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Why Munis are a Great Buy.

All the focus in the fixed income world is currently centered around whether the yield curve will
invert. However, investors should know something-the yield never inverts in municipal bonds. That'’s
right, the muni yield curve has never inverted. The reason why being that short-term munis are
always very rich, with small supply and high demand. However, looking at longer-term yields, munis
look like a great buy. While the average ten-year muni yield is only 2.43% versus 2.86% for
Treasuries, for any investor in a tax bracket above 15%, buying munis makes more sense.

FINSUM: The current spread between ten-year munis and Treasury bonds makes the former look
like a smart purchase right now, especially because the market seems to be in healthy shape.
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