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Fitch: CDFIs Navigate Economic Challenges Amid Funding
Uncertainties
Fitch Ratings-New York/San Francisco-29 April 2025: Community Development Financial
Institutions (CDFIs) in the United States are actively navigating a challenging economic landscape
marked by elevated interest rates, inflationary pressures, and uncertainties regarding federal
funding, according to a new Fitch Ratings report.

However, CDFIs have shown resilience and adaptability through various economic cycles. This is in
part due to their capacity to adjust to changing conditions. Federal policy changes typically do not
have immediate credit impacts, allowing CDFIs time to modify their strategies to avoid potential
detrimental effects in the medium or long term.

Fitch believes CDFIs best equipped to handle these challenges possess a solid equity base. They are
also largely self-sufficient operations, have a strong market position, a diversified loan portfolio and
revenue sources, experienced management with change management skills, and access to diverse
capital sources. As traditional funding sources become less accessible or reliable, many CDFIs are
considering the bond markets to raise capital and diversify their funding.

The report also examines the implications of potential federal policy changes, such as those affecting
the CDFI Fund, Greenhouse Gas Reduction Fund (GGRF) and Community Reinvestment Act (CRA)
regulations, on CDFI operations. These uncertainties necessitate proactive management and
planning to mitigate potential impacts on funding and operations.

Fitch anticipates that CDFIs will continue to demonstrate resilience through economic cycles by
leveraging their adaptability and strong equity positions. Their ability to pivot in line with changing
market conditions and policy landscapes will be essential for sustaining their mission-driven
activities.

The full report can be viewed at www.fitchratings.com
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