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Financial Implications of Natural Disasters on Local
Governments and Investors.
Whether it’s the draughts in California or hurricanes in the southeast parts of the United
States, natural disasters can cost hundreds of lives and billions of dollars in damage to the
economy. According to the National Center for Environmental Information (NOAA), the
past few years have had the record-setting “Billion-Dollar Disaster Events,” both in
frequency and the total financial detriments to the American economy.

Given the increasing frequency, these events can create an enormous financial and resource burden
on both the local and state governments. Most of the financial burden is often shared by local, state
and federal governments in their relief and reestablishment programs.

These natural disasters can also severely impact the revenue streams for cities and counties around
the United States. In this article, we will take a closer look at how natural disasters can potentially
create an unbearable burden on financial operations for local government, ultimately impacting your
holding of municipal debt instruments.

Continue reading.
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