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Final Tax Reform Legislation Saves PABs and Stadium
Bonds, Kills Advance Refundings and Tax Credit Bonds.
Signaling the end of our six-week ride in a runaway cement mixer, the Conference Committee for the
Tax Cuts and Jobs Act has released its Conference Report, which represents a compromise version of
the House and Senate-passed versions of the Act. Each chamber has the votes to enact the
compromise bill; they’ll do it, and the President will sign it early next week. The Conference Report
follows the Senate approach by preserving tax-exempt private activity bonds and governmental use
bonds that are issued to finance professional sports stadiums, but it eliminates tax-exempt advance
refunding bonds and tax credit bonds issued after December 31, 2017 – no transition relief. The
Conference Report takes a solomonic approach to the alternative minimum tax, repealing it for
corporations but not for individuals (though the exemption amount is increased for individuals). This
should increase the attractiveness to corporate bondholders of tax-exempt private activity bonds
that presently are subject to AMT.

Continue reading.
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