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Why Texas Is Banning Banks Over Their ESG Policies.
Texas passed two laws in 2021 that restrict government contracts with companies that take what
state officials regard as punitive stances toward the fossil fuels and firearm industries. They’re
among the many new laws pushed by Republicans in states across the US to oppose ESG investing
and financing, which they’ve made into a culture war target. Under one of the laws, Texas has
barred some state entities, including pensions, from investing in roughly 350 funds run by asset
managers such as BlackRock Inc. that the Texas comptroller says engage in “boycotts” of fossil
fuels. The legislation has also prompted state officials to prohibit Citigroup Inc. and Barclays Plc
from helping the state and its local governments raise money for infrastructure projects through
bond deals.

1. What is ESG?

An abbreviation for environmental, social and governance, ESG refers to a set of standards that
some money managers and bankers use to screen potential investments and financings for their
environmental efforts or societal impact. Companies have been pressured by consumers, activists,
investors and regulators to good stewards not only be of financial capital but also of natural and
social capital, according to a Deloitte primer on ESG. Some examples of criteria that may fall under
the environmental pillar of ESG are projects that cut greenhouse gas emissions, curb water pollution
or use recycled material. Socially conscious investors may consider how a company manages its
labor diversity or risk policies regarding firearms.

Continue reading.
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