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Big Apple, Big Budget: What’s Next for NYC’s Munis.
New York State and, more specifically, New York City sit at the center of the municipal bond
universe. Few issuers rival their scale, frequency, or importance. For decades, the city has been one
of the largest and most active borrowers in the tax-exempt market, issuing billions annually to fund
infrastructure, schools, transportation, and essential services. As a result, many investors—whether
directly through individual bonds or indirectly through mutual funds and ETFs—already hold
exposure to New York City’s debt.

That ubiquity makes the city’s credit quality more than a local story—it is a national one. When New
York City’s fiscal outlook shifts, it ripples across portfolios, and recently those shifts have drawn
increasing attention.

The question for investors is whether New York’s current budget woes are a cause for concern or an
opportunity for fixed-income investors.

Continue reading.
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