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NABL: Political Subdivision Regs on List of Burdensome
Regs.

The IRS has issued Notice 2017-38 which responds to Executive Order 13789 that required the IRS
and Treasury to review significant tax regulations issued on or after January 1, 2016 and report on
those regulations that (i) impose an undue financial burden on U.S. taxpayers; (ii) add undue
complexity to the Federal tax laws; or (iii) exceed the statutory authority of the Internal Revenue
Service (IRS).

Eight regulations were identified, including the proposed regulation on the definition of political
subdivisions. In discussing that regulation, the Notice states: “Commenters stated that the
longstanding ‘sovereign powers’ standard was settled law and had been endorsed by Congress, and
additional limitations were unnecessary. Commenters also stated that the proposed regulations
would disrupt the status of numerous existing entities and that it would be burdensome and costly
for issuers to revise their organizational structures to meet the new requirements of the proposed
regulations.”

Comments are requested on whether the regulations identified in the report, including the proposed
regulation on political subdivisions, should be rescinded or modified. Comments are due by August
7, 2017. Treasury must submit a report to the President by September 18, 2017 recommending
specific actions to mitigate the burdens identified.

The proposed regulations are available here.

NABL'’s comments on the proposed regulations are available here.
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