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Is the Pendulum of Bond Pricing Beginning to Swing Back
Toward Discount Bonds? If So, We Need to Be Prepared for
the Resulting Bond Yield Calculations.
Premium bonds have been the choice of investors now for many years but is that preference
beginning to shift in favor of discount bonds? Discount bonds are appearing in bond structures with
increasing regularity in recent months. We lawyers leave that question for the underwriters and
financial advisors as interest rates turn upward. However, we need to be prepared for the shift in
bond yield calculations that accompany a re-emergence of discount bonds.

Continue reading.
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