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It’s Time to Scoop Up Muni Bonds. They Offer Yields You
Won’t Want to Miss.
A historic rout in the bond market this year has resulted in the highest yields on municipal bonds in
15 years—and what looks like an excellent buying opportunity.

At midweek, the muni market, as measured by the Bloomberg Municipal Bond Index, was down 13%,
its worst showing in at least 40 years, as the yield has jumped to 4.2% from 1.1%. Long-term bond
mutual funds have done even worse, off about 15%.

Falling prices, however, mean higher yields, and munis’ are now in the 3% to 5% range, up from 1%
to 2% at the start of the year. That’s similar—or even higher—than yields on U.S. Treasuries,
particularly for long-term issues maturing in about 30 years.

Continue reading.
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