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How Did BlackRock’s ETF Acquire the First Blockchain
Municipal Bond? - Details

- BlackRock’s ETF has made history by acquiring the first blockchain-issued municipal
bond—a $15 million milestone that redefines finance.

- This revolutionary move showcases blockchain’s ability to streamline and enhance
municipal bond processes.

In a groundbreaking move, BlackRock’s ETF has purchased the first-ever municipal bond issued
through blockchain technology. This marks a significant milestone for both traditional finance and
the cryptocurrency industry.

This development could reshape how bonds are issued and traded. It showcases blockchain’s
growing potential in mainstream financial markets.

A historic bond purchase

BlackRock’s Municipal Income Bond ETF acquired the inaugural blockchain-issued bond from the
Franklin Township in Ohio. The bond was created using Provenance Blockchain, an open-source
platform designed for financial assets. This transaction sets a precedent for leveraging decentralized
technology in municipal finance.

“This transaction demonstrates the transformative potential of blockchain technology in improving
efficiency and transparency in bond issuance,” said Franklin Township Treasurer, Amy Parker.

The $15 million municipal bond will fund infrastructure projects within the township, including road
and public works upgrades. The bond eliminates intermediaries by using blockchain, reducing
issuance costs and increasing transaction speed.

The broader impact on crypto

The acquisition by BlackRock, the world’s largest asset manager, highlights blockchain’s increasing
adoption in institutional finance. Historically, municipal bonds were issued through traditional
financial intermediaries, which often added complexity and costs. Blockchain streamlines this
process by enabling direct peer-to-peer transactions.

“Blockchain’s integration into municipal bonds opens the door for a more efficient and secure
financial ecosystem,” said Larry Fink, BlackRock CEO.

This move could encourage more institutions to explore blockchain for financial instruments,
bridging the gap between traditional finance and decentralized systems.

Implications for the industry

Adopting blockchain in municipal bonds could redefine the financial landscape, making it more
accessible and transparent. Analysts believe this innovation could encourage smaller municipalities
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to consider blockchain-based bonds, especially since reduced costs make it more viable for low-
budget projects.

Additionally, investors stand to benefit from greater transparency. Blockchain’s immutable ledger
ensures real-time tracking of bond transactions, enhancing accountability.

“This technology democratizes access to investments while ensuring greater security and
compliance,” noted David Treat, blockchain lead at Accenture.

The road ahead

While this transaction is a significant step forward, adopting blockchain-based bonds will require
further regulatory clarity and infrastructure development.

BlackRock’s involvement provides credibility, signaling that blockchain is now integral to traditional
finance rather than being confined to cryptocurrencies.

As more institutional players recognize blockchain’s value, the divide between conventional finance
and crypto continues to narrow. This convergence could pave the way for a future where blockchain
underpins a broader range of financial products.

In the words of Amy Parker, “This is just the beginning of a new era in finance where technology
drives inclusivity and efficiency.”

By reducing costs and increasing transaction speed, BlackRock ETF’s adoption marks a pivotal step
toward integrating blockchain into mainstream finance
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