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When Should an Issuer of Tax-Advantaged Bonds Use the
Hold-the-Offering-Price Method to Establish the Issue Price

of the Bonds?

Three score and thirteen years (and one day) after D-Day (June 7, 2017, for the non-history-buffs),
the new regulations that prescribe the methods for determining the issue price of tax-advantaged
bonds take effect. Of the various methods for determining the issue price of tax-advantaged bonds,
the hold-the-offering-price method is the only one that allows an issuer of such bonds in an
underwritten transaction to know with certainty in advance of the sale date of the bonds that the
issue price of the bonds will be established on the sale date. As discussed below, however, this
method will come at a cost to issuers of tax-advantaged bonds.

The question thus becomes, which federal tax circumstances warrant the increased cost of the hold-
the-offering-price method to be assured that the issue price of the bonds will be established on the
sale date? For the answer, read on.

Continue reading.
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