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Some New Muni Bonds Come With Big Climate-Hazard
Exposure.

ICE Climate Data flagged several issuers this week for high flood, wildfire, or overall
physical climate risk — a reminder that location-specific hazards can matter for bond
investors.

What's going on here?

New municipal bond deals are coming to market with unusually high climate-hazard exposure, based
on ICE Climate Data cited by MT Newswires.

What does this mean?

ICE labels “high” physical climate risk when its hazard score hits 3.0+ on a 0.0-5.0 scale, combining
flood, wildfire, and hurricane models into a composite score. This week, some issuers cleared that
bar: Bourne, Massachusetts priced about $17 million with a Flood Score of 4.7, and York, Maine sold
roughly $14 million with a Flood Score of 4.4. California’s Aromas-San Juan Unified School District
issued about $25 million with a Wildfire Score of 3.7, while Texas issuers Sunrise Beach Village ($12
million) and San Diego Independent School District ($5 million) showed total Climate Risk Scores of
4.0. For muni investors, that’s a reminder that “where” matters - physical hazards can hit property
values, shrink tax bases, and raise long-run infrastructure costs.

Why should I care?
For markets: Measurable risk has a way of showing up in yields.

Munis are often treated as steady, but climate analytics give investors a more consistent way to
compare location-driven exposure across issuers. When new deals come with flood or wildfire scores
in the 4s, buyers may push for tighter disclosures and resilience plans, or demand extra yield to
offset uncertainty - especially for smaller issuers with less financial flexibility.

Zooming out: Climate risk is turning into a finance input, not just an ESG label.

ICE’s metrics aren’t credit ratings, but they can still signal where future spending pressure might
land - from flood defenses to wildfire mitigation and storm repairs. As standardized scores show up
earlier in the issuance process, they could influence what projects get funded, how they’re designed,
and how investors think about an issuer’s ability to keep collecting revenue over decades.
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