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Diagnosis – Unhealthy Financials Cause Another 501(c)(3)
Hospital To Lose Its Favorable Tax Status.
A few months ago, I wrote a blog post about a hospital that had its Section 501(c)(3) status revoked
by the IRS. In that case, the IRS found that the hospital had committed willful and egregious
violations of the Patient Protection and Affordable Care Act (the “ACA”). For example, the hospital
was not conducting a community health needs assessment every three years as required by the ACA,
and was not shy about telling the IRS that the hospital had neither the financial wherewithal nor the
employees to conduct a needed assessment every three years.
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