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New Requirements for 501(c)(3) Hospitals Under the
Affordable Care Act.

The Affordable Care Act (ACA), enacted March 23, 2010, added new requirements that hospital
organizations must satisfy in order to be described in section 501(c)(3), as well as new reporting and
excise taxes.

Because many of these provisions are effective for tax years beginning after the date of enactment,
revision of the core Form 990, the Form 990 Schedule H and instructions has been a priority for the
Internal Revenue Service (IRS).

As the IRS develops the new forms and guidance to implement the ACA, the IRS goals will be to:

- Allow hospitals to clearly describe their activities and policies;
- Minimize burden to the extent possible; and
- Capture compliance information as required for adherence with the statute.

New Requirements for Charitable 501(c)(3) Hospitals

Section 501(r), added to the Code by the ACA, imposes new requirements on 501(c)(3) organizations
that operate one or more hospital facilities (hospital organizations). Each 501(c)(3) hospital
organization is required to meet four general requirements on a facility-by-facility basis:

- Establish written financial assistance and emergency medical care policies;

- Limit amounts charged for emergency or other medically necessary care to individuals eligible for
assistance under the hospital’s financial assistance policy;

- Make reasonable efforts to determine whether an individual is eligible for assistance under the
hospital’s financial assistance policy before engaging in extraordinary collection actions against
the individual; and

- Conduct a community health needs assessment (CHNA) and adopt an an implementation strategy
at least once every three years. (These CHNA requirements are effective for tax years beginning
after March 23, 2012).

The ACA also added new section 4959, which imposes an excise tax for failure to meet the CHNA

requirements, and added reporting requirements under section 6033(b) related to sections 501(r)
and 4959.
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