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Bankable Construction Contracts In P3 Projects: Dentons

Interest in the public private partnership project model (PPP) has increased in recent years as
governments look to alternative procurement methods to address their growing infrastructure gaps.
The broad concept of PPP is becoming increasingly understood across the world; however, more
work is required in understanding the key factors that make a PPP successful. One such factor is
ensuring that the PPP project is a “bankable” project.

“Bankability” refers to the overall structure of a project being such that lenders are prepared to
finance it. As lenders fund the vast majority of capital required to undertake projects (in some cases,
up to 90 per cent of required capital), bankability is of critical importance during the project
structuring phase.

In addition, PPP projects are unique to other more traditional procurement methods, as financing by
lenders depends heavily on the ability of the project to repay lenders’ loans. Therefore lenders have
a very close eye on the structuring of the project, including all project agreements (and not just the
financing agreements). Put simply, if the parties are unable to find a bankable structure, the project
will not proceed.

Download the PDF report to read the complete issue.

Dentons is the world’s first polycentric global law firm. A top 20 firm on the Acritas 2015 Global
Elite Brand Index, the Firm is committed to challenging the status quo in delivering consistent and
uncompromising quality and value in new and inventive ways. Driven to provide clients a
competitive edge, and connected to the communities where its clients want to do business, Dentons
knows that understanding local cultures is crucial to successfully completing a deal, resolving a
dispute or solving a business challenge. Now the world’s largest law firm, Dentons’ global team
builds agile, tailored solutions to meet the local, national and global needs of private and public
clients of any size in more than 125 locations serving 50-plus countries. www.dentons.com.
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The content of this article is intended to provide a general guide to the subject matter. Specialist
advice should be sought about your specific circumstances.
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