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Mega-Trends Impacting Municipal Market: ArentFox Schiff
We are at the initial stages of a major paradigm shift that has significant implications for
the municipal market over the next five to 10 years. A number of societal mega-trends will
present material challenges for the municipal market. These include climate change,
growing federal debt, shrinkage of the workforce, the impact of remote work, cybersecurity
attacks, and political polarization.

This commentary will discuss each of these trends and their interrelationship. In combination these
trends will likely increase expenses and decrease revenue resulting in growing challenges for
municipalities.

Whether it be unprecedented droughts, forest fires, floods, tornadoes, wind, or heat waves, it is
evident that climate change has begun in a dramatic fashion. How quickly it will escalate is unknown
but that it will escalate is a near certainty, absent a quick dramatic change in human activity. As
climate change escalates there will be even more damage to infrastructure, farmland, coastal
properties, utilities, homes, and businesses. The cost of addressing these damages will likely rise
significantly.

According to the National Oceanic and Atmospheric Administration, in 2023 there were 28 separate
billion-dollar climate disaster events, the highest count of record. The cost of these events was $92.9
billion, and this number may rise by several billion as more costs are identified.

Continue reading.
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