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Are Municipal Bonds Becoming More Attractive as Interest
Rates Stabilize.

After one of the most challenging periods in decades for fixed-income investors, municipal bonds are
beginning to look compelling again. The rapid rise in interest rates between 2022 and 2024 pushed
bond prices sharply lower, leaving many investors questioning whether tax-exempt debt still
deserved a place in their portfolios. But as inflation has eased and the pace of monetary tightening
has slowed, the outlook for municipal bonds has improved.

That doesn’t mean munis are suddenly risk-free or guaranteed to outperform. But today’s
combination of higher yields, generally strong credit quality, and the potential for price appreciation
if interest rates continue to stabilize has many investors taking another look.

For income-focused investors—particularly those in higher tax brackets—the asset class may offer
one of the more attractive risk-reward opportunities in today’s fixed-income market.

Continue reading.
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