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Municipal Finance Law Since 1971

IRS Confirms Excludability of Income Derived From
Essential Governmental Function.

The IRS has ruled that the income of a nonprofit corporation created to coordinate the operation of
electric generation resources and the purchase and sale of electricity on behalf of members will
continue to be excluded from gross income under section 115(1), even if the corporation enters into
proposed transactions with nongovernmental entities. Letter Ruling 201310010.
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