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Muni Market ETFs Ripe For Active Mgmt.

Though the ETF wrapper’s genesis was in benchmark-tracking, with the launch of the SPDR S&P
500 ETF Trust (SPY) in 1993, active ETFs have begun to gain ground since their debut in 2008.
Fixed income ETFs have been particularly well-suited for active management, especially in the
current low rate environment.

With the return of near-zero interest rates in the wake of the pandemic, active fixed income
managers can adjust interest rate sensitivity based on their prediction of the next Federal Reserve
action.

Active managers can also conduct analysis on various credits, picking and choosing which might be
best-positioned to make good on their debts.
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