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Tax Considerations for Municipal Bond Investors.
To combat low yields, fixed income investors can opt for taxable municipal bonds via ETFs like the
Invesco Taxable Municipal Bond ETF (BAB).

Getting taxable municipal bonds might seem counterintuitive given that one of the main reasons
investors gravitate to munis is because of their tax advantages. However, investors can also get
higher yield in lieu of these tax benefits.

BAB seeks to track the investment results of the ICE BofAML US Taxable Municipal Securities Plus
Index. The fund generally will invest at least 80% of its total assets in securities that comprise the
index. ICE Data Indices, LLC, oversees the underlying index, which is designed to measure the
performance of U.S. dollar-denominated taxable municipal debt publicly issued by U.S. states and
territories, and their political subdivisions, in the U.S. market.

Continue reading.
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