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Rising Waters, Steady Returns: Texas Flood Bonds and the
New Era of Climate Resilience Investing

The catastrophic floods that ravaged Texas’s Hill Country in July 2025, killing over 50 people and
submerging entire communities, have become a stark symbol of climate vulnerability. But for
investors, the disaster has also revealed a compelling opportunity: the rapid growth of municipal
bonds financing climate-resilient infrastructure. As municipalities pivot from reactive disaster relief
to proactive risk mitigation, Texas is emerging as a testing ground for low-risk, high-impact fixed-
income investments that align with environmental, social, and governance (ESG) priorities.

The Hill Country Floods: A Catalyst for Change

The July 2025 deluge—the worst in Texas history—exposed systemic flaws in floodplain
management, evacuation protocols, and infrastructure resilience. The Guadalupe River surged to
record levels, overwhelming dams and roads, while outdated FEMA flood maps failed to capture the
true risk. The human toll was devastating, but the economic cost was equally staggering: over $20
billion in losses since 2023, with billions more in unmet recovery needs from Hurricane Harvey still
unspent.

This crisis has spurred a paradigm shift. Instead of relying on ad-hoc federal disaster aid, Texas is
now funding long-term solutions through climate resilience bonds, leveraging its AAA bond rating
and growing investor appetite for ESG-aligned assets.

Continue reading.
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