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Billions of Muni-Bond Deals Are Stuck in Limbo as Yields Soar: Bloomberg

Takeaways by Bloomberg AI

A $1.8 billion bond sale for the Los Angeles Convention Center has been delayed due to market●

conditions, and is now on day-to-day status.
Other bond sales, including a roughly $777 million sale for the Convention Center Authority of the●

Metropolitan Government of Nashville and Davidson County and a roughly $1.7 billion sale for the
New Jersey Transportation Trust Fund Authority, have also been put on hold due to market
conditions.
The yield on benchmark 30-year municipal debt has climbed to 5.18%, the highest since at least●

2011, leading some issuers to delay coming to market due to challenging conditions.

More municipal bond deals are being put on ice as state and local borrowers wait for better days
with yields surging to the highest since at least 2011.

A $1.8 billion bond sale for the Los Angeles Convention Center has been delayed due to market
conditions, according to people familiar with the matter. The deal was originally expected to price
this week and has now been put on day-to-day status, meaning there’s no set date for pricing the
securities.

Representatives for the Los Angeles city finance department didn’t respond to requests for comment
while the underwriter, Morgan Stanley, declined to comment.

Similarly, a roughly $777 million bond sale issued by the Convention Center Authority of the
Metropolitan Government of Nashville and Davidson County has been put on day-to-day status, after
it was originally supposed to price on Sept. 24. Goldman Sachs Group Inc., the senior manager for
the deal, declined to comment. Representatives for the authority didn’t immediately respond to a
request for comment.

Another roughly $1.7 billion bond sale for the New Jersey Transportation Trust Fund Authority was
put on hold due to market conditions, according to a person familiar with the matter. A
spokesperson for Barclays Plc, the manager of the deal, declined to comment. Representatives from
the New Jersey Transportation Trust Fund Authority didn’t immediately provide a comment.

The stalled-out deals come as the yield on benchmark 30-year municipal debt climbed to 5.18% as of
2 p.m. New York time on Monday, the highest since at least January 2011 and up roughly 60 basis
points this month, according to data compiled by Bloomberg. Muni yields surged for a fifth-straight
session as fixed-income markets digested the prospect of another Federal Reserve interest-rate hike
and choppy oil prices threatening to further stoke inflation.

Higher yields have led some issuers, including those who planned to refinance old debt to glean
savings, to delay coming to market.

https://bondcasebriefs.com
https://bondcasebriefs.com/2026/09/30/finance-and-accounting/billions-of-muni-bond-deals-are-stuck-in-limbo-as-yields-soar-bloomberg/


“Market conditions continue to become more challenging,” Kim Olsan, senior fixed-income portfolio
manager for NewSquare Capital, said in an email. As of Monday, about $2.3 billion in municipal
deals were showing as moving to day-to-day status, and about $1.5 billion of that appeared to be
sales to refund old debt to save on debt-service costs, Olsan estimates.

The roughly $4 trillion market for state and local bonds, which was previously seen as a staid corner
of fixed-income asset classes, is getting more accustomed to intraday swings. Geopolitical and
economic surprises are requiring more pricing and timing flexibility.

“Many issuers are being more strategic and thoughtful about how and when they access the
market,” Samantha Costanzo, head of public finance at Huntington Capital Markets, said in an
email. “Today, it’s no longer taboo to hit pause and wait for a more stable tone to avoid messy
market days.”

Earlier this month, the North Texas Tollway Authority delayed a roughly $797 million bond sale that
was set to be sold during the week of Sept. 7 due to recent rate movements and volatility. The
agency would reconsider reentering the market under better circumstances, according to
underwriter Loop Capital Markets. The agency didn’t respond to requests for comment.

“The rout in the bond markets took a bite out of supply last week, with deals pulled or downsized,”
JPMorgan Chase & Co. strategists led by Peter DeGroot wrote in a report Monday. The strategists
are keeping their forecast, but expect a $1 billion to $3 billion haircut on volume off of the top-line
supply numbers per week, “if conditions persist.”

Bloomberg Markets

By Aashna Shah, Shruti Singh, and Brian W Smith

September 28, 2026

Muni 30-Year Yield Exceeds 5%, Highest Since at Least 2011.

Takeaways by Bloomberg AI

A painful fixed-income selloff is eroding returns in state and local government debt, driving the●

rate on benchmark 30-year municipal bonds above the 5% threshold.
Inflation fears and expectations for more Federal Reserve interest rate hikes have rattled the muni●

market, with muni bonds facing a 2.8% September loss as of Wednesday.
The selloff may not stop deals but could slow the pace of issuance, according to Ryan Ciavarelli, as●

underwriters are cautious to release deals into the market when they’re not getting great reads on
the order book.

Continue reading.

Bloomberg Finance

By Aashna Shah

September 24, 2026
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S&P: U.S. Local Government Pension Funding Improved Again In Fiscal 2025

Key Takeaways

The median funded ratio of U.S. local government (LG) pensions rose to 83% in fiscal 2025 from●

80% in fiscal 2024, spurred by strong market returns, contribution discipline, and recent benefit
reforms.
While pension and retiree medical liabilities are declining per capita, costs continue to rise as a●

percent of revenues as issuers address higher costs and reduce contribution deferrals seen in the
past.
Although funded ratios are on a positive trajectory, challenges in long-term fiscal sustainability●

include increasing market risk, aging populations, tightening budgetary flexibility, and political
pressure to increase benefits.

In this report, S&P Global Ratings excluded rated entities for which it does not yet have fiscal 2025
pension data, so changes in 2025 metrics are likely on receipt of all finalized data. Similarly, for
entities in cost-sharing plans where 2025 pension data is available, but their proportionate share is
not, we used the 2024 proportionate share to achieve a reasonable estimation.

Continue reading.

23-Sep-2026 | 10:43 EDT

S&P U.S. Affordability: Not-For-Profit Water And Sewer Utilities Work To
Balance Affordability And Financial Metrics

Key Takeaways

Affordability can be a difficult balancing act for U.S. not-for-profit water and sewer utilities. Rate●

hikes are necessary to support capital investment and operations, and yet nationwide concerns
exist regarding utility affordability especially in light of drought conditions and general inflationary
trends since 2021.
Water and sewer rates at U.S. public utilities rated by S&P Global Ratings vary widely depending●

on region, water source, treatment technology, and size. Generally, we view rates as affordable for
higher-rated entities with more significant economies of scale, but less affordable in more rural
service areas against the backdrop of lower local incomes, higher poverty rates, and fewer
customer accounts across which to spread fixed costs.
As overall national affordability trends worsen, customer assistance plans provided by utility●

operators can help reduce payment delinquencies and improve revenue reliability and rate-setting
flexibility.

Continue reading.

28-Sep-2026 | 14:55 EDT
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S&P U.S. Affordability: Not-For-Profit Power Utilities’ Ratemaking Authority
And Financial Stability Are Tested By Inflation

Key Takeaways

Although inflation has eroded some U.S. public power and electric cooperative utilities’ ratemaking●

flexibility, the overall financial performance of these utilities still supports S&P Global Ratings’ ‘A’
category modal rating on the sector.
Many factors are contributing to retail electricity rate inflation and diminished rate affordability.●

Data centers’ energy demand is only one of many reasons for increasing retail power costs. Others●

are the costs of investing in infrastructure to respond to secular load growth, replacing aging
infrastructure, improving climate resilience, reducing emissions, and enhancing generation reserve
margins.

Continue reading.
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Fitch Ratings Updates Public Entities’ Securities Rating Criteria.

Fitch Ratings-Monterrey/Mexico City-24 September 2026: Fitch Ratings has updated its “Public
Entities’ Securities Rating Criteria” as part of its routine criteria review process. The criteria
rename, update and replace the version published Sept. 18, 2023. Revisions to the criteria are
mostly editorial and there is no impact on existing ratings. The main revisions of the criteria are
described below.

The title of the criteria has been simplified and updated to reflect that the methodology is used to
rate securities issued by local and regional governments (LRG) or government-related entities
(GRE). However, the scope of the criteria remains limited to public entities in Latin America.

Most of the key rating factors (KRF) are renamed, as the structures of securities taken by public
entities covered by these criteria are on-balance sheet transactions, with no separation of any asset.
The renaming also reflects the KRF’s scalability and investor-protection features.

The new attribute guidelines provide greater clarity regarding the assessment of the KRF. Some
guidelines align with concepts used in other Fitch’s public finance criteria. The guidelines also
include new attributes that improve scalability and investor protection. They reinstate the attributes
for a ‘Weaker’ assessment of the interest rate risk KRF. This change is not expected to affect the
rated portfolio. In most cases, public entities pledge a relatively high share of revenue instead of
entering into interest rate derivatives. This structure protects investors in variable-rate securities.

An external legal opinion may be needed only for complex or uncommon transactions, at Fitch’s
analytical discretion. For some securities, a higher tier of government oversees whether transaction
documents comply with the legal framework. Fitch therefore considers external legal opinion
unnecessary.

The criteria clarify the assessment of the debt service coverage ratio (DSCR) KRF for securities
without exposure to interest rate or pledged-revenue volatility. These securities may report low
DSCR by design, which does not indicate a risk of insufficient revenue.
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Regarding “Additional credit enhancements,” the criteria set a minimum of six months of debt
service coverage for the first additional rating notch for partial third-party timely payment
guarantees (PTPG) and additional liquidity reserves. The change is not expected to affect additional
credit enhancements, which meet this minimum. The criteria also include a provision for guarantees
covering 100% of a security’s principal and interest payments.

The updated “Public Entities Securities’ Rating Criteria” is available by clicking the link above or at
www.fitchratings.com.

Fitch U.S. Public Finance: 2026 Rating Actions to September 25

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (Jan. 1, 2026 to Sep. 25,
2026).

Access Report

Mon 28 Sep, 2026 – 3:03 AM ET

Falling behind? State and Local Government Employee Compensation Since
the Great Recession.

New research by Byron Lutz and David Ratner of the Federal Reserve Board and Louise Sheiner of
the Hutchins Center on compensation of state and local government employees goes beyond wages
to put a dollar value on the benefits that standard compensation metrics mismeasure or leave out
entirely: defined benefit pensions, retiree health care, and job security. They find that compensation
of state and local workers has fallen substantially relative to comparable private sector workers
since the Great Recession.

Among the key findings in the paper are the following.

While state and local workers received approximately 13% higher total compensation than private●

sector workers with similar observable characteristics in 2011, this differential had declined to
negative 3% by 2023.
The decline reflects several factors: Public sector wages have fallen steeply relative to private●

sector wages since the Great Recession, public sector pension and retiree health care benefits
have declined as a share of compensation, and the historically greater job stability in government
employment has eroded.
Relative public sector compensation has declined much more for workers with at least a college●

degree—falling from roughly parity with comparable private sector workers in 2011 to about 13%
below by 2023—than for those without college degrees.
This decline in relative pay among college-educated workers is confined to those lacking union●

representation.
The decline in relative public compensation has occurred in each of the 50 states.●

Continue reading.
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by Byron Lutz, David Ratner, and Louise Sheiner

September 23, 2026

Nossaman: Navigating Infrastructure Delivery through Financing Headwinds

Navigating Infrastructure Delivery through Financing HeadwindsAs the federal debt grows and bond
yields rise, public owners may need to reevaluate their approach to financing and delivering
essential infrastructure projects. Over the past few weeks, the national debt surpassed $40 trillion
and the yield on 30-year U.S. Treasury bonds reached a 19-year high. Growing federal debt may
constrain future federal contributions to state and local projects, while rising bond yields may
increase borrowing costs for those projects. To overcome these challenges, state and local
governments may need to consider alternative strategies to address their … Continue

Nossaman LLP

By Josh Burke on 09.15.2026

When Cities Pay Cash for Infrastructure, Who Really Pays?

A shift toward pay-as-you-go financing looks disciplined on a balance sheet. But decades of
public finance research, along with GFOA guidance, say the choice is more complicated
than simply cash vs. debt.

The National League of Cities’ 2026 Municipal Infrastructure Conditions Report finds that
municipalities are increasingly funding capital projects out of current revenue rather than borrowing
— a shift the NLC attributes to “both fiscal caution and limited financing capacity.” Property taxes,
which account for roughly 60 percent of municipal tax revenue and are relied on by nearly 90
percent of cities, increasingly cover both operating costs and capital cash needs.

Nationally, that looks like a contradiction: Major municipal bond underwriters expect the aggregate
market to set another record year, near $600 billion. But that masks a separate trend inside typical
city budgets: governments leaning harder on cash than a few years ago, against a backdrop where
the stakes keep rising. While the American Society of Civil Engineers’ 2025 Report Card gave U.S.
infrastructure its best grade ever, a C, that still reflects a widening $3.7 trillion investment gap.

The caution is understandable. Rates remain well above where they sat for most of the 2010s, and
officials who lived through the post-pandemic spending surge are wary of committing future revenue
while so much else — federal aid, tax conformity, reserve capacity — is in flux. I’ve written before
about how that volatility is reshaping budget assumptions generally; avoiding new debt keeps
options open.

Continue reading.
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Rising Yields Are Pushing More Munis Below Par. Watch Out for the De
Minimis Trap.

Municipal bond investors usually focus on one number: the tax-free yield. But as yields have climbed
this year, and especially since the Fed raised rates last week for the first time since 2023, a growing
number of older municipal bonds are trading below their face value. That creates a tax wrinkle that
catches a lot of investors off guard. Part of the return on a discounted muni may not be tax-free at
all.

The issue is called the de minimis rule, and it’s worth understanding before you buy individual munis
in the secondary market or evaluate the after-tax yield of a muni fund right now.

Here’s the basic idea. When you buy a bond for less than its par value in the secondary market, the
difference between what you paid and the par amount you receive at maturity is called market
discount. For municipal bonds, the interest coupon is generally exempt from federal income tax, but
market discount is not. It’s taxable, and the question is how.

Continue reading.

dividend.com

by Jason Kirsch

Sep 28, 2026

Bloomberg: Investors Pull $1.8 Billion From Muni Market as Return Slump
Extends.

Takeaways by Bloomberg AI

Investors pulled about $1.8 billion out of the municipal bond market this week, with returns for●

state and local government debt on track to tumble for the third consecutive month.
Concerns over inflation, rising Treasury rates and heavy new issuance have pressured the muni●

market, with September’s volatility pushing year-to-date muni returns down roughly 1.7%.
US state and local government bonds are hovering near their cheapest levels relative to Treasuries●

in a year, with a lead portfolio manager saying “if you’re focused on yield, this is probably as good
of a time as any to buy in the last 10 to 20 years”.

Continue reading.

Bloomberg Markets

By Aashna Shah

September 18, 2026
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Fitch Ratings Updates GARVEE Bonds Rating Criteria.

Fitch Ratings-New York/San Francisco-18 September 2026: Fitch Ratings has updated its GARVEE
Bonds Rating Criteria, which replaces the criteria report from Sept. 10, 2025. Debt issued by
departments of transportation (DOTs) and transit agencies and secured by future federal
transportation grants in the U.S. are often referred to as GARVEE bonds.
​
The update includes the removal of the GIG AST model and secondary linkage to the Infrastructure
& Project Finance Rating Criteria. These changes do not materially alter Fitch’s approach to rating
GARVEEs from the previous report, and Fitch expects no effects on existing GARVEE ratings.

Some Governments May Hide a Budget Surplus to Justify a Tax Hike.

A new academic study suggests that when local governments collect more in taxes than their
budgets require, some finance officials quietly use accounting tricks to make that extra money
disappear from public view—not to save it for a rainy day, but to keep the taxes coming.

The research, led by Amanda Beck of Georgia State’s Robinson College of Business, along with Xi
Chen of the University of Bristol and Gilles Hilary of Georgetown University, examined more than a
decade of financial records from over 2,100 U.S. cities and counties.

Their conclusion: Municipal administrators appear to manipulate their own financial statements to
downplay budget surpluses, particularly after property values—and the tax revenue that comes with
them—rise.

Continue reading.
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September 16, 2026

S&P School Bell Panic: U.S. K-12 Districts Race To Balance The Books

Key Takeaways

Although reserves remain adequate to support U.S. K-12 districts through a period of fiscal●

adjustment, credit quality continues to weaken, leading to a rise in negative outlook revisions.
Structural pressures are mounting beyond the expiration of federal pandemic aid, and are largely●

caused by declining enrollment, rising labor and special education costs, school choice expansion,
and constrained revenue growth.
Districts with limited reserves, heavy reliance on state funding, and less revenue-raising flexibility●

are likely to face notable struggles as state and local taxpayers confront their own affordability and
budget pressures.
Looking ahead, credit differentiation is likely to depend less on how districts managed their●
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temporary stimulus funds and more on whether they can successfully adapt to a slower-growth,
more financially constrained operating environment.

Continue reading.

16-Sep-2026 | 11:22 EDT

S&P U.S. Affordability: Amid Public Scrutiny On ROI, Private Colleges And
Universities Struggle To Boost Enrollment By Cost Adjustments Alone

Key Takeaways

Elasticity of demand: Cost of attendance alone, whether gross sticker price or net of rising●

financial aid, does not determine an institution’s overall enrollment trends.
Scissors out: In the face of enrollment pressures and diminishing net tuition revenue, private●

colleges and universities most broadly respond by cutting instruction costs while struggling to
enlarge other sources of revenue.
Limitations of liquidity: On a smaller scale, elevated endowment draws continue across the sector,●

though there is generally a limit to the available funds each institution can burn as they try to right
the ship.

Continue reading.

15-Sep-2026

Utility Costs Could put Pressure on Cities’ Finances, S&P Experts Warn.

Rates are high compared to household income in many places, and over time, this could
reduce flexibility for public finance entities, say S&P Global analysts.

Rising utility rates are creating affordability pressures that could eventually constrain municipal
finances and credit quality, according to panelists on a recent S&P Global webinar.

Data centers, climate change and other factors have caused utility rates in the United States to
increase by 38% since 2020, pushing local utility bills into the national spotlight, said Gabe
Grosberg, S&P managing director, North America regulated utilities. That is “something we’ve
never seen before,” he said.

If fewer homebuyers and businesses choose to move to cities where utility rates are high —
shrinking the tax base — those cities could have less money to pay for utility infrastructure costs,
said Sarah Sullivant, S&P sector lead for Americas public finance

Continue reading.
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Bluefield Analysis Breaks Down Anticipated Water Infrastructure Federal
Funding ‘Cliff,’ Factors.

A new analysis from global water market data firm Bluefield Research said U.S. federal water
infrastructure funding is set to plummet roughly 63% between fiscal year 2026 and fiscal year 2027,
dropping from $23.4 billion to an estimated $8.6 billion.

But Bluefield said there’s more to the story behind the anticipated decline.

The report, titled The U.S. Federal Funding Cliff: Sizing the Decline and Mapping the Exposures for
States and Utilities, draws on Bluefield’s project-level analysis of 53,000 projects totaling $136
billion across four federal water funding programs: the State Revolving Fund (SRF), the Water
Infrastructure Finance and Innovation Act (WIFIA), the American Rescue Plan Act (ARPA), and the
Infrastructure Investment and Jobs Act (IIJA).

Continue reading.

Water Finance & Management

by WFM Staff

September 8, 2026

U.S. Federal Water Funding “Cliff” Masks Four Distinct Timelines and Uneven
State Exposure.

17 August 2026, Boston, Massachusetts: Federal water infrastructure funding in the United States is
set to fall roughly 63% between fiscal year 2026 and fiscal year 2027, dropping from US$23.4 billion
to an estimated US$8.6 billion. But according to new analysis from Bluefield Research, a leading
provider of global water market data and insights, the story behind this anticipated decline is more
nuanced than the headline suggests.

Bluefield’s Data Insight, The U.S. Federal Funding Cliff: Sizing the Decline and Mapping the
Exposures for States and Utilities, draws on Bluefield’s project-level analysis of 53,000 projects
totaling US$136 billion across four federally supported programs: the State Revolving Fund (SRF),
the Water Infrastructure Finance and Innovation Act (WIFIA), the American Rescue Plan Act (ARPA),
and the Infrastructure Investment and Jobs Act (IIJA).

Each was created for a different purpose and under different policy conditions, and as the analysis
shows, each operates on a different timeline. SRF and WIFIA are standing authorities that continue
indefinitely as long as Congress funds them. ARPA and IIJA, by contrast, were built with fixed
deadlines, and the fiscal year 2027 cliff reflects the simultaneous expiration of both funding streams.

Continue reading.
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Avoiding the Funding Cliff: Exploring New Infrastructure Funding Sources

Authored by Ken Sansone, Senior Partner, SL Environmental Law Group, & Kyla Tengdin, Education
& Outreach, SL Environmental Law Group

According to the National League of Cities’ 2026 State of the Cities report, infrastructure remains a
top priority for local leaders. Recent federal investment helped communities repair, replace and
improve aging systems and build resilience, but as American Rescue Plan Act (ARPA) and
Infrastructure Investment and Jobs Act (IIJA) programs wind down, cities may face a funding “cliff.”
In NLC’s nationwide State of the Cities survey, 81 percent of mayors said the end of these programs
would negatively affect infrastructure spending.

The timing is especially difficult as municipalities prepare for current and potential costs tied to per-
and polyfluoroalkyl substances (PFAS), or “forever chemicals.” For years, most of the public
discussion and regulatory attention on PFAS focused on drinking water.

Now, many cities are learning that their exposure may be broader. Because PFAS are used in many
consumer and industrial products, they can enter wastewater and the residuals left by wastewater
treatment, called biosolids, through no fault of utilities. States are responding by adding testing
requirements and restrictions on biosolids management. At the same time, cities that own airports,
firefighting training facilities or landfills may face soil contamination — and resulting investigation
and remediation costs — from the use of PFAS-containing firefighting foam or PFAS-contaminated
landfill leachate.

Continue reading.

National League of Cities

September 18, 2026

Report: Underground Utility Damage Costs America $83.2 billion a Year

Damage to the utility lines beneath America’s feet costs the U.S. economy an estimated $83.2 billion
every year — more than $227 million every day — according to a landmark report released Aug. 13
by Common Ground Alliance (CGA).

The new estimate is nearly three times the widely cited $30 billion benchmark established in 2019.
It reflects the rising number of damage incidents alongside the most comprehensive accounting of
what happens after an underground power, gas, oil, communications, water or other critical utility is
struck.

The new report’s most striking finding: Repairing damaged utility lines represents just 5.9% of the
total economic impact. For every dollar spent on direct repairs, nearly $16 is lost to consequences
such as business interruptions, construction delays, emergency response, road closures, injuries,
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property damage and community disruption.

Continue reading.

Water Finance & Management

by WFM Staff

September 3, 2026

As Midterms Loom, Here Are the Opportunities in Muni Bonds.

2026 has already offered plenty of headline impacts on portfolios, from wars to huge technological
leaps to stubborn inflation in each CPI report. One calendar event that has loomed even since last
year, the 2026 U.S. midterm elections, is now rapidly approaching. That has major implications for
stocks, of course. However, muni bonds, in particular, may be impacted.

Key Takeaways:

A bumpy, volatile year for the economy has seen muni bonds challenged amid huge issuance.
Goldman Sachs Asset Management (GSAM)’s Diamond discussed that landscape and active ETFs as
a route therein.
The firm offers a suite of four active bond ETFs that invest in national and state-specific munis.

Continue reading.
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by Nick Peters-Golden

September 17, 2026

The Bond Market Selloff Is Making Attractive M/T Ratios the New Municipal
Opportunity of 2026.

Summary

Strong demand has absorbed potentially record-breaking issuance, but improving relative value●

may now be the stronger municipal market signal. Municipal/Treasury Ratios are near or
above their 2026 highs, which could draw more crossover buyers into the market.
The bond-market selloff has raised tax-exempt yields and created better opportunities for●

investors. Investors do not need to call the bottom to recognize that municipal income, and relative
value has improved.

Continue reading.
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by Tom Kozlik, HilltopSecurities

September 21, 2026

S&P: Diving Into Pooled Structures In U.S. Public Finance And Structured
Finance

Key Takeaways

Municipal pools and affordable multifamily housing loan securitizations in U.S. public finance have●

similar attributes to some structured finance transactions, such as triple net lease securitizations
and commercial mortgage-backed securitizations.
Key differences in our rating criteria for the pools include structural mechanics, credit●

enhancement profile, and legal framework nuances.
While not common, some structured finance transactions can include tenants that are usually●

classified as public finance, such as municipalities, charter schools, and community development
financial institutions (CDFIs).
We can use criteria from one or various sectors to most accurately assess a pool’s strengths,●

weaknesses, and risks when determining which criteria and sector guidelines to apply to new
credit ratings.

S&P Global Ratings occasionally receives questions from the market regarding how we determine
the sector and criteria used to rate pooled transactions, especially when shifting market conditions
prompt creative and evolving pool compositions. Some of these evolutions include structured
transactions with municipal tenants such as municipalities, municipal buildings, charter schools,
501(c)3 small businesses, and community development financial institutions (CDFIs). Such
combinations can cause confusion regarding whether the pool should be rated under our U.S. public
finance or structured criteria.

For this article, we examine four pool types that commonly result in cross-sector confusion:
municipal pools and affordable multifamily housing securities in U.S. public finance and commercial
mortgage-backed securitizations (CMBS) and triple-net lease (NNN) securitizations in structured
finance.

Continue reading.  [Free registration required.]

08-Sep-2026 | 11:34 EDT

Fitch: U.S. Public Power Capex Continues to Increase as Spending Peak Shifts
Later

Fitch Ratings-New York/Austin-10 September 2026: Fitch Ratings says U.S. public power utilities
and electric cooperatives are delaying more capital spending until later years. Actual 2025 capex
trails prior expectations, while projections for 2027 and 2028 have increased. Fitch outlines these
findings in its special report, “U.S. Public Power Capital Spending Accelerates.”

Compared with issuer estimates collected by Fitch in 2025, actual 2025 capex was about 4% below
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prior expectations for retail systems and about 15% below prior expectations for wholesale systems.
Fitch says this reflects management conservatism in a rapidly changing cost environment, along
with procurement delays and lengthening lead times, particularly for new generation projects.

“Utilities are still moving ahead with large capital programs, but the timing remains variable as
supply-chain and project execution challenges persist,” said Patrick Goggins, Director, Fitch Ratings.

The Midwest stands out in Fitch’s analysis, with projected capex growth at more than 120% of
recent historical spending. Part of this increase may reflect investments needed to meet higher
planning reserve margins following recent storm events and revised requirements from the
Southwest Power Pool.

Wholesale issuers remain the main driver of sector growth, projecting aggregate year-over-year
capex growth of 42% from 2025 to 2026. Fitch says the risk of overbuild and stranded investment
could become a longer-term credit concern for generation-owning systems if expected load growth
does not materialize. However, issuers have broadly absorbed higher capex thus far, and credit
quality remains sound.

“U.S. Public Power Capital Spending Accelerates” is available at www.fitchratings.com.

Fitch: U.S. Public Power Capital Spending Trends Accelerate

U.S. public power issuers expect accelerating capital spending through 2029, supported by
disciplined rate setting and rising electric sales. Financial metrics remain strong, but leverage and
affordability constraints could pressure credit quality if costs rise unexpectedly.

Access Report

Thu 10 Sep, 2026 – 11:05 AM ET

Unraveling the Data Center Paradigm Sharpens Public Power Investment.

Thesis: Data centerdevelopment may have consequential implications for the public power sector.
The capital-intensive nature of data center buildout — with associated load concentrations — could
fundamentally change a utility’s capital structure, rate-setting flexibility and overall risk profile.
There is likely to be a reallocation of risk, and it is up to the municipal bond market to appropriately
measure the long-term viability of this risk reallocation.

Observation: Historically, public power credit analysis focused on stable to moderate load growth,
predictable generation costs, adequacy of fuel mix diversification, rate-setting flexibility, financial
metrics, capital plans, customer diversification and the regulatory environment. The credit shift for
utilities may not necessarily be positive, as outcomes will rely heavily on appropriate cost allocations
across individual data centers, the utility and existing ratepayers.

The question is whether a disproportionate burden will fall upon ratepayers, utilities, taxpayers or
even bondholders, particularly if demand is overestimated with commensurate overinvestment, and
actual load growth falls short of expectations. Political risk represents a top credit risk, and if the
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climate is not properly interpreted, the impact may find its way onto a utility’s balance sheet. A clear
objective of data center growth is to strengthen a utility’s balance sheet, not just grow it.

Continue reading.

fidelity.com

by Jeff Lipton

SourceMedia – 1:07 PM ET 8/31/2026

Fitch U.S. Public Finance: 2026 Rating Actions to September 11

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (Jan. 1, 2026 to Sep. 11,
2026).

Access Report

Mon 14 Sep, 2026 – 2:39 AM ET

S&P U.S. Public Finance Rating Activity Brief August 2026

Key Takeaways

There were more than 1,730 rating actions across USPF through Aug. 31, 2026.●

Upgrades outpaced downgrades in the states, public power, not-for-profit, health care, housing,●

and transportation sectors.
Downgrades outpaced upgrades in the local governments, education, charter schools, and utilities●

sectors.
Unfavorable outlook revisions exceeded favorable outlook revisions year-to-date.●

Continue reading.

10-Sep-2026 | 17:40 EDT

S&P U.S. Not-For-Profit Healthcare Rating Actions, August 2026

In August 2026, S&P Global Ratings maintained 21 ratings without revising the outlooks, took one
positive rating action and one negative rating action in the U.S. not-for-profit healthcare sector. In
addition, we revised three outlooks unfavorably without changing the ratings.

We assigned ratings to 11 new debt issuances for six currently rated systems and five stand-alone
hospitals, all of which were affirmed except for one outlook revision to negative from stable on St.
Charles Health System, Oregon.

The rating actions and outlook revisions consisted of:
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One upgrade on a stand-alone hospital in the ‘A’ category.●

One downgrade on a stand-alone hospital in the speculative-grade category.●

Three outlook revisions to negative from stable on two systems in the ‘AA’ and ‘A’ categories and●

one stand-alone hospital in the ‘A’ category.

Continue reading.

14-Sep-2026 | 13:17 EDT

Local Government’s Deepening Retirement Crisis.

Huge public-sector pensions impose an ever-increasing burden on taxpayers.

In late April, New York City Mayor Zohran Mamdani proposed closing a $5 billion budget gap by
skipping the city’s annual pension-fund contributions. Critics immediately warned that the idea
echoed the fiscal gimmicks that helped spark the municipal pension crisis a quarter-century ago.
Today, dozens of state and local pension systems remain saddled by that legacy, and taxpayers are
still paying billions to clean up the mess. It will take decades to repair—if politicians like Mamdani
don’t make it worse first.

The hard lesson of the retirement crisis is that pension debt is among the most difficult obligations
to repay. Even as investment managers and political leaders work to close funding gaps, public
employees continue earning new retirement benefits, steadily increasing the system’s liabilities. A
booming stock market helps, but only to a point: pension debt represents assets that do not exist and
therefore cannot compound when markets rise. This explains why, even after the three-year bull
market that has seen the S&P 500 swell by 75 percent, state and local pension funds struggle with
about $1.5 trillion in debt. And that’s according to the generous accounting standards that local
governments use; applying the stricter actuarial formulas that federal law requires of private-sector
pension systems, the debt is estimated at closer to $4 trillion.

Much of the responsibility for bolstering pension systems has thus fallen on taxpayers. Over the past
20 years, state government contributions to pension funds have blasted from about $35 billion
annually to $185 billion—a relentless yearly average rise of nearly 8 percent. In California, state and
local governments that belong to the California Public Employees Retirement System saw their
required payments soar from $1.9 billion in 2003 to $7.5 billion in 2010—and then to $24 billion in
2024. New York City’s pension contributions since 2004 have more than quadrupled, to nearly $10
billion—with a budget impact that Mamdani would prefer to ignore. Chicago’s retirement systems
are so underfunded that 80 percent of all property-tax revenue now goes to annual pension
contributions, and it’s still not enough to reduce the city’s retirement debt.

Continue reading.
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Bloomberg: Aging US Water Systems Are No Match for Climate Change.

Water and sewer systems built more than a century ago are struggling with storms, heat
and drought. The cyberattacks aren’t helping, either.

This July, in the middle of the night during one of Southern California’s 2026 heat waves, a 36-inch
utility pipe gave way beneath West Hollywood, sending 17 million gallons of water coursing past the
nightclubs of the famed Sunset Strip and opening up a massive sinkhole that flooded nearby homes
and garages.

The size of the deluge made national headlines, but it was hardly unprecedented: There were at
least five other significant water system leaks around Los Angeles that week, a spate of failures that
brought scrutiny of the system’s advanced age. The Sunset water main that ruptured had been
installed in 1916.

Meanwhile, municipal water systems in at least a dozen US states, including Minnesota, Michigan
and Georgia, reported a very different threat that month. They were targeted in cyberattacks —
believed to be the work of Iranian hackers — that disrupted service in several cities, triggering boil-
water advisories and fears of more malicious actions. In 2021, hackers gained control of a water
system in Oldsmar, Florida, and tried to raise the level of sodium hydroxide — an ingredient in drain
cleaner used to control water acidity — in a mass poisoning attempt.

Continue reading.
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September 10, 2026

To Keep Infrastructure From Falling Apart, Dedicate the Funding.

Private investors insist on it. Local governments need to build the same discipline.

With firefighters racing to contain dozens of large blazes across the country, wildfire season once
again has communities fearing for their safety and property. In Los Angeles, where last year’s
devastating wildfires exposed a long-neglected water storage system, residents learned too late what
happens when critical infrastructure is allowed to deteriorate.

L.A.’s water-supply failures were the predictable result of decades of deferred maintenance driven
by political incentives that reward short-term optics. In L.A.’s Palisades fire, firefighters turned on
hydrants only to find such low water pressure that their hoses were rendered useless. As many as 20
percent of the hydrants in the Palisades fire area suffered from the issue.

While the scale of those fires would have created problems for almost any response, lingering
infrastructure problems inevitably catch up with us — and when they do, it becomes a major political
problem for those in charge. As L.A.’s Democratic mayor, Karen Bass, faced a competitive runoff in
the heavily blue city, she started to get serious about infrastructure, touting the city’s first-ever
Capital Infrastructure Program. That close-the-barn-door-after-the-horse-is-gone response shows up
in cities and counties of every size and political makeup.
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Continue reading.
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OPINION | Sep. 11, 2026 • Bob Hellman, American Infrastructure Partners

Bloomberg: Municipal Bond Yields Soar to Highest Since 2011 in Rout.

Takeaways by Bloomberg AI

Municipal bond yields jumped as much as 15 basis points with the longest-dated securities●

reaching the highest since 2011.
Yields on 30-year benchmark municipal bonds rose 14 basis points to 4.89% as of 4 p.m. New York●

time, the highest since February 2011.
The move tracks a selloff in US government securities, as investors were disappointed by the●

Treasury Department’s bond buyback target and rising oil prices spark renewed inflation fears.

Continue reading.
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September 10, 2026

High Yields May Be Good News for This Bond ETF.

As advisors and experienced fixed income investors know, bond prices and yields move inversely to
one another, meaning that when yields are high, prices have slipped. This may have some investors
worried about buying bonds when yields are elevated, and it’s certainly a valid concern in today’s
Treasury market. However, some experts view high yields on municipal bonds as sources of allure. It
could also set the stage for opportunity with ETFs such as the ALPS BBH Intermediate Municipal
Bond ETF (MNBD B-).

In today’s topsy-turvy bond market, an actively managed ETF like MNBD may be all the more
attractive to advisors and investors navigating the municipal bond landscape.

“Unlike in the Treasury market, muni investors are rewarded with higher yields by extending
maturities, from the short term to the medium-to-long range centered around 20 years,” reported
Randall Forsyth for Barron’s. “Also popular are muni bonds with 5% coupon interest rates that have
final maturities of 20 years or more but are callable in 10 years or less, which provide attractive
current income and defensive properties in a bearish (higher yield) debt market.”

Continue reading.
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Why Munis Are Beating Treasuries After Tax.

Supply that won’t quit

The defining fact of the 2026 municipal market is that no one’s supply model survived contact with
the calendar. Issuers sold $299.293 billion of debt in the first half of the year, up 5.2% year-ove-
-year according to LSEG data reported by Bond Buyer, and June alone produced $61.084 billion
across 1,012 deals — the heaviest June on record and 3.4% ahead of last year. Second-quarter
volume of $166 billion ran 25% above the first quarter and 2% above the year-earlier period. Full-
year forecasts, which ranged as wide as $520 billion to north of $750 billion coming into 2026 per
Bond Buyer’s supply research, have converged hard: Barclays lifted its call to $580–600 billion from
$520–530 billion, while BofA trimmed its own from $640 billion to $600 billion. Both now sit on
roughly the same number — comfortably above 2025’s record, and, in Barclays’ framing, a step
closer to pushing the asset class toward the $5 trillion mark.

The growth looks structural rather than cyclical. Travis McGahey of Payden & Rygel told Bond Buyer
that “strong reinvestment demand and steady fund inflows have kept pace with record issuance,
which is why the market has remained so resilient,” while Truist’s Cameron Parks pointed to the
double effect of higher rates and inflation lifting both up-front and ongoing project costs. The
upshot, per Bond Buyer: issuers have largely stopped waiting for lower financing costs, having
concluded that delaying infrastructure work is now more expensive than borrowing at today’s levels.
California remained the largest state issuer year-to-date at $45.029 billion (down 1.5%), followed by
Texas at $33.618 billion (up 10.2%), New York at $26.994 billion (down 10.5%), and Illinois at
$8.494 billion (up 21.9%) — a reminder that the aggregate growth figure masks meaningful
divergence by state.

Where the curve sits today
Yields have backed up meaningfully over the past month, on both sides of the muni/Treasury divide.
FMSbonds’ national market-yield survey put AAA municipal yields as of July 29 at 3.30% (10-year),
4.15% (20-year) and 4.50% (30-year) — each roughly 15 to 20 basis points higher than a week
earlier. AA paper priced at 3.45%/4.30%/4.70% across the same maturities, and single-A paper at
3.65%/4.40%/4.85%. On the Treasury side, the 10-year note closed at 4.70% on July 30, the 5-year at
4.37%, the 2-year at 4.33% as of July 24, the 20-year at 5.21%, and the 30-year at 4.963%, its
highest since 2007 — a curve oddity in which the 20-year still trades cheap to the 30-year, a long-
running artifact of that sector’s issuance pattern rather than a genuine inversion signal.

Continue reading.
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Muni Junk-Bonds Face Pickier Buyers With Shrinking Risk Premiums.

Takeaways by Bloomberg AI

Investors in the high-yield municipal bond market are being picky and have shied away from some●

recent offerings, such as one from QCF/I, Inc.
Higher absolute yields and tighter spreads between investment grade and riskier debt have given●

bond buyers fewer reasons to consider deals further down the credit spectrum.
High-yield defaults have been in line with historical levels this year, with 33 first-time defaults●

totaling $2.81 billion, according to Municipal Market Analytics.

Continue reading.

Bloomberg Markets

By Nic Querolo and Aashna Shah

August 27, 2026

Investors Grow Wary of Risky Municipal Bond Deals.

Summary:

Buyers rejected multiple speculative muni deals, including an 8% Houston nonprofit offering.●

Junk muni issuance trails last year’s pace by 5%, totaling $3.3 billion year-to-date.●

High-yield bonds now represent a record-low 6% of the broader muni market.●

The Market Gets Choosier

Investors are saying no to risky municipal bonds – even when the yields look tempting. A recent deal
from Houston-based nonprofit QCF/I, offering an 8% return, failed to attract enough buyers and was
scrapped. Another unrated bond proposal for a senior housing project in Tucson met the same fate.

The rejections highlight a shift in the $2.81 trillion muni market. With yields on safer government
debt near multi-decade highs, buyers no longer feel pressured to chase speculative-grade debt for
extra income. Jennifer Johnston of Franklin Templeton said, “You have to get paid for the risk.
People aren’t desperate enough to skip the better credit choice.”

Continue reading.
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Fitch U.S. Public Finance: 2026 Rating Actions to August 28
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This is the U.S. Public Finance Rating Action Report 2026 Year to Date (Jan. 1, 2026 to Aug. 28,
2026).

Access Report

Mon 31 Aug, 2026 – 4:56 AM ET

S&P: U.S. Military Housing Ratings Remain Strong On Federal Allowance
Increases

Key Takeaways

The U.S. military housing sector is stable and has demonstrated strong credit quality over the past●

year, with more than 93% of public ratings in the ‘A’ or ‘AA’ category.
Rated projects have reported strong growth rates in the budgeted basic allowance for housing,●

with overall growth of more than 37% in the 2021-2026 period.
The number of active-duty service members based in the U.S. increased slightly in 2025, for the●

first time since 2020, bringing the total population of domestic military personnel to more than
1.14 million.

Continue reading.

24-Aug-2026 | 13:07 EDT

States, Feds Scramble to Prevent More Water Cyberattacks.

In the weeks after nine states were hit, lawmakers at the federal and state levels have
proposed new funding to harden infrastructure, but experts warned they remain
vulnerable.

Water operators are still reeling from Iran-linked cyberattacks on water systems in at least seven
states, and governments are already trying to help avoid a repeat.

Hackers linked to the Iranian regime were blamed for compromising operational technology in water
and wastewater utilities in Michigan, Georgia and other states, prompting the Cybersecurity and
Infrastructure Security Agency to urge utilities to take their exposed systems down in the immediate
aftermath.

Since then, governments at all levels have been searching for ways to provide more cybersecurity
support to stretched critical infrastructure systems, including financially, as their ability to pay for
tech upgrades is limited.

Continue reading.
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By Chris Teale,
Managing Editor, Route Fifty
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August 27, 2026

White House to Soon Launch Water Provider Cyber Protection Program.

The plans come as several states face water system intrusions from what some official
suspect could be linked to Iran.

The White House will soon unveil a program designed to help protect water infrastructure providers
from cyberattacks, which comes as multiple states face hacking attempts on their water systems that
some officials suspect may be tied to Iran, according to a person with knowledge of the plans.

The program, led by the Office of the National Cyber Director, would enlist a slew of private firms to
help states with few cyber resources bolster their defenses against digital attacks on platforms that
manage areas like water and wastewater transmission, said the person, who spoke on the condition
of anonymity to communicate the plans.

The program could be announced next week and may begin in Texas to serve as a testbed for other
states that request services. Politico first reported the White House’s plans.

Continue reading.

Route Fifty

By David DiMolfetta,
Cybersecurity Reporter, Nextgov/FCW

August 27, 2026

American Taxpayers Have Spent $33 Billion on Sports Stadiums. They Got
Fewer Seats - and Higher Prices.

When the Buffalo Bills open their $2.2 billion Highmark Stadium this September, they’ll be opening
the NFL’s smallest venue: 60,108 seats, down from the 71,608 the old stadium held. And to make
that happen, New York State and Erie County paid $850 million in public funds, resulting in 11,500
fewer seats, with personal seat licenses (the mechanism allowing holders the right to buy season
tickets) running as high as $50,000 per seat. Get-in prices on opening night have already listed at
$663 on the resale market.

The stadium was built, in significant part, with the money of the fans being priced out of it. New
York State contributed $600 million; Erie County contributed $250 million, which collectively is the
largest public subsidy ever committed to an NFL facility. But the Bills Mafia’s new stadium isn’t
unique in this funding: In deal after deal across American sports, it’s the same playbook in which the
public funds a venue, and the owner uses it to serve a wealthier, smaller crowd.

How much did local and state governments spend on sports?

On the first day the FIFA World Cup opened, FIFA President Gianni Infantino held a press
conference in Mexico City and offered this defense of his tournament’s sky-high ticket prices: “If we
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are doing something wrong, everyone in North America is doing something wrong.” It was his more
forward argument following his comments at the Milken conference in April, in which he blamed the
U.S. market’s design for encouraging these exorbitant prices. “We have to look at the market—we
are in the market in which entertainment is the most developed in the world, so we have to apply
market rates.”

Continue reading.

Fortune

By Catherina Gioino
News Editor

August 30, 2026, 9:26 AM ET

$2.3 Billion Rays Stadium Plan Highlights How Venues are Starting to
Resemble Utilities.

The Tampa Bay Rays’ proposed $2.3 billion Tampa ballpark advanced this week, with the Rays
covering just over half the cost and Tampa restructuring an $80 million piece of its commitment into
a revenue-sharing plan meant to generate up to $2 billion over 35 years for city infrastructure. The
article also looks at how golf resorts, media production teams, and superintendents are separately
using automation, measured sustainability pilots, and credentials to manage venue-related
operations.

Continue reading.

marketscale.com

Municipal Bond Ladders: Where the Tax Math Actually Gets Complicated

Every advisor knows the headline pitch for a municipal bond ladder: interest is generally
exempt from federal income tax, so a lower coupon can still beat a higher-yielding taxable
bond once you gross it up for the client’s bracket.

With the top federal marginal rate holding at 37% for 2026 — kicking in above $640,600 of taxable
income for single filers and $768,600 for joint filers under the inflation-adjusted brackets that
followed the One Big Beautiful Bill Act, according to the Tax Foundation’s 2026 bracket tables —
that math is more favorable than it’s been in years. Investment-grade municipal yields have recently
translated to roughly 6% tax-equivalent yield, and high-yield municipal paper to roughly 9%, per
AllianceBernstein’s 2026 municipal market outlook. That headline number, though, is where most
conversations about muni ladders stop — and where the real construction decisions actually start.

The first complication is state residency, which the simple tax-equivalent-yield formula ignores
entirely. A muni ladder built from a client’s home-state issuers avoids state income tax on top of the
federal exemption, which is a meaningfully bigger benefit in a high-tax state than in a state with no
income tax at all — a Californian and a Floridian should not be building the same ladder even if their
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federal brackets are identical. But concentrating an entire ladder in a single state’s issuers also
concentrates credit exposure to that state’s fiscal condition, its largest municipalities, and its major
revenue-bond sectors (toll roads, hospital systems, water utilities) in a way a nationally diversified
ladder would not. There’s no formula that resolves this cleanly; it’s a genuine tradeoff between after-
tax yield and single-state concentration risk that has to be sized to the client’s total portfolio, not just
the bond sleeve.

Continue reading.

dividend.com

by Jason Kirsch

Aug 25, 2026

How $40 Trillion of Federal Debt Could Reach U.S. Infrastructure and Public
Finance.

Summary

Federal debt has reached $40 trillion, and rising interest costs could claim more federal resources,●

leaving policymakers with less room to support infrastructure, assist state and local governments,
or respond to the next economic downturn or national emergency.
Higher borrowing costs could force public entities to delay infrastructure projects, reduce their●

scope, or defer maintenance, threatening recent infrastructure gains.
The municipal bond tax-exemption does not face an imminent threat. But as federal debt rises and●

Washington searches for budget savings, the exemption is more likely to return as a target.

Continue reading.

advisorhub.com

by Tom Kozlik, HilltopSecurities

August 20, 2026

S&P: U.S. Public Pension Funded Ratios Push 90% In Fiscal 2026 Yet Face
Increasing Cost Escalation Risks

Key Takeaways

Market outperformance continues, as 14% returns spur U.S. public pension funded ratio●

improvement to 89% in fiscal 2026.
More assets in the pension trust might lead to contribution volatility from opaque and volatile●

investments as well as calls to scale back cost-saving reforms.
Differing legal and practical considerations for other postemployment benefits (OPEB) flexibility●

could dictate how retiree medical liabilities affect issuer creditworthiness.
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Forecasts that include the possibility of rising interest rates may lead to a resurgence in pension●

obligation bond (POB) issuance; we review in detail S&P Global Ratings’ views on associated risks.

Continue reading.

20-Aug-2026 | 09:37 EDT

Going on the Offensive: How Local Governments Can Proactively Leverage
Data Against Physical Climate Risk

COMMENTARY | Local agencies are not climate modeling labs, but by using external data,
leaders can protect their capacity and focus entirely on using local expertise to make
decisions.

In June this year, intense rainfall from Tropical Storm Arthur stalled vehicles on Interstate 35,
forcing the closure of dozens of arterial roads across Central Texas. Weeks later, a slow-moving
convective storm dropped up to 12 inches of rain across southeastern Missouri and the Ohio River
Valley, washing out critical roads and triggering localized states of emergency.

These severe, hyper-local flash floods are the kind of weather shocks forcing local governments to
rapidly reconsider their data usage.

For municipal engineers and public sector leaders in emergency management, navigating these
compounding crises can feel incredibly taxing — especially when balancing shifting political
landscapes, tightening municipal budgets and unpredictable funding cycles.

Continue reading.

Route Fifty

By Peter Slater

August 21, 2026

Fitch Affirms Muni Ratings Tied to U.S. Sovereign Ratings at 'AA+'; Outlook
Stable.

Fitch Ratings – San Francisco – 19 Aug 2026: Fitch Ratings has affirmed at ‘AA+’ the ratings of
certain categories of debt directly tied to the creditworthiness of the United States or its related
entities, following the affirmation of the United States of America’s Long-Term Foreign and Local
Currency Issuer Default Ratings (IDRs) at ‘AA+’/’F1+’ with Stable Rating Outlooks.

Affected debt categories include:

–Pre-refunded bonds whose repayments are wholly dependent on ‘AA+’ rated United States
government and agency obligations held in escrow;

–Municipal housing bonds that are primarily secured by mortgage-backed securities guaranteed by
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Ginnie Mae, Fannie Mae and/or Freddie Mac, whose ratings are currently linked to the U.S.
sovereign rating.

Continue reading.

Fitch U.S. Water Utilities: Resource Constraints Amplify Cyber Risk

Fitch views the water and wastewater sector’s cyber risk profile as challenging due to a highly
fragmented structure, an uneven regulatory framework and constrained resources including limited
funding, particularly at the smaller utilities.

Access Report

Tue 18 Aug, 2026 – 9:58 AM ET

Rand: Understanding Drinking Water Spending Patterns in U.S. Local
Governments.

Water system decision makers navigate complex financial landscapes as they make necessary
infrastructure investments, address ongoing operational needs, and meet stringent regulatory
requirements. Despite their importance, these decisions have been given relatively little empirical
examination.

This study leverages the Municipal Drinking Water Database (MDWD) to examine patterns and
trends in total expenditures, capital expenditures, and revenues for drinking water systems. Central
to our analysis is capital intensity, measured as the capital expenditure to water utility revenue ratio,
or capex ratio.

We find a robust negative association between the capex ratio and per capita current expenditures,
while overall spending increases, reflecting the direct relationship between capital expenditures,
total expenditure and the capex ratio; alongside multiple independent covariates, this helps explain
some of the within-municipality variation in spending outside of year-specific shocks. Capital
spending is often critical for long-term resilience, but sustained spending may produce affordability
challenges.

This research provides new insight into the spending decisions of municipal water system managers
and underscores the challenge of investing in infrastructure to both enhance resilience and ensure
the affordability of drinking water services.

Continue reading.

rand.org

by Austin Smidt, Sara Hughes, Christine J. Kirchhoff

Aug 21, 2026
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Counties and Cities Sue Over Counterterrorism Grant Rule Changes.

The four local governments said the Department of Homeland Security’s efforts to tie the
grants to election security measures were unconstitutional, as states run elections, not the
feds.

A group of four cities and counties announced a lawsuit this week challenging the Trump
administration’s efforts to tie counterterrorism grants to election rule changes.

Harris and El Paso Counties in Texas; the Metropolitan Government of Nashville and Davidson
County, Tennessee; and the City of Columbus, Ohio announced they would sue the Department of
Homeland Security in federal court over its announcement last month that states must implement
various election security measures before they can receive homeland security grants.

The announcement from the Federal Emergency Management Agency came in its funding
opportunity for the $1 billion Homeland Security Grant Program and said states would need to take
what FEMA called “critical, common-sense steps to protect U.S. elections,” to receive funds.

Continue reading.

Route Fifty

By Chris Teale,
Managing Editor, Route Fifty

August 21, 2026

The Transition from Credit Momentum to Credit Selection, Public Finance
Enters a More Demanding Phase.

Our 2026 Sector Credit Outlook anticipated that the municipal bond credit backdrop was moving●

from broad credit momentum toward a more demanding period of issuer-by-issuer differentiation.
Moody’s second quarter public finance rating actions support that view.
Despite generally supportive economic conditions, public finance rating downgrades exceeded●

upgrades 116 (55%) to 96 (45%), driven largely by continued pressure in the K-12 School District,
Higher Education, and Healthcare sectors.
Demographics, enrollment trends, competition, governance, and fiscal management are●

increasingly determining credit quality, reinforcing the importance of credit selection.

Continue reading.

advisorhub.com

by Tom Kozlik, HilltopSecurities

August 20, 2026
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JP Morgan and the Muni SMA Revolution.

Municipal Separately Managed Accounts (SMAs) have exploded sixteenfold in market share,
becoming the predominant vehicle in a post-GFC world where tight spreads and low ratios make
alpha elusive.

In this edition of Masters of the Muniverse, Bloomberg Intelligence’s new Head of Municipal
Research and Strategy, Matthew Gastall, sits down with JP Morgan — the world’s second-largest
SMA provider. Joining him are Dan Freise (Senior Portfolio Manager and lead trader) and Paul
Jacobson (Head of Municipal Strategy at the Private Bank).

Tune in as they unpack active trading strategies, high-conviction sector positioning, and the critical
market risks on their radar right now.

Watch video.

Bloomberg Intelligence

Aug 19, 2026

AI In U.S. Public Finance: The Benefits And Challenges Of AI Adoption Among
Issuers - S&P

Key Takeaways

For U.S. public finance (USPF) issuers, adopting AI has the potential to deliver operational●

efficiencies and cost savings to enhance service delivery.
However, integrating AI tools could raise vulnerabilities to other risks associated with privacy,●

cybersecurity, and accuracy.
Our credit analysis includes a comprehensive review of risk management policies and practices●

and covers a discussion of operational controls to help mitigate heightened risks.

Continue reading.

12-Aug-2026 | 10:42 EDT

S&P AI In U.S. Public Finance: Acute Healthcare Providers Look To AI For
Clinical, Operational, And Financial Gains

Key Takeaways

AI offers not-for profit acute healthcare providers opportunities to improve operational●

performance and advance clinical care, particularly given the technology’s ability to train on and
process the vast amounts of data generated across the healthcare sector.
Most U.S. providers now include AI in their strategic planning, though deployment remains uneven●

and few have realized material financial gains.
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Providers’ financial resources, data infrastructure, management expertise, governance, and the●

ability to effectively integrate AI into workflows will determine if adoption translates into sustained
benefits that support credit quality.

Continue reading.

13-Aug-2026

S&P U.S. Not-For-Profit Healthcare Stand-Alone Hospital Median Financial
Ratios--2025

Rating And Outlook Overview

Mergers and migration to health systems continue to reduce the size of the stand-alone
portfolio. The number of U.S. stand-alone hospitals rated by S&P Global Ratings continued to
decline in 2025, primarily due to mergers and acquisitions, with a subset now consolidated into
larger health systems and some evolving into health systems, given added acute care campuses
and/or consistent revenue growth. This reflects a sustained, multiyear trend of industry
consolidation. The 2025 stand-alone hospital medians reflect 95% of rated entities in this cohort.

General stability across rating categories continues with some positive movement. Stand-
alone hospital rating distribution remained fairly consistent in the past year with broadly stable to
slightly improving performance, and improving balance sheets, characterized by increased days’
cash on hand and low debt levels. While the number of ratings slightly increased in the ‘AA’ and
‘BBB’ categories, it dipped in the ‘A’ and speculative-grade categories but remained comparable
with 2024 levels. Rated ‘A’ and ‘BBB’ category hospitals have long accounted for the majority of the
stand-alone cohort, with speculative-grade holding steady between 14%-16% in recent years despite
sector financial pressures. The median rating level for stand-alone hospitals remains ‘A-‘.

Despite the larger number of stand-alone hospitals than systems, the number of rated ‘AA’ category
stand-alone hospitals is half that of health systems. In general, it is less common for stand-alone
hospitals to be rated in the ‘AA’ category, given their comparatively smaller organizational size and
less business diversification. An exception is the continued strength of children’s hospitals, which
represent nearly half of all rated ‘AA’ category stand-alone hospitals.

Continue reading.

11-Aug-2026

Fitch: AnMed Cyber Incident Highlights Sector Risk

Fitch Ratings-Chicago/New York-12 August 2026: The recent cyberattack on AnMed Health (AA-
/Stable) is unlikely to affect the system’s ratings in the near term due to its strong financial profile,
and significant rating headroom, according to Fitch Ratings. However, ratings could be adversely
affected the longer business operations remain constrained, and if the financial profile significantly
deteriorates.
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AnMed Health disclosed that it had experienced a cybersecurity disruption on July 26, 2026. The
incident disrupted computer systems, phone lines and internet connectivity, prompting the
temporary closure of nearly 80 of its 106 facilities, resulting in diversions, and restraining certain
patient services. All but 10 facilities have since reopened. While some appointments, elective
procedures and transfers have been affected, AnMed has continued to provide care under
established downtime procedures, with patient safety guiding operational decisions.

Fitch will monitor for any potential financial, operational, reputation effects, or signs of a
deterioration in governance or risk management as this event is resolved. Future negative ratings
implications are viewed as unlikely given the substantial ratings headroom relative to established
sensitivities. Fitch does not believe this incident will affect capital or financial performance for the
full year, but will have an effect on earnings for the quarter. Future rating actions cannot be
completely ruled out given uncertainty surrounding the final outcomes stemming from the incident.

More broadly, this incident highlights the potential for cyberattacks across the healthcare sector.
While cyber incidents have not typically resulted in rating actions, they continue to demonstrate the
vulnerability of provider operations to technology outages and malicious network intrusions. As
threat actors become more sophisticated, cyber events could present more meaningful risks to
healthcare delivery, financial performance and reputational stability, making continued monitoring
essential.

Fitch affirmed the ratings on AnMed’s senior debt ratings at ‘AA-’ with a Stable Rating Outlook on
July 21, 2026.

S&P U.S. Not-For-Profit Health Care Rating Actions, July 2026

In July 2026, S&P Global Ratings maintained 35 ratings without revising the outlooks and took one
negative rating action in the U.S. not-for-profit health care sector. In addition, we revised three
outlooks favorably and three outlooks unfavorably without changing the ratings. We also revised the
outlook to developing from negative on Northern Hospital District of Surry County, North Carolina,
with the upside related to a proposed affiliation with Novant Health, North Carolina. Finally, we
removed Palomar Health from CreditWatch Negative and affirmed the rating, with a negative
outlook, following the execution of a joint powers agreement with UC San Diego Health, California.

We assigned ratings to 11 new debt issuances for eight currently rated systems and three stand-
alone hospitals, all of which we affirmed except for one favorable outlook revision to stable on Slidell
Memorial Hospital, Louisiana. We also assigned a rating to one new issuer, Maine Sustainable
Energy Partners (an entity whose rating is based on that of MaineHealth).

The rating actions and outlook revisions included:

Continue reading.
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S&P U.S. Public Finance Rating Activity Brief: July 2026
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Editor’s Note: Data as of July 31, 2026.

In this report we present rating actions at the debt type level (e.g., general obligation, sales tax,
parking revenue, etc.) rather than at the issuer level. Therefore, an issuer may have multiple rating
actions associated with it in different sectors in the tables and charts. Because we present the rating
actions at the debt level, the metrics presented may not be comparable to other research published
by S&P Global Ratings or by other S&P Global divisions.)

This report does not constitute a rating action.

Key Takeaways

There were more than 1,530 rating actions across USPF through July 31, 2026.●

Upgrades outpaced downgrades in the states, public power, not-for-profit, health care, housing,●

and transportation sectors.
Downgrades outpaced upgrades in the local governments, education, charter schools, and utilities●

sectors.
Unfavorable outlook revisions exceeded favorable outlook revisions year-to-date.●

Continue reading.

12-Aug-2026 | 14:00 EDT

Former California CISO Reflects on Cyber’s Importance in State Government.

Now a senior advisor at World Wide Technology, Vitaliy Panych said his aim was always to
make everyone a “risk practitioner,” while managing an enormous state infrastructure.

After nearly 20 years working in California state agencies and having served as the state’s longest-
tenured chief information security officer, Vitaliy Panych is starting a new chapter in his career.

Panych recently joined technology company World Wide Technology as senior cybersecurity and risk
advisor, having led the development of Cal-Secure, the state’s first multi-year cybersecurity
roadmap, and provided information security oversight and services for more than 140 executive
branch entities as well as cities, counties, special districts, schools and more.

It’s been quite a journey for Panych, who said he joined WWT after being impressed with the
“culture” of the company and its “deep bench of expertise” on various technology issues, whether it
be cybersecurity, artificial intelligence or modernization.

Continue reading.
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How a Research Paper Helped Spark Utah’s Data Center Water Law.

What began as an effort by three fellows at the Aspen Institute resulted in a push to bring
more transparency around how data centers consume water in the state.

Utah this year became the first state to mandate more transparency around how data centers use
and consume water, in a joint effort between lawmakers, researchers and advocacy groups.

The result was a bill that Republican Gov. Spencer Cox signed in March requiring new data centers
in the state that are over 10,000 square feet in size and use at least 75 acre-feet of water a year to
report their water usage to Utah’s Division of Water Rights. Those reporting requirements include
the sources of their water, what it will be used for, conservation efforts, water quality and more.
While the data will be anonymized, total use will be aggregated and released to the public.

The law, which has since been replicated in Nebraska, comes as data center operators and
developers come under increasing pressure about the strain they may place on electricity and water.
That’s become especially apparent in Utah, where the Stratos Project in Box Elder County has
sparked months of controversy and is the subject of a lawsuit. Cox signed an executive order in May
to establish what he called a “higher bar” for data center development in the state.

Continue reading.
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Texas Represents the Tip of a Melting Municipal Bond Iceberg.

Takeaways by Bloomberg AI

Texas is paying higher relative rates of interest than lesser quality borrowers, such as California,●

after State Senate Bill 13 banned financial firms from underwriting and insuring state and local
governments that “boycott” fossil fuel.
The cost of borrowing in Texas is higher than in California, with Texas paying as much as $3●

million more annually for every $1 billion of bonds sold, which is essentially a hidden tax on the
state’s citizens.
Corpus Christi, a Texas city, has seen its cost to borrow increase to 5.1% from 4.1% in 2025 and●

3.7% in 2024, due to its failure to plan for a changing climate and protect its community from
climate-related risks.

Continue reading.
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Matthew A. Winkler, editor in chief emeritus of Bloomberg News, writes about markets.

https://bondcasebriefs.com/2026/08/19/finance-and-accounting/how-a-research-paper-helped-spark-utahs-data-center-water-law/
https://le.utah.gov/~2026/bills/static/HB0076.html
https://governor.utah.gov/press/news-release-gov-cox-signs-87-bills-in-the-2026-general-legislative-session/
https://grist.org/climate-energy/nebraska-wants-data-centers-to-come-clean-about-water-usage/
https://www.fox13now.com/news/fox-13-investigates/heres-how-much-water-kevin-olearys-partner-says-data-center-will-use-and-what-it-could-mean-for-utah
https://www.deseret.com/business/2026/08/05/oleary-digital-box-elder-county-press-court-to-dismiss-data-center-foes-lawsuit/
https://governor.utah.gov/wp-content/uploads/2026.05.29-EO-Higher-Bar-for-Data-Center-Development-1.pdf
https://www.route-fifty.com/artificial-intelligence/2026/08/how-research-paper-helped-spark-utahs-data-center-water-law/415334/?oref=rf-skybox-hp
https://bondcasebriefs.com/2026/08/19/finance-and-accounting/texas-represents-the-tip-of-a-melting-municipal-bond-iceberg/
https://www.bloomberg.com/opinion/articles/2026-08-17/texas-municipal-bonds-are-paying-the-price-for-anti-esg-legislation


August 17, 2026

Housing Crisis Fuels Surge in Mortgage Muni Bond Securitizations.

Takeaways by Bloomberg AI

The nation’s affordable-housing shortage is fueling a fast-growing corner of the municipal bond●

market, as lenders securitize portfolios of multifamily mortgages to free up capital for new loans.
Issuance of securitized affordable-housing bonds reached $4.5 billion across 37 deals through●

August 13, already surpassing the $3.4 billion issued across 25 deals in all of 2025.
Investors have been snapping up the bonds as they seek investment-grade debt with relatively●

wide spreads, with many securitized affordable housing deals carrying mid-investment grade
ratings and offering yields comparable with junk-rated or unrated debt.

Continue reading.
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Financing Resilient Infrastructure: Managing Risk, Debt, and Climate
Accountability

The Infrastructure Reckoning

Across the United States, state and local governments are confronting an uncomfortable reality:
much of the infrastructure that underpins daily life is aging faster than it is being replaced.

Roads, bridges, water systems, public buildings, transit networks, ports, and stormwater systems
built decades ago are reaching the end of their useful lives. Deferred maintenance, historically
postponed in favor of balancing budgets in the short term, is now surfacing as emergency repairs,
service disruptions, and public safety concerns. Add intensifying climate events—flooding, wildfires,
extreme heat, and storms—and the cost of inaction grows exponentially.

For public-sector CFOs and finance leaders, infrastructure investment is no longer simply a capital
budgeting exercise. It is increasingly a matter of fiscal resilience.

Continue reading.
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The VanEck Muni Brief: Stay in the Game

Redemptions are hitting a 24-month high just as summer winds down. Jim Colby on why
municipal valuations and credit still make the case to stay invested.

Key Takeaways

Redemptions, maturities, and coupon payments are set to hit a 24-month high over the next two●

weeks, adding a reinvestment bid even as new issuance continues at a healthy pace.
July’s returns disappointed, but the math still works: munis carry a real taxable-equivalent yield●

advantage, and credit spreads still offer real opportunities across the curve, particularly single-A
credits in the 10-13 year range.
Iran cease-fire volatility is unsettling markets broadly, but a formalized truce and normalized trade●

would likely push yields lower, not higher. That’s another reason to stay allocated through the
noise.

Continue reading.

vaneck.com

by James Colby
Senior Municipal Strategist

August 11, 2026

Municipal Bond Outlook: Why Carry Is the Strategy

LPL Research outlines how a Fed on hold, strong reinvestment demand, and elevated yields
create compelling opportunities in municipal bonds.

Demand continues to outpace record supply. Municipal bonds remain an attractive income
opportunity in a market where the Federal Reserve (Fed) is likely to remain on hold and carry is
driving returns. Despite record issuance of roughly $50 billion per month, demand has remained
strong, supported by a reinvestment wave that is running approximately 40% above last year and
favorable summer technicals.

The yield curve favors intermediate maturities. Within the market, the yield curve presents the
clearest opportunity, with nearly 100 basis points of steepness from 1 to 30 years, making the
intermediate maturities particularly compelling due to their combination of attractive yield, roll-
down potential, and lower long-end volatility.

Credit quality warrants closer attention. At the same time, the exceptionally strong municipal credit
environment of recent years is beginning to fade as pandemic-era fiscal support dissipates,
downgrades increase, and performance dispersion widens across issuers.

Continue reading.
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American Century’s Gotelli Talks Key Muni Bonds Opportunity.

The fixed income landscape continues to offer real opportunity this year as well as persistent,
events-driven uncertainty. Still, cutting through the headlines, investors can find major opportunities
inside the portfolios and in adding new funds. American Century vice president and senior portfolio
manager Joe Gotelli recently discussed shifts in the muni bonds market with VettaFi, including one
particularly big opportunity.

Key Takeaways:

The American Century Diversified Municipal Bond ETF (TAXF) provides an actively managed●

option to get muni bonds exposure.
Amid strong demand, with some $63 billion in net inflows to muni bonds YTD, opportunities●

abound.
Following a complicated July for total return, tax loss harvesting out of passive muni bond●

strategies to active may boost portfolios longer term.

Continue reading.

advisorperspectives.com

by Nick Peters-Golden of VettaFi, 8/13/26

S&P Mid-Year 2026 Municipal Bond Market Review: Examining Performance
at the Halfway Mark

The municipal bond market was one of the brightest spots in fixed income during the first half of
2026. Record issuance was met with steady retail inflows and strong demand from ETFs and active
managers, while credit fundamentals remained healthy. The municipal bond market experienced
high issuance volumes over the past 18 months, with USD 587 billion issued in 2025 and USD 299
billion issued YTD through June 30, 2026, a 5% increase compared to the same period last year.

A notable trend has been the growth of prepaid gas bond issuance, which has climbed sharply since
2016, reaching USD 31 billion in 2025. Momentum continued in 2026, with over USD 24 billion
issued YTD through June 30, 2026, an increase of 132%. Alphabet, Google’s parent company, was
involved in a first-of-its-kind prepaid energy deal estimated at USD 1.2 billion.2 Alphabet’s entry into
this market reflects the growing use of prepaid energy agreements by hyperscalers to secure power
for the AI data center boom.

Continue reading.. [Free Registration Required.]
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Aug 03, 2026

Fitch U.S. Public Finance: 2026 Rating Actions to August 7

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (Jan. 1, 2026 to Aug. 7,
2026).

Access Report

Mon 10 Aug, 2026 – 5:51 AM ET

S&P: How Interest Rate Hikes Affect The U.S. Public Finance Housing Sector

In July, the Federal Open Market Committee voted 9-3 to hold interest rates steady. S&P Global
Ratings economists forecast that a September rate hike now looks more likely, driven largely by
expected growth in inflation, and project a rate hike of 25 basis points (bps) in September, with
additional 50-bp rate hikes likely by the end of the year (see “ Fed Hold Looks Harder To Maintain,”
July 29, 2026).

Continue reading.

07-Aug-2026 | 09:51 EDT

S&P U.S. Public Finance Housing Rating Actions, Second-Quarter 2026.

In second-quarter 2026, S&P Global Ratings took 86 total rating actions within the U.S. public
finance housing sector, consisting of six positive rating actions, three negative rating actions, 58
affirmations and 19 new ratings.

Continue reading.

31-Jul-2026 | 14:21 EDT

S&P U.S. Municipal Water And Sewer Utilities Rating Actions, Second-
Quarter 2026

Overview

S&P Global Ratings took 24 rating actions, made 47 outlook revisions, and placed four ratings on
CreditWatch within the U.S. municipal water and sewer utilities sector in the second quarter of
2026. Our totals include ratings on municipal utility pools. We also affirmed 103 ratings with no
outlook revisions.
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Assured Guaranty Inc. | KBRA Surveillance Report

Rating Summary

AG’s rating reflects substantial claims-paying resources, a formal risk management framework,
disciplined underwriting and surveillance, and its established position in the financial guaranty
market. At year-end 2025, AG maintained approximately $6.7 billion of KBRA-defined claims-paying
resources. Although claims-paying resources declined modestly during 2025, primarily due to capital
distributions, they remained strong relative to KBRA’s modeled stress losses for the current rating
level.

AG’s insured portfolio remains predominantly investment grade and granular, with exposure
concentrated in U.S. public finance but diversified across obligors, sectors, and geographies. At
year-end 2025, the portfolio contained approximately $211.4 billion of net par, up from $200.2
billion at year-end 2024. Despite net portfolio growth, favorable rating migration and the higher
credit quality of added exposure reduced KBRA Portfolio Loss Simulation (KPLS) modelled stress
losses, although higher deterministic losses left total stress losses essentially unchanged from the
prior year.

Gross par written increased to approximately $30.9 billion from $28.4 billion, led by U.S. public
finance. Persistent tight credit spreads constrained premium generation, particularly in international
infrastructure, despite higher insured volume. Production outside U.S. public finance remained
selective.

Continue reading.
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New Study: Data Centers Have Big Economic Impact on Area

A new study on data center economics shows hyperscale data centers have an outsized impact on
the local economy.

Co-author Justin Ross, professor of public finance and economics at Indiana University’s main
campus in Bloomington, did the study alongside Saurav Roychoudhury, professor of finance and
economics at Capital University in Columbus, Ohio.

“The public discourse is like a cacophony of ideas,” Ross said, so he wanted to get hold of the
numbers to study the actual economic impact.

The Northwest Indiana Forum, which funded the study, helped Ross and Roychoudhury get the
numbers they needed to complete the study.
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Whiteford Client Alert: Financing the Data Center Boom: Public Finance
Tools and Traps for Issuers

The rapid expansion of data centers is reshaping demand for public infrastructure. Hyperscale and
AI-driven facilities require reliable power, along with water for cooling, upgraded roads and
expanded fiber. States and localities competing to attract these projects are discovering that the
electricity grid buildout accompanying them may rival the data centers themselves in cost. For
public finance professionals, that means grappling with private business use limits on tax-exempt
bonds and the public infrastructure needs these projects generate.

Who Owns and Uses the Asset?

Any tax-exempt financing analysis starts with private business use. Data centers are almost always
privately owned and operated commercial facilities. That profile generally disqualifies the facility
itself from governmental tax-exempt bonds, which impose strict limits on private business use and
private security or payment. Trying to force a private data center into a governmental bond
structure invites taxability and reissuance risk that few issuers should accept.

The publicly owned infrastructure surrounding these projects, however, often tells a different story.
Electrical transmission and distribution upgrades, water and wastewater capacity, and public
roadways, when owned and operated by a governmental unit or public power utility may remain
eligible for tax-exempt general obligation bond or revenue bond financing. The analysis turns on
ownership, control and the allocation of output and payments, not on the fact that a data center
happens to be the primary load.

Continue reading.

by Robert D. Poyer

July 29, 2026

Whitefordlaw.com

Texas Halts Data Center Grid Connections Pending a Statewide Audit: K&L
Gates

The Order

Gov. Greg Abbott sent a letter today to Public Utility Commission (PUC) Chairman Thomas Gleeson
and Electric Reliability Council of Texas (ERCOT) President and CEO Pablo Vegas directing both
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agencies to run a full verification and audit of every data center advancing through ERCOT’s
interconnection process. No new data center moves forward until that audit is done. Any project that
fails the requirements set by the PUC, ERCOT, and state law will be denied connection to the grid.

Two things drove the order: scale and a compliance gap. ERCOT is reviewing about 474 gigawatts of
connection requests, more than five times the state’s record peak demand, and roughly 90% of that
new load is data centers. Gov. Abbott also pointed to data centers that failed to comply with the
PUC’s survey on water and power use under the General Appropriations Act as a reason for this
directive. He said that gap keeps regulators from making informed decisions.

Why This Matters

The moratorium headline misses the better read. ERCOT is holding 474 gigawatts of requests, more
than five times the state’s record peak, and no one thinks all of it gets built. A large share is
speculative, and that phantom load distorts planning and pushes costs onto everyone else. The audit
questions—own power, own water, own capital, and real ownership—are a viability screen. They sort
the projects that can stand on their own from the ones padding the queue. If your project is real and
funded, this probably helps you by clearing the noise ahead of you.

Continue reading.
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August 4, 2026

New York Enacts First-in-the-Nation Statewide Data Center Moratorium:
Sheppard Mullin

As of May 2026, nearly 12 gigawatts of data center load requests were in the New York Independent
System Operator interconnection queue, with more than two-thirds of capacity requests entering the
queue in 2025 alone. On July 14, 2026, in response to concerns over this rapid growth, Governor
Kathy Hochul issued Executive Order No. 62 (the “Order”) imposing a temporary moratorium on
data centers in New York State. Among the concerns cited in the Order are the cost burden on
ratepayers associated with transmission upgrades required to accommodate large loads, potential
environmental impacts, and large-scale water use.

The moratorium is intended to halt activities while the state government develops a comprehensive
legal framework for data center development. While dozens of municipal and county-level
moratoriums are in place throughout the U.S., and while the legislatures of several states, including
Maine, have proposed moratoriums, the Order is the first statewide moratorium to be enacted
nationally.

Key Directives

Governor Hochul has issued directives to a number of state agencies to initiate processes to aid in
the development of what is intended to be a robust regulatory framework. A summary table of these
agency directives, including key timelines, is included below.

Continue reading.
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July 29 2026

Community Opposition Helped Block $170B in Data Center Projects, Report
Finds.

A lack of transparency around ownership, power and water requirements was cited as the
most common issue in 46 cancelled projects across a two-year period in 20 states.

A new report has found that concerns about transparency in data center development have helped
scuttle numerous projects over the past couple of years.

The report from Carbon Direct, an energy and climate solutions company, found that, between Jan.
2024 and May 2026, at least 46 artificial intelligence data center projects in 20 states across the
United States worth a total of $170 billion were publicly delayed or cancelled after community
opposition.

A lack of transparency around those data center projects was cited as the most common reason for
them to be abandoned. That lack of transparency includes whether elected officials have signed
nondisclosure agreements, who owns the project, complex ownership structures and those projects’
impacts on water and power. Being open with residents early in the process is crucial to overcome
that perception, experts said.

Continue reading.
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New $4.4 Million Municipal Project Tests Zero Upfront Cost Energy Model for
Cities.

A $4.4 million municipal project in Cadillac, Michigan highlights the growing momentum
of Schneider Electric’s Accelerating Resilient Infrastructure Initiative, which now exceeds
40 ecosystem partners nationwide, and demonstrates how cities can rapidly deploy
resilient energy systems through Energy-as-a-Service and financial collaboration.

The City of Cadillac, Michigan has selected Schneider Electric and Energy-as-a-Service innovator
Budderfly to modernize critical municipal infrastructure, lower energy costs, and improve resilience
against power disruptions. Budderfly will invest approximately $4.4 million in the project, enabling
infrastructure upgrades with no upfront cost or capital burden to the city.

Approved by the Cadillac City Council on July 20, the project will deploy energy efficiency upgrades
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and distributed energy technologies across seven municipal facilities, including city hall and the
wastewater treatment plant. Through Budderfly’s EaaS financing model, the city will fund these
upgrades entirely through ongoing operational savings, improving long-term cost predictability and
efficiency.

The project features solar, battery energy storage, upgraded HVAC and lighting systems, electric
vehicle charging infrastructure, and integrated microgrid capabilities designed to maintain essential
services during grid outages. Schneider Electric will provide integrated energy management and
automation technologies to monitor, control, and optimize performance across the facilities, driving
asset performance and long-term reliability.

Continue reading.

PV Magazine

By Ryan Kennedy

Aug 05 2026

When FEMA Says No: Strategic Considerations After an Adverse FEMA Public
Assistance First Appeal Decision - Baker Donelson

Summary

After the Federal Emergency Management Agency (FEMA) issues an unfavorable first appeal
decision on a Public Assistance claim, many applicants must decide whether to submit a second
appeal to FEMA headquarters or request binding arbitration before the Civilian Board of Contract
Appeals (CBCA).

That decision is strategic, time-sensitive, and usually irreversible. Arbitration can provide an
independent forum and a more litigation-like process, but it requires a complete, well-organized
record and is available only when statutory and regulatory eligibility requirements are met. The
second appeal option usually entails lower costs but lacks the same level of collaborative opportunity
and independence.

Applicants should evaluate forum selection prior to or immediately upon receiving a FEMA first
appeal decision and should not assume the better path is the same for every project.

Continue reading.

Baker Donelson

by Charles F. Schexnaildre

July 30, 2026

PE Firm Unloads Mental Health Chain Into Muni Bond Market.

https://pv-magazine-usa.com/2026/08/05/new-4-4-million-municipal-project-tests-zero-upfront-cost-energy-model-for-cities/
https://bondcasebriefs.com/2026/08/11/finance-and-accounting/when-fema-says-no-strategic-considerations-after-an-adverse-fema-public-assistance-first-appeal-decision-baker-donelson/
https://bondcasebriefs.com/2026/08/11/finance-and-accounting/when-fema-says-no-strategic-considerations-after-an-adverse-fema-public-assistance-first-appeal-decision-baker-donelson/
https://www.bakerdonelson.com/when-fema-says-no-strategic-considerations-after-an-adverse-fema-public-assistance-first-appeal-decision
https://bondcasebriefs.com/2026/08/11/finance-and-accounting/pe-firm-unloads-mental-health-chain-into-muni-bond-market/


Takeaways by Bloomberg AI

Clearview Capital is selling Advantage Behavioral Health, a chain of mental health centers and●

sober-living homes, to QCF/I, Inc., a nonprofit, through a deal financed by municipal bonds.
The buyer will acquire ABH’s network of facilities using proceeds from a roughly $610 million non-●

rated muni sale, with Clearview and ABH’s founders and executives receiving about $415 million.
The deal marks the fourth and largest acquisition by QCF, with ABH’s current management●

expected to continue operating the business, and the remainder of bond proceeds going to
reserves and deal fees.

Continue reading.

Bloomberg Industries

By Martin Z Braun

July 28, 2026

Mayors Welcome Federal Court Ruling Blocking HUD’s Homelessness
Funding Overhaul, Call for Certainty on Continuum of Care Grants.

WASHINGTON, D.C. – Today, the District Court of Rhode Island blocked the U.S. Department of
Housing and Urban Development (HUD) from overhauling the Continuum of Care (CoC) program.
The ruling follows months of litigation over HUD’s efforts to cap and restructure CoC grants, and
comes after the nation’s mayors called on Congress and HUD in December to renew this funding and
shield it from the kind of abrupt policy shifts that put existing housing programs and vulnerable
residents at risk. In response to today’s ruling, U.S. Conference of Mayors President Todd Gloria,
Mayor of San Diego, released the following statement.

“America’s mayors welcome today’s decision, which protects critical permanent housing programs
that communities across the country rely on to prevent people from returning to homelessness.

“Cities need stability and predictability in federal homelessness funding. Abrupt changes that put
existing housing and proven local programs at risk make it harder for mayors to address
homelessness and deliver results for our residents.

“We urge HUD to quickly provide clarity on the path forward and work with mayors on an approach
that protects existing housing while helping more people move off the streets and into permanent
homes.”

United States Conference of Mayors

S&P Global Ratings Monitors Water Utilities' Credit Impact Following U.S.
Federal Cyber Risk Advisory.

U.S. Issues Federal Advisory For Water Utilities Of All Sizes On PLC Cyber Risk
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On July 30, 2026, the FBI and the U.S. Cybersecurity & Infrastructure Security Agency (CISA)
advised water and wastewater utilities to remove publicly exposed programmable logic controllers
(PLCs) and other operational technology from the internet as soon as possible. The advisories follow
reports of cyber breaches affecting water utilities across multiple states, including about 30
confirmed breaches in Minnesota alone.

PLCs are control systems that water and electric utilities use to automate and transmit data
regarding water flow, pressurization, tank levels, and chemical concentrations.

Despite a renewed focus on their vulnerabilities, cyberattacks on PLC equipment are not new. A
compromised controller can allow attackers to force equipment to operate beyond safe thermal,
pressure, or speed boundaries, cause unexpected shutdowns, or lock out operators and demand
ransoms to restore control. Although the recent federal advisories specified certain PLC products,
they emphasized that all water and wastewater utilities–regardless of size or specific PLC
brands–should implement these precautions.

Continue reading.

06-Aug-2026 | 11:57 EDT

More US Water Systems Struck by Hackers.

The FBI said systems in at least seven states have been hit, following an Iran-linked
group’s hack in Minnesota. Experts urged operators to beef up operational technology
cybersecurity.

What started as a cyber attack on water systems in Minnesota has appeared to spread to a number
of other states, as more and more such systems report being hacked in an effort that has been linked
to Iran.

Michigan and Georgia were among the latest to say at least some of their water systems had been
compromised, with the focus of the attacks appearing to be against programmable logic controllers,
which command various pieces of water equipment. The Federal Bureau of Investigation and
Environmental Protection Agency late last month issued a joint statement warning that water and
wastewater utility companies in at least seven states had been hit.

Continue reading.

Route Fifty

By Chris Teale,
Managing Editor, Route Fifty

August 6, 2026

New ‘Water Watch Center’ Launched to Help Small Utilities Stop
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Cyberattacks.

The initiative comes as multiple states grapple with intrusions into their water systems
that some officials suspect could be tied to Iran.

LAS VEGAS — A new program is seeking to assist water providers around the country as multiple
states grapple with possible Iran-linked cyber intrusions against water infrastructure.

The Water Watch Center provides direct cyber mitigation support to utilities serving fewer than
10,000 people, which represents most of the nation’s community water systems. Launched at this
year’s DEF CON hacker convention, the initiative is a joint effort between the National Rural Water
Association and DEF CON Franklin, a project of the Cyber Policy Initiative at the University of
Chicago Harris School of Public Policy.

More than 30 community water systems in Minnesota were targeted late last month, according to
state officials. Around 12 states have reported similar activity in recent days, though state officials
said they continued operating safely and experienced no known effects on public health. The FBI and
Cybersecurity and Infrastructure Security Agency are working on incident response.

Continue reading.

Route Fifty

By David DiMolfetta,
Cybersecurity Reporter, Nextgov/FCW

August 10, 2026 11:00 AM ET

The Biggest Misconception in Municipal Finance.

It’s not spending versus taxes. It’s productivity versus liabilities.

Recently, Manatee County Commissioner George Kruse published a piece explaining why he’d called
his own county “poor” in a public meeting. He wasn’t being dramatic. He’d just run the numbers.

Manatee’s net financial position spiked after COVID, then dropped hard and is now approaching
zero. The county is sitting on $39.2 million in reserves against a policy target of $111.7 million, a
shortfall of $72.5 million. Road maintenance is underfunded by roughly $8 million a year, and that
gap doesn’t hold steady. It compounds. Debt service is now the county’s second-largest budget line,
behind only the sheriff’s office.

None of that happened because Manatee County overspent its annual budget. Kruse is direct about
this: the county portion of his own property tax bill rose just $114 total over five years. The problem
isn’t this year’s ledger. It’s everything the county built and financed in the years before this year’s
ledger.

That’s the distinction most municipal finance debates miss entirely.

Continue reading.
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strongtowns.org

by Edward Erfurt

August 5, 2026

Bloomberg Video: Muni Market on Pace for 3rd Consecutive Year of Record
Issuance

Municipal bond technicals remain highly constructive, helping the market easily absorb issuance
running at a record pace. Yet geopolitical and monetary-policy concerns have pushed global nominal
yields higher during the third rate-markets pullback of the year.

Nisha Patel, Senior Portfolio Manager: Fixed Income at Parametric, talks about the tough month for
municipals and bond market warnings.

Watch Video.

Bloomberg

Aug 5th, 2026

Muni Market Has Worst July Since 2003, Veering From Typical Summer
Pattern.

Takeaways by Bloomberg AI

US state and local government debt is on track to notch its weakest July in more than two decades●

due to rising benchmark Treasury yields and a flood of new issuance.
The Bloomberg Municipal Bond Index has declined 1.72% so far this month, marking only the●

second monthly loss of the year, as the market veers from a pattern of summer technicals that have
helped in the past.
The selloff has improved valuations and increased the income investors can lock in, potentially●

creating buying opportunities, particularly for those who may have missed out on last year’s gains.

Continue reading.

Bloomberg Markets

By Aashna Shah

July 31, 2026

Jefferies Hires Muni Veterans from Goldman and Morgan Stanley.
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Jefferies Financial Group Inc. is hiring several muni sales and trading veterans, according to a
person familiar with the matter.

Two have joined from Goldman Sachs over the past two months, and another is expected to join soon
from Morgan Stanley, the person said, asking not to be named discussing sensitive information.

Stephen DeMarco joined Jefferies’ muni trading desk in June as a managing director, and Robert
Bertoni joined as a senior vice president in May, according to the person. Both previously worked at
Goldman Sachs, with DeMarco there for 16 years since 2010 and Bertoni for about six years since
2019, according to Finra records.

Continue reading.

Bloomberg Finance

By Shruti Singh

July 24, 2026

Bond Investors Finally Have the Wind at Their Backs.

For much of the past fifteen years, being a bond investor required patience. Interest rates hovered
near historic lows, high-quality bonds generated little income, and many investors questioned
whether fixed-income still deserved a meaningful place in a diversified portfolio. While bonds
continued to provide diversification during periods of market stress, their ability to generate
attractive returns was significantly diminished.

Today’s bond market looks remarkably different.

Following one of the most aggressive interest-rate hiking cycles in decades, yields across nearly
every segment of the fixed-income market have risen to levels many investors haven’t seen since
before the Global Financial Crisis. For those who spent years waiting for bonds to become
compelling again, the wait may finally be over.

Continue reading.

dividend.com

by Aaron Levitt

Jul 30, 2026

Inflation and Everything Else, Second Half 2026 Municipal Outlook.

Summary

Inflation remains the central constraint for the second half of 2026. The economy is still growing,●

but higher borrowing costs, energy volatility, fiscal pressure and competition for capital are
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limiting how much room investors, public entities, and policymakers, have to maneuver.
The Fed’s July decision to hold rates steady reinforced a key reality of the second half of●

2026: inflation remains the primary constraint on monetary policy. Core inflation is back above 3%,
unemployment is above 4%, and the possibility of higher-for-longer rates remains very much alive.
Municipal bond demand has defined the 2026 market, but the second-half test will be credit●

discipline. Investors continue to favor tax-exempt income, while elevated issuance and the Post-
Golden-Age Realignment make issuer-level fundamentals more important.

Continue reading.
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by Tom Kozlik, HilltopSecurities

July 31, 2026

Selectivity & Quality Take Center Stage in Muni Bond ETFs.

Municipal bonds have emerged as one of the standout performers in the high-grade fixed
income market, validating expectations that tax-exempt securities were well positioned to
regain lost ground from 2025. High-net-worth investors and institutional managers
continue to allocate heavily to muni bond ETFs to lock in attractive tax-equivalent yields.

Key Takeaways

Municipal fund flows reached $57 billion during the first half of the year — the second-fastest start●

to a year on record — absorbing primary market supply on track to hit $580 billion, according to
BlackRock.
Declining state cash reserves and recent subsector defaults highlight a shifting landscape where●

investors must favor security selection over broad asset class exposure.
Approximately $98 billion in capital from coupon payments, calls, and maturities returned to●

investors in July and August, helping absorb elevated primary market supply.

Continue reading.
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by Elle Caruso Fitzgerald

Aug 05, 2026

Are Municipal Bonds Becoming More Attractive as Interest Rates Stabilize.

After one of the most challenging periods in decades for fixed-income investors, municipal bonds are
beginning to look compelling again. The rapid rise in interest rates between 2022 and 2024 pushed
bond prices sharply lower, leaving many investors questioning whether tax-exempt debt still
deserved a place in their portfolios. But as inflation has eased and the pace of monetary tightening
has slowed, the outlook for municipal bonds has improved.
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That doesn’t mean munis are suddenly risk-free or guaranteed to outperform. But today’s
combination of higher yields, generally strong credit quality, and the potential for price appreciation
if interest rates continue to stabilize has many investors taking another look.

For income-focused investors—particularly those in higher tax brackets—the asset class may offer
one of the more attractive risk-reward opportunities in today’s fixed-income market.

Continue reading.

dividend.com

by Jason Kirsch

Aug 05, 2026

Municipal Bonds: Exempt From Taxes, Not Risks

History suggests recent muni tailwinds can quickly turn into headwinds.

Against a backdrop of broader market uncertainty, municipal-bond funds have once again
demonstrated their resilience. The Morningstar US Municipal Bond Index’s 5.5% one-year return
through July 2026 beat most major Morningstar fixed-income indexes, and investors have taken
notice. They’ve poured into the asset class at a near-record pace over the one-year period through
June 2026, with approximately $105 billion of inflows into exchange-traded funds and mutual funds,
lifting muni-bond prices and fund returns higher. And muni investors who took more credit and
interest rate risk fared even better.

The temptation to chase the performance of that riskier muni cohort is understandable. After all,
muni-bond funds’ resiliency is rooted in several advantages—tax-exempt income, high credit quality,
and historically low default rates—which make these funds a fixture in long-term portfolios. But
investors looking to enter the market at this time should be vigilant, as the same forces that drove
the past year’s gains can quickly reverse.

Here are two funds that have thrived in the current environment by taking outsize risks relative to
their muni Morningstar Category peers. Their impressive results reflect strong tailwinds, though,
not necessarily enduring long-term investment edges.

Continue reading.
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by Tom Murphy, CFA

Aug 6, 2026

BlackRock's Patrick Haskell Sees Opportunities in Municipal Bonds.

According to CNBC, BlackRock said municipal bond issuance is on pace to exceed $580 billion this
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year, while new cash flows into muni bonds reached $56.6 billion in the first half of the year, the
second-best start to any year. Patrick Haskell, head of BlackRock’s municipal bond group, said
investors can still find tax-advantaged yield opportunities but should remain selective in the second
half. He said his team is neutral on duration but favors parts of the long end of the municipal curve,
including the 20- to 22-year range, while staying high in quality and favoring coupons above 5%.
Haskell also said the team likes revenue bonds, especially in housing and transportation, and
continues to like select corporate-backed municipal bonds.

Binance News

Aug 7, 2026

Municipal Bonds: What Investors Should Know About State Fiscal Health -
Lord Abbett

An analysis of budget trends, reserve balances, and credit fundamentals across several of
the largest municipal bond issuers.

Key Takeaways

State fiscal fundamentals remain resilient. Reserve balances continue to normalize from pandemic-●

era highs but remain well above historical averages, helping to provide states with financial
flexibility.
States have been adapting to a more normalized fiscal environment. Spending growth has●

moderated, as many states implement structural budget adjustments rather than relying heavily on
rainy day funds.
Credit conditions are mostly strong but vary across issuers. While the overall fiscal backdrop●

remains constructive, individual state and local governments continue to face distinct opportunities
and challenges. This trend highlights the importance of active investment management that seeks
to capture the high after-tax yields offered by the asset class.

Continue reading.
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By Brandon J. Crofton, Roman Schuster, Daniel Zheng, Ewelina Plonska

August 5, 2026

At the Edge of Insurability: When Wildfire Risk Becomes Investment Risk

Wildfires offer a case study in how climate-related risks can spread to capital markets.

From severe wildfires in northern Ontario to record heat across Europe, extreme weather is back in
the headlines. Such events are becoming more frequent and intense, and the risks associated with
them are testing the limits of insurability. With our research partners at Columbia Climate School,
we examine how strains on the insurance system can transmit climate-related risks through the
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capital markets.

California’s 2025 wildfires provide a case study. The Palisades and Eaton wildfires in Los Angeles in
January 2025 cost insurers $40 billion—a new loss record for that category of natural disaster and,
according to Swiss Re Institute, among the top 10 costliest insured loss events across all natural
disaster categories to date. But these losses should be seen in the context of historical data showing
that global catastrophe claims have trended sharply higher, particularly over the past decade.

Because of this trend, insurance premiums are rising, coverage is becoming more restrictive, some
policies aren’t being renewed, and some insurers are retreating from higher-risk markets. The
challenge affects not only insurers and asset owners but investors—especially those with exposure to
insurance companies, real assets or municipal bonds. The issue is global, but California’s wildfires
help to illuminate its key aspects.

Continue reading.
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Jul 22, 2026

Cybersecurity is a Key Muni Credit Signal. Are Issuers Prepared?

As I think about my recently published muni credit scorecard, one of the key takeaways is that I
listed “cyberthreats” as a clear and present risk to most sectors across the public finance ecosystem.
Arguably, cyberattacks are not a theoretical concept, but rather a daily threat to municipal bond
issuers that has provided instances of successful and impactful execution.

The municipal securities industry has curated extensive guidance on primary and secondary market
disclosure best practices. However, a review of the municipal market’s principal trade associations
and professional organizations suggests that, while many have issued cybersecurity guidance or
educational materials, the market lacks a permanent, cross-disciplinary cybersecurity preparedness
task force that combines issuers, legal counsel, municipal advisors, underwriters, investors and
cybersecurity professionals.

This piece is designed to equip bond attorneys and municipal advisors with a framework to develop
best practices and advise issuers before, during, and after a cyberattack. In my view, it is critical for
attorneys and advisors to keep executive-level issuer personnel current on all known schemes and
methods employed by cyberattackers to breach issuer operations. Issuers should also understand
their disclosure obligations surrounding cybersecurity preparedness and experience.

Continue reading.

Jeff Lipton, SourceMedia – 11:14 AM ET 7/15/2026
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57% of Public Finance Leaders Expect Funding Cuts. Most Don’t Have the
Infrastructure to Respond, Report Finds.

New Euna Solutions survey of public finance leaders shows budget shortfalls, revenue
uncertainty, personnel costs, accessibility requirements, and limited scenario planning are
exposing gaps in legacy budgeting processes

Euna Solutions®, a leading provider of purpose-built, cloud-based software for the public sector,
today released 2026 State of Public Budgeting Report, which shows public finance teams are facing
modern fiscal complexity with outdated budgeting infrastructure. According to the report, 63% of
public finance leaders rank operational efficiency as a top priority, yet most lack the infrastructure
to act on it – operating in an environment where 57% expect further reductions in state or federal
funding and 43% are already managing budget shortfalls.

The report, based on survey responses from 46 public sector finance and budget leaders across
North America, comes as state and local governments face declining federal support, inflationary
cost pressures, personnel cost challenges, and heightened transparency and compliance
expectations. At the same time, many finance teams continue to rely on spreadsheets, static PDFs,
and manual workflows to manage budget development, personnel forecasting, scenario planning,
and public reporting. The findings reveal a consistent pattern: the demands placed on finance teams
are growing faster than the tools and capacity available to meet them.

Continue reading.
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Corporate and Municipal CUSIP Request Volumes Rise in June.

NORWALK, Conn., July 15, 2026 (GLOBE NEWSWIRE) — CUSIP Global Services (CGS) today
announced the release of its CUSIP Issuance Trends Report for June 2026. The report, which tracks
the issuance of new security identifiers as an early indicator of debt and capital markets activity over
the next quarter, found a monthly increase in request volume for new corporate and municipal
identifiers.

North American corporate CUSIP requests totaled 8,415 in June, which represents a 5.3% increase
on a monthly basis. On an annualized basis, North American corporate requests were up 8.4% over
June 2025 totals. Requests for new U.S. corporate debt identifiers rose 1.2% and requests for new
U.S. corporate equity identifiers rose 3.1% for the month of June.

The aggregate total of identifier requests for new municipal securities – including municipal bonds,
long-term and short-term notes, and commercial paper – rose 20.0% versus May totals. On a year-
over-year basis, overall municipal volumes were down 2.4% through the end of June. New York led
state-level municipal request volume with a total of 259 new CUSIP requests in June, followed by
Texas (169) and California (132).
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S&P: U.S. K-12 School Districts Are Facing A Confluence Of Credit Pressures

CHICAGO (S&P Global Ratings) July 22, 2026—As part of our continuous surveillance efforts, S&P
Global Ratings recently conducted risk-based deep dives into select U.S. school districts to assess
the impact of planned property tax reforms and other emerging credit risks. Our findings indicate
that a confluence of legislative shifts, demographic changes, and macroeconomic stressors is
resulting in heightened credit stress across the kindergarten-to-grade-12 (K-12) U.S. public school
district sector.

“As state legislatures increasingly prioritize property tax relief to address affordability concerns and
enrollment trends demonstrate volatility, many school districts face new challenges for revenue
predictability. Our enhanced surveillance of this sector ensures we are incorporating the evolving
fiscal landscape into our ratings on a timely basis,” said S&P Global Ratings credit analyst Andrew
Truckenmiller.

Continue reading.
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S&P U.S. Not-For-Profit Healthcare Outstanding Ratings And Outlooks As Of
June 30, 2026.

View the Ratings & Outlooks.
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Fitch U.S. Public Finance: 2026 Rating Actions to July 24

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (January 1, 2026 to July 20,
2026).

Access Report

Mon 27 Jul, 2026 – 3:32 AM ET

https://finance.yahoo.com/markets/stocks/articles/corporate-municipal-cusip-request-volumes-120000668.html?guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xlLmNvbS8&guce_referrer_sig=AQAAADnSUnNY8nMxfyhlfQ7JRaNDHTUdS85IoTOgWfmBZu11ucQIb1HeohGTrpkLn5pPSDuOImpxKJOGDHLJZNUNr8E8J4PJeqmGCuISQGZhmnHULJSJmrTLAk933gIJ8n8OQecI7UrQvuKimLK2yCgwegg5Hpjir6cFll-ExLMqXCrJ
https://bondcasebriefs.com/2026/07/28/finance-and-accounting/sp-u-s-k-12-school-districts-are-facing-a-confluence-of-credit-pressures/
https://www.spglobal.com/ratings/en/regulatory/article/us-k-12-school-districts-are-facing-a-confluence-of-credit-pressures-s101693880
https://bondcasebriefs.com/2026/07/28/finance-and-accounting/sp-u-s-not-for-profit-healthcare-outstanding-ratings-and-outlooks-as-of-june-30-2026/
https://bondcasebriefs.com/2026/07/28/finance-and-accounting/sp-u-s-not-for-profit-healthcare-outstanding-ratings-and-outlooks-as-of-june-30-2026/
https://www.spglobal.com/ratings/en/regulatory/article/us-not-for-profit-healthcare-outstanding-ratings-and-outlooks-as-of-june-30-2026-s101695071
https://bondcasebriefs.com/2026/07/28/finance-and-accounting/fitch-u-s-public-finance-2026-rating-actions-to-july-24/
https://www.fitchratings.com/research/infrastructure-project-finance/us-public-finance-rating-action-report-2025-year-to-date-january-1-to-may-9-12-05-2025


AI Could Offer a Helping Hand for Treasury Management, Study Finds.

More effective treasury management, including via the use of tech, can help local
governments build financial resilience amid budget and staffing shortages, one expert says

For states and localities navigating budget and economic uncertainty, treasury management
frameworks that include efficient technology could help them build resiliency into their financial
systems, according to a recent study conducted by the University of Chicago and commissioned by
DebtBook, a financial management software provider.

In the last two years, relationships between the federal, state and local governments “have become
strained,” said Justin Marlowe, co-author of the study and research professor at the University of
Chicago Harris School of Public Policy, where he also serves as director of the Center for Municipal
Finance.

“As a result of that, you now have state governments that have more uncertainty than ever about
their budgets because they’re getting squeezed on Medicaid, they’re getting squeezed on
unemployment benefits and they’re getting squeezed on big infrastructure projects by the federal
government — and that ultimately flows down to local governments,” he said, adding that these
conditions could cause regular cash flows to be disrupted, impeding government operations and
resources that rely on consistent budgeting sources.

Continue reading.
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States Are Leveraging Financing Institutions to Strengthen Infrastructure.

Independent authorities help communities plan, pay for, and manage long-term capital
needs

As the historic federal funding provided under the 2021 Infrastructure Investment and Jobs Act
begins to taper off, state and local governments—which own or operate most of the nation’s public
roads, bridges, and water systems—face growing pressure to sustain the investments that began
with those federal dollars and manage ongoing maintenance costs. (See Figure 1.)

But this isn’t just a funding problem. Infrastructure responsibilities are fragmented across thousands
of local governments with varying levels of fiscal capacity and expertise. And in many cases, states
bear the fiscal and economic consequences—through spending on emergency aid, regulatory
compliance, or disaster recovery—when locally managed roadway and water assets fail.
Infrastructure outcomes depend not only on how much money is available, but also on whether
states and localities can coordinate effectively on planning, prioritizing investments, and managing
assets across systems.

To help meet this challenge, states are turning to various centralized financing institutions that they
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have long relied on to assist local governments in accessing capital markets and federal funds for
infrastructure: municipal bond banks, state infrastructure banks, and other independent entities. In
recent years, several states have expanded these entities’ roles to include helping local governments
build planning, asset management, and data-sharing capacity; exercising oversight over struggling
locally managed water systems; and filling gaps in resilience financing and disaster recovery for
core transportation and water infrastructure.

Continue reading.
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News Deserts Cost Local Governments $1.1B a Year.

A new analysis from Rebuild Local News found that when local news outlets close shop, it leaves a
gap in oversight, leading to government mismanagement.

Why it matters: The burden ultimately falls on taxpayers with increased taxes and reduced
spending on public services.

What they found: Municipal bond lenders are more likely to ask for higher interest rates when
lending to a city that doesn’t have a local news outlet monitoring spending, increasing by $650,000
per loan in areas where a newspaper has closed.

Neighboring communities with active news coverage did not see an increase in municipal●

borrowing costs.

Case in point: In south suburban Harvey, “officials issued municipal bonds between 2008 and 2010
under false pretenses,” misappropriating at least $1.7 million while the city comptroller received
approximately $269,000 in undisclosed payments, Rebuild Local News reported.

Harvey was $164 million in debt last year and had reduced its public safety workforce by around●

40% to meet debt obligations.

Yes, but: Amethyst J. Davis founded Harvey World Herald in 2021 to cover her hometown and shine
a light on leadership and spending.

By the numbers: About 2,000 counties in the U.S. are considered news deserts, which means they
have no newspaper.

Two million of Illinois’ 12 million population live in a town without a dedicated newspaper,●

according to Rebuild.
Those counties were issued $3.26 billion in bonds in 2025.●

Between the lines: This analysis builds on a 2020 study about news deserts, so the authors say
they may be underestimating the number of news outlets that have closed or cut staff. However,
some digital news sources have stepped in where traditional newspapers have shuttered.
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Zoom out: In brighter news for local media, 55 Illinois local news organizations operating 130
outlets have received $4.3 million in state tax credits in 2026, Medill Local News Initiative reported
last week.

The bottom line: Local news means oversight of the policymakers affecting our cities’ future.

axios.com
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Jul 13, 2026

For P3s to Work, Cities Need More than Capital.

COMMENTARY | Public-private partnerships can help get projects done faster, but
technology has to inform how they are measured, structured and held accountable.

When urgency, complexity and public expectations collide, cities don’t just need capital. They need
partners who can deliver infrastructure projects that meet community needs and create lasting
value.

At the U.S. Conference of Mayors’ Annual Meeting in Long Beach, California, I joined Mayor Andre
Dickens of Atlanta and Mayor Rex Richardson of Long Beach to discuss the role that public-private
partnerships play in infrastructure delivery today.

The takeaway was clear: P3s can be powerful tools for cities, but only when public leaders use them
to solve the right delivery problem.

Continue reading.
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Lofty Valuations Dent Muni Appeal After Months of Strong Inflows.

Takeaways by Bloomberg AI

High prices for municipal bonds are starting to dissuade investors, following months of elevated●

inflows.
A key gauge of relative value is showing that state and local debt is considered expensive●

compared to US Treasuries.
Institutional investors are becoming more price-sensitive due to the lofty valuations, with some●

recommending selling richer credits and buying alternatives like Treasuries.

Continue reading.
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Bloomberg Markets

By Miquéla V Thornton

July 14, 2026

Alphabet’s Municipal Bond Deal is a Success, with More to Come, says
Franklin Templeton’s Johnston.

Jennifer Johnston, Franklin Templeton SVP, joins ‘The Exchange’ to discuss Alphabet’s recent energy
bond deal, the municipal bond market and much more.

Watch video.

cnbc.com
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New Startup Aims to Modernize Local Government Budgeting.

The startup Edwin, which sells financial management software, has big plans for
expansion. A veteran of the financial technology industry, with family roots in government,
is leading the charge.

The prospect of working in heavily regulated industries might scare off a lot of entrepreneurs.

Peter Rogers said he’s drawn to them.

The veteran of financial technology is trying to make his mark in government technology via a
startup called Edwin.

The company, launched earlier this year, sells software designed to improve financial management
for public agencies — and eventually offer a variety of related services.

For now, the company — which has clients in California and on the East Coast, Rogers told
Government Technology — is focusing on AI agents, automated reconciliation and cash flow
forecasts before expanding into treasury optimization for local governments.

The company touts its platform as a bridge between agency accounts and ERP.

Continue reading.
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Muni Bonds Look Cheapest Since March After Rough Week of Returns.

Takeaways by Bloomberg AI

US state and local government debt hit its cheapest level since the spring after inflation fears●

caused municipal bonds to see their worst week of returns since April 2025.
The 10-year AAA benchmark offered almost 71% of the yield on similar Treasuries as of Friday, the●

most since March, according to data compiled by Bloomberg.
The improved valuations will likely bring in more buyers, according to Kyle Gerberding, with●

lighter supply this week also expected to help.

Continue readinig.
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Jefferies Hires Muni Veterans from Goldman and Morgan Stanley.

Jefferies Financial Group Inc. is hiring several muni sales and trading veterans, according to a
person familiar with the matter.

Two have joined from Goldman Sachs over the past two months, and another is expected to join soon
from Morgan Stanley, the person said, asking not to be named discussing sensitive information.

Stephen DeMarco joined Jefferies’ muni trading desk in June as a managing director, and Robert
Bertoni joined as a senior vice president in May, according to the person. Both previously worked at
Goldman Sachs, with DeMarco there for 16 years since 2010 and Bertoni for about six years since
2019, according to Finra records.

Continue reading.
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Bank of America: Munis Outperformed in First Half; Attractive Yields Remain

According to CNBC, municipal bonds posted strong returns in the first half of 2026, with Bank of
America noting in a note last week that investment-grade tax-exempt munis returned 2.16% and
high-yield munis returned 3.74%, translating to tax-adjusted total returns of 3.7% and 5.59%,
respectively. Tom Kozlik, head of public policy and municipal strategy at HilltopSecurities, said
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investors gravitated to munis for portfolio stability and expects that to continue, though returns may
not be as healthy as in the first half, adding that generationally attractive yields should remain
available for at least the next couple of months. Barclays remains constructive on the asset class,
with Mikhail Foux, head of municipal research and strategy, saying in a note last Friday that munis
can deliver solid returns through year-end, though he expects a challenging backdrop with elevated
supply, interest rate uncertainty, and richer valuations. The UBS chief investment office downgraded
munis to neutral from attractive on Monday, with fixed income strategist Sudip Mukherjee citing
renewed U.S.-Iran strikes, rate volatility, and inflation risks as near-term challenges.
AllianceBernstein is more hopeful, with municipal bond portfolio manager Daryl Clements expecting
demand to meet record issuance levels and munis to end the year with a fairly nice return. Kozlik
advises focusing on credit selection as state and local governments adjust to tighter budgets, seeing
opportunities in general obligation and essential service revenue bonds, particularly airports, water
and sewer, and housing. He prefers AAA- and AA-rated munis but said ratings alone are insufficient,
emphasizing structurally balanced budgets. Matthew Norton, AllianceBernstein’s chief investment
officer for municipal bonds, said investors can buy munis at attractive yields, especially on the long
end of the yield curve, and expects price appreciation from long-dated bonds, while maintaining a
barbell strategy. Norton and Clements also like prepaid energy bonds, affordable housing bonds,
alternative-minimum-tax airport bonds, high-quality hospital bonds, and senior living bonds.

Binance News
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NASBO: States Enact Fiscal 2027 Budgets Amid Continued Fiscal Constraints

As of July 1, 45 states have enacted a full-year budget for fiscal 2027. This is similar to last year,
when 44 states had a full-year fiscal 2026 budget in place by July 1.

Thirty-one states, the District of Columbia, Guam, Puerto Rico, and the U.S. Virgin Islands are
enacting a new budget for fiscal 2027, while three states (Kentucky, Virginia, and Wyoming) are
enacting biennial budgets for both fiscal 2027 and fiscal 2028. Last year, 15 states enacted biennial
budgets for fiscal 2026 and fiscal 2027 while North Carolina enacted a partial budget; several of
these states have approved a supplemental budget for fiscal 2027. Forty-six states begin their fiscal
year on July 1 (New York begins its fiscal year on April 1, Texas on September 1, and Alabama and
Michigan on October 1). Puerto Rico begins its fiscal year on July 1, while the District of Columbia,
Guam, and the U.S. Virgin Islands begin their fiscal year on October 1.

Continue reading.
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S&P 'AAA' Rated U.S. Municipalities: Current List

View the list.
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S&P 'AAA' Rated U.S. School Districts: Current List
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S&P U.S. Public Finance Rating Activity Brief: June 2026

In this report we present rating actions at the debt type level (e.g., general obligation, sales tax,
parking revenue, etc.) rather than at the issuer level. Therefore, an issuer may have multiple rating
actions associated with it in different sectors in the tables and charts. Because we present the rating
actions at the debt level, the metrics presented may not be comparable to other research published
by S&P Global Ratings or by other S&P Global divisions.)

Key Takeaways

There were more than 1,330 rating actions across USPF through June 30, 2026.●

Upgrades outpaced downgrades in the states, public power, not-for-profit, health care, housing,●

and transportation sectors.
Downgrades outpaced upgrades in the local governments, education, charter schools, and utilities●

sectors.
Unfavorable outlook revisions exceeded favorable outlook revisions year-to-date.●

Continue reading.
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Fitch U.S. Public Finance: 2026 Rating Actions to July 10

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (January 1, 2026 to July 10,
2026).
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$1.1 Trillion a Year in Federal Funding at Risk in Proposed OMB Grant
Overhaul, Municipal Leaders Warn.

Local officials are urged to comment before July 13 on a regulatory change that would
expand agencies’ power to cancel grants and alter how they manage annual funding.

Municipal groups are sounding the alarm about a proposed rule that would make major changes to
how the U.S. Office of Management and Budget administers federal grants to cities, counties and
states. They’re urging local leaders to comment on the changes before the OMB’s July 13 deadline.

The proposed rule would centralize and standardize federal grant processing while giving agencies
significantly broader authority to terminate grants mid-award for reasons beyond noncompliance,
including political and agency priority misalignment, Matthew Hanson, managing director,
government advisory services for the crisis-management firm Witt O’Brien’s, said during a webinar
discussing the proposed rule.

“Make no mistake, this is the most threatening and harmful proposal regarding federal government
assistance to cities that we have seen in probably over three decades, or ever. It is that significant in
scope,” Dave Gatton, director of the U.S. Conference of Mayors Council on Metro Economies and the
New American City, said during the webinar. “In short, we need to flood the zone to OMB with
comments on this rule. This is not to be taken lightly.”

“Make no mistake, this is the most threatening and harmful proposal regarding federal government
assistance to cities that we have seen in probably over three decades, or ever. It is that significant in
scope,” Dave Gatton, director of the U.S. Conference of Mayors Council on Metro Economies and the
New American City, said during the webinar. “In short, we need to flood the zone to OMB with
comments on this rule. This is not to be taken lightly.”

The proposed rule, which rewrites 2 CFR Part 200 – the Uniform Guidance, would go into effect Oct.
1. It governs $1.1 trillion in grants per year, including “every federal grant your [municipality]
receives, covering public safety, transportation, housing, public health, emergency management and
more,” according to an action alert from the National Association of Counties.

The webinar focused on four key grant-funding changes under the proposed rule.

Administrative issues

Grant applications across all federal agencies would be automatically processed. “This is a●

foundational change” resulting in less flexibility for individual agencies to operate under their own
rules, Hanson said.
Federal agencies’ authority to terminate grants mid-award would be significantly expanded.●

Currently, most terminations are due to noncompliance or performance issues, but the proposed
rule includes broader language like “not achieving program goals, not supporting agency priorities
or the grant no longer being in the federal government’s interest,” Hanson said. “Every single
notice of funding opportunity being issued through grants.gov is being reviewed through a political
lens and through senior-level political appointees, and that’s only going to increase with the
proposed regs.”
Executive orders would be incorporated into grant requirements and regulations in a way that●

would be difficult for subsequent administrations to undo, Hanson said.

Pre-award requirements
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Changes to notice of funding opportunities would streamline the process, including requirements●

that all federal agencies post NOFOs in plain language and only take applications on grants.gov.
“All of those things actually are pretty good for us,” said Emily Swenson Brock, director of the
Government Finance Officers Association’s Federal Liaison Center.
Merit reviews must be related to the president’s national priorities and not include “unlawful DEI,”●

Brock said. Risk reviews must require award recipients’ memberships, affiliations and other
publicly accessible information. States must also use Do Not Pay and E-Verify for all award
recipients.

Post-award rules for grant administration

New monitoring requirements include formal designation of all pass-through entities of a subaward●

or contract through SAM.gov and ensuring that award activities don’t cause “reputational harm” to
the recipient or federal agency, Brock said.
Municipalities may not be able to use grant money for advertising and public relations,●

conferences, professional activity costs and “general cost of government outside of specified grant
activities,” Brock said.

Audit and update frequency

The OMB will no longer release annual updates for compliance supplements, which govern how●

single audits — organization-wide evaluations of municipalities that spend $750,000 or more in
federal grants per year — are conducted. There would also be less frequent guidance for single
audit processes, Hanson said.

smartcitiesdive.org

By Vicky Uhland

Published July 10, 2026

NACo Submits Comments on OMB's Proposed Rewrite of the Uniform
Guidance.

Key Takeaways

NACo submitted comments to the U.S. Office of Management and Budget (OMB) on its proposed●

rewrite of 2 CFR Part 200, the Uniform Guidance governing federal grants.
NACo supports the rule’s burden-reduction goals but raised eight priority concerns, including the●

comment period length, effective date, and new termination and viewpoint-neutrality provisions.
NACo asked OMB to extend the comment period, delay the effective date to January 1, 2027, and●

conduct a formal federalism consultation with state and local governments.

On July 12, NACo submitted formal comments to the Office of Management and Budget (OMB)
responding to the agency’s proposed rewrite of 2 CFR Part 200, commonly known as the Uniform
Guidance, which governs how federal grant dollars are awarded, managed and monitored across
every level of government. The proposed rule is the most significant overhaul of federal grants
regulations in more than a decade, and it touches nearly every program counties administered, from
transportation and public safety to housing and disaster recovery.
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These comments reflect extensive consultation with, and feedback from, counties across the country,
whose on-the-ground experience administering federal awards directly informed NACo’s positions
and recommendations.

NACo supports OMB’s stated goals of improving transparency, accountability and efficiency in
federal grants administration, and credits the proposed rule’s burden-reduction provisions, including
its simplification of Notices of Funding Opportunity (NOFOs) and its limits on duplicative audit
requirements. At the same time, NACo raised significant concerns about provisions that could
increase administrative burden, introduce legal uncertainty, or expand federal discretion in ways
that make it harder for counties to plan, budget and deliver services reliably.

Read NACo’s full comment letter.

Major themes in NACo’s comments

NACo comments outline eight key themes and priority concerns.

Comment period: A 412-page, government-wide rewrite deserves more than 45 days of public
comment. NACo asked for a 60-day extension and a dedicated consultation process for state and
local officials.

Effective date: The proposed October 1, 2026 start date doesn’t give counties enough time to
update internal controls, policies and subaward agreements. NACo asked for an effective date no
earlier than January 1, 2027, or a phased rollout.

Federalism assessment: NACo asked OMB to withdraw its finding that the rule has no federalism
implications and to conduct a formal consultation under Executive Order 13132.

Viewpoint neutrality (§ 200.219): This provision would reach county property and events
regardless of whether federal funds are involved. NACo asked OMB to narrow it to the actual
federally funded activity.

§ 200.300(b): NACo flagged undefined terms, like “significantly damage the reputation,” and asked
OMB to define them and narrow the provision’s scope.

Termination standard (§ 200.340): NACo asked OMB to narrow the “national interest”
termination standard, codify recent testimony protecting congressionally designated funding, and
name the specific programs exempt from discretionary termination.

Subrecipient monitoring and E-Verify: Expanded monitoring and verification requirements
would be especially burdensome for rural counties with limited grants staff. NACo asked OMB to
scale these requirements to award size and risk.

SAM.gov reliability: Given GAO’s documented concerns about SAM.gov’s data accuracy, NACo
asked OMB to improve the system before relying on it as a trigger for subrecipient monitoring and
termination decisions.

Beyond these top-line issues, counties commented on dozens of additional sections in detail,
covering topics like the elimination of fixed-amount awards, new pre-award and merit-review
requirements, mandatory disclosure timelines, and how OMB’s reclassification of guidance to
regulation will work across more than 40 federal grantmaking agencies.

Why it matters

https://naco.sharefile.com/share/view/s0257dae49750429f9f3928995b995bb6


Counties are the federal government’s largest partner in delivering programs funded through the
Uniform Guidance, and any change to how those rules work has direct, immediate consequences for
county budgets, staff and residents. NACo’s comments aim to work with OMB toward shared goals
of a grants system that is transparent and accountable, while ensuring the final rule reflects the
operational realities counties face on the ground.

What’s next

OMB is required to review and respond to every substantive comment it receives before finalizing
the rule. The proposed rule’s anticipated implementation date of October 1, 2026 is an extremely
fast timeline for a rewrite of this size and scope.

Counties should begin preparing internally. That means taking stock now of which discretionary
grants and large pass-through funding streams are most critical to their operations, and flagging
where program-specific statutes may conflict with OMB’s new requirements. If the rule is finalized
as proposed, counties will also need to revise subgrant templates, monitoring protocols and payment
documentation systems, so it’s worth starting to scope those changes now rather than waiting for a
final rule. Finally, counties with active awards should consult legal counsel on an ongoing basis
about how specific provisions could affect existing grants.

Jul 13, 2026

David I. Backer on the Hidden Politics of School Finance.

Truth to Power is a regular series of conversations with writers about the promises and pitfalls of
movements for social justice. From the roots of racial capitalism to the psychic toll of poverty, from
resource wars to popular uprisings, the interviews in this column focus on how to write about the
myriad causes of oppression and the organized desire for a better world.

This interview has been edited for length and clarity.

The beginnings of As Public as Possible: Radical Finance for America’s Public Schools took shape in
2020 when Backer launched his Substack newsletter, “Schooling in a Socialist America.” The
quieting of the world gave Backer the opportunity to dive into the world of finance and economics
where he realized that the language of finance was purposefully exclusive. Backer then committed to
writing every week about the intersection of public education and finance, translating those systems
into something more accessible.

After about three years of writing, a colleague connected Backer to an editor at The New Press.
Pulling upon years of accumulated reporting and analysis, As Public as Possible gave Backer the
chance to organize those ideas into a coherent framework, that would provide educators, parents,
advocates and lawmakers an opportunity to understand how public school education and
economics—seemingly disconnected issues—fit together.

Continue reading.

nonprofitquarterly.org

by Iris M. Crawford-Maskell
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July 9, 2026

MSRB Mid-Year 2026 Municipal Securities Market Summary.

Read the MSRB Summary.

July 8, 2026

House Passes Bill to Bolster Cybersecurity for Rural Electric Cooperatives
and Municipal Utilities.

The U.S. House of Representatives passed the bipartisan Rural and Municipal Utility Cybersecurity
Act, which reauthorizes a grant and technical assistance program to help rural electric cooperatives
and municipal utilities defend against cyberattacks. The bill authorizes $250 million over five years
to help smaller utilities deploy advanced cybersecurity technologies, improve information sharing,
and respond to cyber threats, in order to protect critical infrastructure which serves millions of
Americans. The bill has earned support from the National Rural Electric Cooperative Association and
the American Public Power Association and now moves to the Senate for consideration.

Eversheds Sutherland

July 1 2026

JPMorgan: Muni SMAs Reach $1.6 Trillion, Hold 32% of Outstanding Bonds

JPMorgan Chase & Co. (NYSE:JPM) has pointed to continued rapid growth in separately managed
accounts, or SMAs, as customized municipal-bond portfolios keep gaining ground across the state
and local government debt market. According to the bank, SMA assets rose about 7% last year to
$1.6 trillion, extending a 44% increase since 2017.

By the end of 2025, these portfolios held roughly 32% of all outstanding municipal bonds, making
them the biggest holders of state and local government debt. That puts SMAs ahead of traditional
buyers such as insurance companies, banks and mutual funds.

For investors, the trend could signal a muni market increasingly driven by personalized portfolio
management rather than larger pooled vehicles. JPMorgan noted that about 4,100 of roughly 4,400
SMAs manage less than $500 million, suggesting the sector remains less concentrated and could
still offer opportunities for smaller, localized operators.

Yahoo Finance

by Khac Phu Nguyen

June 30, 2026
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Muni CEF Discounts: A Timing Framework for XMPT - VanEck

The discount of XMPT’s underlying muni CEFs has been a historically reliable entry signal. Wide
discounts have historically preceded strong returns. Tight readings may suggest waiting for the next
shock.

Key Takeaways:

Wide underlying CEF discounts (~-7.9% or wider) have historically been associated with stronger●

12-month returns for XMPT.
Geopolitical shocks and liquidity events, not Fed rate cuts, have tended to create the widest●

discount opportunities.
Today’s narrower discount has historically corresponded with more modest forward returns;●

patience may be warranted.

Continue reading.

vaneck.com

by Michael Cohick, Director of Product Management

July 02, 2026

High-Yield Munis May Be the Better “Junk Bond”

Income investing has become considerably more attractive over the past several years. Rising
interest rates have lifted yields across virtually every corner of the fixed-income market, allowing
investors to generate income levels that were nearly impossible during the decade following the
Global Financial Crisis. However, higher yields have come with higher uncertainty, as inflationary
trends, ambiguity about the Fed’s path, and mixed economic data have muddied the waters. For
many investors, the challenge has become finding an asset class that offers attractive yields without
taking on excessive default risk.

One area that increasingly stands out is the high-yield municipal bond market.

Although many investors associate municipal bonds with conservative, investment-grade income, the
high-yield municipal sector tells a different story. These bonds often provide yields comparable to or
even exceeding traditional corporate junk bonds while historically experiencing dramatically lower
default rates. Add in the potential for federal tax-exempt income, and the sector begins to look
increasingly attractive for investors seeking both income and risk-adjusted returns.

Continue reading.

dividend.com

by Aaron Levitt

Jul 06, 2026
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Data Center Surge Brings Risk for States and Munis, Moody’s Says.

Takeaways by Bloomberg AI

A flood of data center projects is introducing credit risks for state and local governments,●

according to Moody’s Ratings.
The growth of these facilities may require major expansion of power, transmission and water●

infrastructure, creating costs that may fall on governments or ratepayers.
Some state and local governments are reevaluating tax incentives, scrutinizing proposals and even●

considering moratoriums on new data centers to minimize risk such as utility costs shifting to
existing taxpayers.

A flood of data center projects with their heavy power and water demands are introducing credit
risks for state and local governments, according to Moody’s Ratings.

The growth of these facilities “may require major expansion of power, transmission and water
infrastructure, creating costs that may fall on governments or ratepayers if not fully recovered from
the new data centers,” Moody’s analysts said in a report on Wednesday.

New data centers, key to powering the booming artificial intelligence industry, are popping up
across the country and have become a flash point in communities worried about rising electricity
costs, water scarcity and noise pollution.

While they present economic growth opportunities, some municipalities and utilities are questioning
the costs, and in some cases, asking the data centers to contribute more. While many governments
have offered tax incentives and other agreements to attract such development, some of these
agreements can “materially reduce or defer revenue benefits,” according to Moody’s.

Virginia’s incentives reduced sales tax collections by more than $1 billion in fiscal 2024, and are
estimated to have cost the state nearly $2 billion in fiscal 2025, according to an April report by Good
Jobs First. The state, home to the world’s biggest concentration of data centers, recently passed a
first-of-its-kind tax on data centers’ electricity consumption.

Some state and local governments are reevaluating tax incentives, scrutinizing proposals and even
considering moratoriums on new data centers, Moody’s said. They are trying to minimize risk such
as utility costs shifting to existing taxpayers.

Still, some jurisdictions are aggressively pursuing new data centers, Moody’s said.

“Moratoriums allow time for governments to evaluate data center impacts and design development
policies to more effectively mitigate potential negative impacts on their communities,” Moody’s said.
“However, this will also likely push developers to jurisdictions that are ready to take on new projects
with fewer restrictions.”

Bloomberg Technology

By Shruti Singh and Nic Querolo

June 25, 2026
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S&P Credit Rating Model: Priority-Lien Tax Revenue Debt Rating Model (R)

This report does not constitute a rating action.

Purpose Of The Model
S&P Global Ratings uses the Priority-Lien Tax Revenue Debt Rating model (R) to analyze priority-
lien tax revenue debt issued by U.S. municipal governments, state governments, or other U.S. public
finance obligors where the pledged revenue stream is typically limited, in conjunction with its
criteria “Priority-Lien Tax Revenue Debt,” published Oct. 22, 2018. We consider bonds to have a
priority lien when there is a specific statutory or contractual claim on pledged revenues that occurs
prior to other claims on those revenues, except for the payment of other debt (or, in limited cases,
certain fixed and nominal operating expenses) with a specific superior claim on the pledged
revenues. The model is based on the criteria and is not a data-driven statistical model. This model
was recoded in R from the previous Excel-based version, which is now retired.

The model helps in assessing rating factors and deriving ratings for both new issue and surveillance
analyses of priority-lien tax revenue debt. Its usage enhances comparability across sectors and
improves consistency in deriving ratings. Also, it is used to derive credit assessments or credit
estimates for priority-lien tax revenue debt.

Summary Description Of The Model

The model uses a framework that is divided into two parts:

Evaluation of the priority-lien revenue stream (expressed as a stand-alone credit profile or SACP);●

and
Effect, if any, of the caps and overrides based on the creditworthiness of the related obligor, which●

are referred to as obligor’s creditworthiness (OC) and revenue-sharing entity (RSE).

The first step is to evaluate the pledged revenue on a stand-alone basis to assign an SACP, beginning
with an assessment of three key factors and weightings described in the criteria:

Economic fundamentals (20%),●

Coverage and liquidity (50%), and●

Revenue volatility (30%).●

For economic fundamentals as well as coverage and liquidity, we assess each factor as very strong
(the strongest), strong, adequate, weak, or very weak (the weakest), equating to numeric
assessments from 1 to 5, respectively. Revenue volatility is assessed as very low (the strongest), low,
moderate, high, or very high (the weakest), equating to numeric assessments from 1 to 5,
respectively.

The model derives initial assessments based on quantitative and qualitative inputs relative to each
factor, which are detailed in the criteria and may be adjusted to arrive at a final assessment for each
factor. The indicative rating is then derived by calculating the weighted average score of the above-
mentioned three key factors. Further, it establishes the SACP after applying positive or negative
overriding factors, caps, and holistic analysis.

The next step is to analyze the linkage between the SACP and the OC. We do this to reflect our
opinion that the pledged revenue stream is not separable from the credit fundamentals of the
obligor’s operations, and to ensure that the final rating accurately reflects the obligor’s operating
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environment.

To reflect this relationship in the final rating, the linkage is effectuated through a cap. Any cap,
resulting from the analysis of the linkage between the SACP and the OC, considers the impact of the
operational risks of the obligor and the effect it could have on the full and timely payment of the
priority-lien obligation debt service. While the priority-lien rating is not necessarily capped at the OC
level, it is limited to four notches above the OC.

In addition, if the priority-lien revenue stream is exposed to the operating risk of an RSE and we
believe that entity may affect the flow of shared revenue and that risk is not already incorporated in
the OC, this linkage information can be used to lower the SACP or cap the priority-lien rating at the
RSE level.

Assumptions Underlying The Model
The assumptions made in the model reflect the assumptions made in the criteria itself. Our
methodology and assumptions may change periodically due to market and economic conditions,
issuer- or issue-specific factors, or new empirical evidence affecting our credit judgment.

Key assumptions underlying the model are:

Priority-lien ratings can be evaluated by the combination of economic fundamentals, coverage and●

liquidity, and revenue volatility;
As specified in the criteria, certain important factors—known as modifiers and caps—are●

considered when assessing the overall risk of the entity. These modifiers and caps can be applied
in case of increase or decrease in the entity’s risk, and in some cases, may impose a rating cap that
precludes ratings above a certain level; and
There is a linkage between the SACP, and the OC and RSE.●

Inputs To The Model
The model’s inputs include data obtained from numerous publicly reported sources, information
obtained through S&P Global Ratings’ interaction with obligors, and analytical assessments as
defined in the criteria. The specific inputs to the model include qualitative information, quantitative
information, analytical opinions, selection of data periods used, and inputs from other published
criteria.

Data Used In Model Development And Calibration
The data used in the model development includes all the inputs listed in the “Inputs To the Model”
section. These data points were used to inform the model’s development and to support testing
through the development process.

The model reflects the criteria “Priority-Lien Tax Revenue Debt,” and is not a statistical model
calibrated to data in the traditional sense. We developed the priority-lien rating criteria framework
to be consistent with the history of defaults in the sector, and the credit strength of the priority-lien
sector compared with other sectors.

The Limits And Uncertainties Of The Model
The model’s use is limited to priority-lien tax revenue debt issued by U.S. municipal governments,
state governments, or other U.S. public finance obligors as described in the scope section of the
criteria.

Related Criteria
Priority-Lien Tax Revenue Debt, Oct. 22, 2018
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Orrick Green Book 4th Edition: Public Charter Schools Borrowing with Tax-
Exempt Bonds

More than three decades into the public charter school movement, securing affordable educational
facilities remains a persistent challenge nationwide. Since 1998, public charter schools have
borrowed over $40 billion using tax-exempt bonds, with annual issuance reaching nearly $4 billion in
recent years. Now in its fourth edition, this comprehensive guide from Orrick’s Charter School
Finance Group provides schools, charter management organizations (CMOs) and stakeholders with
practical information about the benefits and mechanics of tax-exempt financing.

The publication covers essential topics including who qualifies for tax-exempt financing, eligible uses
of bond proceeds, timing of project acquisition, credit considerations and rating agency criteria,
investor perspectives, credit enhancement options, financing structures for CMOs, market
disclosure obligations, transaction documentation, federal tax rules, post-issuance compliance and
SEC enforcement trends. It also features updated information on the Equitable Facilities Fund
(EFF), which has originated 112 loans totaling approximately $1.91 billion to 85 unique borrowers,
supporting approximately 140,000 students across more than 200 schools in 24 states and
Washington, D.C.

New to this edition is expanded coverage of SEC enforcement actions against unregistered and non-
compliant municipal advisors, updated credit rating agency methodologies, and insights into
evolving credit enhancement programs at the state level. Whether a large, established CMO or a
start-up charter school with limited credit history, this guide offers a roadmap for navigating the tax-
exempt bond market.

Download pdf.

June.23.2026

© 2026 Orrick, Herrington & Sutcliffe LLP.

Municipal Bond Deals Are Getting Flagged For Climate Risk.

ICE climate scores put several new muni offerings at 2.0 or higher on wildfire and flood
exposure, including a 5.0 flood score for Ship Bottom, New Jersey.

What does this mean?

Municipal bonds are backed by local tax revenue, so anything that threatens homes, businesses, and
infrastructure can weaken the long-term ability to pay. ICE Climate Data is trying to standardize
that risk at the point of issuance with a 0.0-5.0 score that rolls up hazard models for threats like
flood and wildfire; ICE says a component score of 2.0 or higher signals elevated exposure to acute
weather events. Several recent deals clear that bar, including Dublin Unified School District,
California with a 2.9 wildfire score and Western Beaver County School District, Pennsylvania with a
3.7 flood score, alongside Ship Bottom’s 5.0 flood reading. The bigger shift is visibility: a single,
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widely distributed label gives underwriters and investors a common yardstick to compare very
different places, which can matter even when the official credit rating stays the same.

Why should I care?

For markets: Ship Bottom’s 5.0 flood score makes climate exposure a pricing variable.

When a standardized score shows up in the deal docs, climate risk stops being an abstract debate
and becomes something investors can plug into how they price a bond. In practice, that often shows
up as a wider “credit spread” – the extra yield a muni has to offer versus safer benchmarks – and
thinner liquidity, meaning fewer buyers are willing to trade quickly without a discount. Smaller,
more specialized deals can feel that effect most, because there’s less data and fewer natural buyers.
So an issuer that’s flagged at 2.0 or higher, like Ship Bottom on flood risk or Dublin on wildfire
exposure, may face higher borrowing costs and bigger price gaps versus similar munis with lower
scores.

Finimize Newsroom

23 Jun 2026

Unintended Consequences of Fiscal Governance Rules on the Long-Term
Financial Position of State Governments.

ABSTRACT

Fiscal governance rules are viewed as prudent tools that promote balanced budgets, lower tax
burdens, and ensure modest use of long-term debt. However, these rules can create incentives that
inadvertently worsen the government’s long-term financial position. Focusing on unfunded retiree
benefits and long-term debt, this study finds that states subject to political balanced-budget
requirements report higher unfunded pension benefit obligations and higher debt burdens. In
contrast, anti-deficit provisions and limits on taxing authority are associated with lower unfunded
retirement benefits. Findings suggest fiscal rules can worsen a government’s long-term financial
position in ways not visible in the operating budget.

Summary

Virtually every state has adopted fiscal governance rules to limit economic actors and ensure●

prudent management of resources.
These rules are often presumed to have the intended impact on government finances, including●

promoting balanced budgets, lowering tax burdens, and restraining long-term borrowing.
This study finds that fiscal rules can worsen a government’s long-term financial position in ways●

not visible in the operating budget.
The effectiveness of any fiscal governance framework depends on how it shapes policymakers’●

perceived costs of deviating from desirable policies.
Findings highlight the need to reassess fiscal rules to ensure they support sustainable long-term●

financial management rather than merely short-term budget balance.

Continue reading.
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by Sharon N. Kioko

15 June 2026

How Congressional Earmarks Are Draining America’s Water Funds.

The United States is approaching a water infrastructure funding cliff just as a key financing tool is
being weakened.

State Revolving Funds (SRFs) are one of the most effective infrastructure financing tools in the
United States. The revolving nature of SRFs enabled $81 billion in federal capitalization grants to
provide just under $230 billion for more than 68,000 safe drinking water, clean water, and
stormwater management projects through 2023. Since 2021, however, Congress has earmarked a
significant share of SRF appropriations and distributed those funds as grants that do not revolve.

What Are Congressional Earmarks and How Do They Work?

Congress allows individual members to request funding for specific infrastructure projects in their
districts. This funding is known as earmarks, also referred to as Congressionally Directed Spending
(in the Senate) or Community Project Funding (in the House).

Continue reading.

Water Finance & Management

By Denise Schmidt

June 25, 2026

Major County Win: Congress Passes Landmark Housing Reform Bill

Key Takeaways

Congress has passed a historic housing reform package, with House and Senate leadership●

agreeing to move forward with one final, bicameral product following nearly a year of negotiations
The latest version reflects several NACo advocacy priorities, including increased safeguards for●

critical community development funding and an expedited process for allocating disaster recovery
funds

Continue reading.
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Fiscal Year 2026 Port Security Grant Program.

Description

The Fiscal Year (FY) 2026 Port Security Grant Program (PSGP) is one of four grant programs that
constitute DHS/FEMA’s focus on transportation infrastructure security activities. These grant
programs are part of a comprehensive set of measures authorized by Congress and implemented by
the Administration to help strengthen the nation’s critical infrastructure against risks associated
with potential terrorist attacks. PSGP provides funds to state, local, and private sector maritime
partners to support increased port-wide risk management and protect critical surface transportation
infrastructure from acts of terrorism, major disasters, and other emergencies. The PSGP supports
critical national seaports/terminals to enhance port security through enhanced facility and
operational security. PSGP allows for a broad range of projects to be funded as long as they are
applicable to enhancing maritime security capabilities. The entire breadth of the POETE (planning,
operational, equipment, training, and exercise) is allowable under PSGP. Typical types of projects
include:

Continue reading.
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Utility Costs Drive States to Roll Back Climate Goals.

New York and California both recently amended their signature cap-and-invest programs to
reduce greenhouse gas emissions, citing the high cost of utilities. Some say the changes
will only make the problem worse.

In Brief:

Two of the most ambitious climate laws in the country were pared back this spring amid concerns●

about energy costs.
Some lawmakers in New York and California worried that aggressive limits on emissions could●

raise energy costs even higher.
Advocates say the high cost of fossil fuels shows the need to invest in alternative energy sources.●

The cost of utilities has spiked across the country in recent years. Most Americans in most states are
paying more for water, electricity and gas — and the high cost of energy is scrambling the politics of
climate change.

Recently, two states with some of the most ambitious climate laws in the nation took steps to ease
previously imposed limits on greenhouse gas emissions and postpone deadlines for carbon
reductions. The changes, in New York and California, affect cap-and-invest programs, which set
statewide limits on emissions and allow industries to buy and sell emissions allowances in a
marketplace. In both cases, Democrats as well as Republicans cited high consumer energy costs as a
reason to pull back on their regulations.

Continue reading.
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‘Sidewalk Nation’ Review: Cracks in the Pavement

Sidewalks are a political conundrum. Residents want walkable cities yet oversight of
pedestrian pathways is fragmented across different arms of government.

In January 1851, Ulysses S. Grant, then an Army quartermaster, slipped on an icy sidewalk in Detroit
and sprained his leg. He sued the owners of the adjacent properties, one of whom, Zachariah
Chandler, happened to be the mayor. Whether Grant had been drunk is unknown, but at trial
Chandler griped, “if you soldiers would keep sober, perhaps you would not fall on people’s
pavements and hurt your legs.” The mayor lost. No hard feelings, though: Chandler was fined a mere
6 cents plus court costs, and two decades later, President Grant appointed him secretary of the
interior.

This incident suggests that the only thing as venerably American as personal-injury claims, or
political expedience, is the perverse regulation of public space. Specifically sidewalks, argues
Michael Pollack, a professor at the Cardozo School of Law, in “Sidewalk Nation: The Life and Law of
America’s Most Overlooked Resource.”

Continue reading.

The Wall Street Journal

By Timothy Farrington

June 18, 2026 5:45 am ET

The Best Politics Are Local.

Every town council, county commission and school board is a testament to the American
system of government.

As America turns 250, the celebrations in Washington and Philadelphia will naturally take center
stage. But equally important is what goes on in every town hall, county seat and school board, where
the triumph of the American Revolution plays out every day.

“Our local areas are not governed . . . they act for themselves,” Woodrow Wilson wrote in his 1898
book, “The State.” “The large freedom of action and scope of function given to local authorities is the
distinguishing feature of the American system of government.” The federal government has
expanded in its power and mandates since Wilson’s time. He abetted that change. But local
government still matters a great deal. To know it is to love it, at least most of the time.

I’ve had the opportunity to serve in local government and to engage with it directly. My service is on
what the U.S. Census of Governments would term a “special-purpose” body—our local board of
assessment review in Rye, N.Y. We hold an annual public “grievance day” on which local
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homeowners can appear at City Hall to make the case their property taxes are unfairly high. It’s a
thankless role; we deny most claims. But we listen carefully to the older couples on fixed incomes
and new owners surprised by their bills. Rarely do we tell the assessor to lower the tax bill he has
set (only if comparable homes have lower tax bills), but we take claims seriously. Most people thank
us for listening, a gratifying response. We are volunteers, as are the thousands who serve on local
zoning and school boards across the country.

Continue reading.

The Wall Street Journal

By Howard Husock

June 24, 2026 6:15 am ET

JPMorgan Says Private Muni-Bond Accounts Swell to $1.6 Trillion.

The business of overseeing individually tailored municipal-bond portfolios has continued to grow
rapidly, turning those money managers into the biggest holders of state and local government debt,
according to JPMorgan Chase & Co.

The assets in so-called separately managed accounts, known as SMAs, swelled by about 7% last year
to a total of $1.6 trillion, according to the investment bank, capping a 44% jump since 2017.

The bank said in a research note that such portfolios held roughly 32% of all outstanding municipal
bonds by the end of 2025, far eclipsing other traditional buyers like insurance companies, banks and
mutual funds.

Continue reading.

Bloomberg Markets

By Aashna Shah

June 29, 2026

Summer Seasonal Technicals in Municipal Bonds: A Reliable Tailwind?

Municipal bonds often see a seasonal lift during the summer months. This pattern, known as
summer technicals, stems from a straightforward supply and demand imbalance that tends to favor
bond prices. Over the past ten years, the summer months (May through July) have generally been
positive months for the Bloomberg Municipal Bond Index, with monthly returns averaging +0.83%,
+0.43%, and +0.82%, respectively.

In simple terms, summer brings lighter new issuance as many state and local governments, along
with underwriters, slow their activity during vacation periods. At the same time, investors receive a
wave of cash from coupon payments, maturing bonds, and redemptions. Much of that money gets
reinvested back into the muni market. With fewer new bonds hitting the market and steady buying
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interest, the technical picture improves. This dynamic has shown up repeatedly over the years and
can help offset broader rate volatility or support total returns even when macro conditions are
mixed.

The pattern persists because it is rooted in predictable calendar-driven behavior rather than fleeting
market sentiment. Issuers follow fiscal year cycles that often create mid-year cash flows around July
1. Reinvestment demand spikes as a result. Data from CreditSights outlines this year’s expected
muni bond redemption schedule and shows June through August with the largest scheduled amount
of maturing and/or called bonds. This organic demand helps support prices.

Continue reading.

advisorperspectives.com

by Lawrence Gillum of LPL Financial, 6/25/26

SIFMA US Municipal Bonds Statistics.

SIFMA Research tracks issuance, trading, and outstanding data for the U.S. municipal bond market.
Issuance data is broken out by bond type, bid type, capital type, tax type, coupon type and callable
status and includes average maturity. Trading volume data shows total and average daily volume
and has customer bought/customer sold/dealer trade breakouts. Outstanding data includes holders’
statistics. Data is downloadable by monthly, quarterly and annual statistics including trend analysis.

YTD 2026 statistics include:

Issuance (through May) $235.2 billion, +4.2% Y/Y●

Trading (through May) $13.9 billion ADV, -10.0% Y/Y●

Outstanding (as of 1Q26) $4.5 trillion, +4.8% Y/Y●

Continue reading.

Municipal CUSIP Request Volumes Rise for Fourth Consecutive Month in
May.

NORWALK, Conn., June 17, 2026 (GLOBE NEWSWIRE) — CUSIP Global Services (CGS) today
announced the release of its CUSIP Issuance Trends Report for May 2026. The report, which tracks
the issuance of new security identifiers as an early indicator of debt and capital markets activity over
the next quarter, found a monthly increase in request volume for new municipal identifiers, while
requests for new corporate identifiers declined.

North American corporate CUSIP requests totaled 7,989 in May, which represents a 10.9% decrease
on a monthly basis. On an annualized basis, North American corporate requests were up 9.6% over
May 2025 totals. Requests for new U.S. corporate debt identifiers fell 0.4% and requests for new
U.S. corporate equity identifiers fell 0.8% for the month of May.

The aggregate total of identifier requests for new municipal securities – including municipal bonds,
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long-term and short-term notes, and commercial paper – rose 10.3% versus April totals. On a year-
over-year basis, overall municipal volumes were down 4.1% through the end of May. Texas led state-
level municipal request volume with a total of 160 new CUSIP requests in May, followed by New
York (119) and California (98).

Continue reading.

CUSIP Global Services

Wed, June 17, 2026

A First-Ever Default Shakes an $80 Billion Corner of Muni Market.

Takeaways by Bloomberg AI

More than two decades after Wall Street started issuing bonds backed by legal-settlement●

payments from cigarette companies, one batch has been driven into default.
The default was triggered by Nassau County Tobacco Settlement Corp.’s inability to make a $36●

million payment on debt due to a decline in cigarette shipments, which has been plunging at a
faster pace than expected.
Analysts expect many tobacco-bond issuers to be unable to keep up with their payments as●

smoking continues to decline, with some $9.7 billion of tobacco bonds already rated as likely to
default.

Continue reading.

Bloomberg Markets

By Martin Z Braun

June 17, 2026

BofA Public Finance Head Sees AI Boosting Underwriting Dominance.

Takeaways by Bloomberg AI

Matthew McQueen is looking to artificial intelligence to expand Bank of America’s underwriting●

business across the country.
AI will help the bank respond to more requests for proposals and secure more business, according●

to McQueen.
AI is expected to drive more issuance in the power space, such as through public utilities, and debt●

sales out of the prepaid energy debt sector.

Matthew McQueen, who oversees Bank of America Corp.’s public finance department, is looking to
artificial intelligence to expand the bank’s underwriting business across the country.

When US states and cities are looking for a banker, they typically put out what’s called a request for
proposals. There are thousands of municipal bond issuers across the US, making it tough for banks
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to address all of them.

AI will help in responding to more of these requests and securing more business, according to
McQueen, who is head of global FICC micro for the firm. Bank of America has long been the top
underwriter of state and local debt, and is credited with managing more than $46 billion in long-
term sales so far this year, according to data compiled by Bloomberg. Boosting its AI capabilities
could help further that lead.

This is likely to “expand its coverage model without hiring more people,” McQueen said in an
interview. McQueen also oversees mortgages, securitized products and credit globally.

The growth of data centers that serve the AI industry could also provide a tailwind for bankers and
contribute to more volume. McQueen said the increased construction of these centers is making
other types of infrastructure more costly because there’s a shortage in workers not already engaged.

“For any non-digital infrastructure project that may need to get done in municipal finance, costs are
going to go up,” he said. “That will put pressure on issuance.”

AI will drive more issuance in the power space, such as through public utilities, and debt sales out of
the prepaid energy debt sector, McQueen said. Bank of America is looking to get more involved in
prepaid energy deals through its bankers focused on the power sector. This rapidly growing segment
of the market saw its first deal linked to a major US tech company, Google parent Alphabet Inc.,
earlier this month.

“I anticipate us doing more,” he said of prepaid energy bonds.

Bloomberg Markets

By Amanda Albright

June 17, 2026

S&P: U.S. Public Housing Authorities Capital Fund Ratings Hold Steady Even
As The Number Of Transactions Shrinks

Key Takeaways

U.S. Department of Housing and Urban Development (HUD) capital fund financing program credit●

ratings remain strong, but the rated universe continues to shrink with limited planned borrowing.
As more public housing authorities (PHAs) convert their funding to Section 8, the total number of●

authorities seeking capital funding has decreased.
Overall, HUD capital fund financing program funding levels remain steady, so the per unit award is●

rising.

Continue reading.
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Kutak Rock: Structural Disruption in U.S. Higher Education - Key
Developments and Implications

Purpose

This memorandum summarizes recent reporting and analysis concerning the ongoing transformation
of the U.S. higher education sector. These developments are relevant to clients with exposure to
higher education institutions through lending arrangements, tax-exempt bond issuances, structured
finance transactions, or other credit facilities. The picture that emerges across these sources is one
of a sector facing concurrent structural pressures and concatenations—federal funding
retrenchment, demographic decline, eroding public confidence, and the disruptive potential of
artificial intelligence—that together represent a meaningful shift in the risk profile of university-
related credits.

I. The Breakdown of the Federal-University Compact

Nicholas Lemann’s March 2026 essay in The New Yorker, “The Unmaking of the American
University,” documents the rupture of what he characterizes as a decades-old compact between the
federal government and research universities. The Trump Administration has deployed an
unprecedented technique for leveraging institutional compliance and obedience: the suspension of
funds—including those appropriated by Congress and legally committed to in contracts—as a
mechanism for imposing political conditions on, and retaliation against, universities. The essay
reports that Johns Hopkins University saw the federal government terminate $800 million in grants
from the U.S. Agency for International Development, leading to the layoff of more than 2,000
employees, while the slowdown and termination of scientific research grants resulted in an
additional financial hit of $500 million. At Brown University, administrators learned that their grant
funding was ending from an article in the Daily Caller. Also, in late 2025 the Trump Administration
announced intentions to dissolve the National Center for Atmospheric Research and the University
Corporation for Atmospheric Research (UCAR is a consortium of over 100 colleges and universities).

This federal posture is not an isolated episode of partisan conflict. As Lemann argues, the hostility
from the political right toward American colleges and universities is likely to outlast any single
administration, as long as it remains a useful political tool. Gallup polling data cited in the essay
shows that between 2015 and 2024, Republicans’ trust in universities fell from 56% to 20%, while
among Democrats it dropped from 68% to 56%. This bipartisan erosion of public confidence has left
universities in a significantly weakened position to defend their autonomy or their funding. The
broader implication, as Lemann frames it, is that the age of institutional autonomy for universities is
likely to be over.

Continue reading.
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Kutak Rock

NACO Secure Rural Schools Resource Hub.

Counties are responsible for providing critical services to residents and visitors within our
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jurisdictions, such as road maintenance, education, public safety and emergency services.
Historically, rural communities relied on a share of receipts from timber harvests to supplement
local funding for schools and roads. However, during the 1980s, new national policies, economic
changes and industry shifts caused a severe decline in timber revenue. These declines reduced
critical revenue-generated activities across public lands, subsequently reducing revenues for rural
counties and school districts that rely on forest management activities conducted on U.S.Forest
Service (USFS) system and Bureau of Land Management (BLM) O&C lands.

In response to this decline, the Secure Rural Schools (SRS) program was enacted in 2000 (P.L. 106-
393) to stabilize payments to counties and compensate for lost revenues by anchoring payments to
historical timber receipts rather than current harvest levels. When SRS lapses, counties revert to the
1908 Act 25% payment and the 1937 O&C Act 75% payment (18 Oregon O&C counties), which
averaged one-third of the SRS amount in FY 2024, forcing counties and schools to cut basic
government functions that have no alternative funding source. The SRS program delivers critical
relief to timber-dependent counties that rely on these funds to maintain essential services, provide
quality education and transition toward long-term fiscal stability.

Access the Secure Rural Schools Resource Hub.

National Association of Counties

Fitch: Tuition Revenue Growth Masks Strain at U.S. Not-for-Profit Private
Colleges

Fitch Ratings-New York/Chicago-23 June 2026: Fitch Ratings’ fiscal 2025 median ratios for U.S.
private not-for-profit colleges and universities show operating margin pressure across rating
categories and capital spending at its lowest level since the pandemic. Lower-rated institutions
reported negative adjusted operating margins for the third consecutive year, reflecting structurally
constrained revenues and rising costs.

Net tuition and fee revenue grew across all rating categories in fiscal 2025, but median tuition
discount rates reached a new high, above recent years’ levels. Higher discount rates continued to
weigh on margins, especially for institutions in the ‘A’ category and below, which all posted negative
median operating margins in fiscal 2025 and unlike the positive median operating margins
generated in the ‘AA’ and ‘AAA’ categories.

“Pent up capital and strategic needs may prompt an increase in new debt issuance for those that
lack alternate means and could pressure institutions with less financial flexibility to absorb
additional debt or other financial shocks,” said Nancy Moore, Director at Fitch Ratings. Median
capital spending declined sharply in fiscal 2025, with the portfolio median capex-to-depreciation
ratio falling to 84.7%, signalling ongoing deferred maintenance pressure, particularly among lower-
rated institutions.

Balance sheet liquidity remained a relative sector strength but could be pressured as other
conditions evolve. The full “Fiscal 2025 Median Ratios for U.S. Not-for-Profit Private Colleges and
Universities” report is available at www.fitchratings.com.
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Fitch Fiscal 2025 Median Ratios for U.S. Not-for-Profit Private Colleges and
Universities.

Fiscal 2025 Median Ratios for U.S. Not-for-Profit Private Colleges and Universities: In fiscal 2025,
private U.S. colleges and universities generated positive net tuition and fee revenue growth, but
these did not fully outpace rising operating costs, particularly for lower-rated institutions facing
enrollment pressure.

Access Report

Tue 23 Jun, 2026 – 10:20 AM ET

S&P U.S. Charter Schools Fiscal 2025 Medians: Resilient Liquidity Tempered
By Declining Margins And Slower Enrollment Growth

Key Takeaways

U.S. charter schools’ median financial performance metrics weakened in fiscal 2025, with margins●

declining and lease-adjusted maximum annual debt service (MADS) coverage falling back to pre-
pandemic levels, due to the rolloff of Elementary and Secondary School Emergency Relief (ESSER)
funding.
While financial performance medians moderated, liquidity ratios remained healthy with median●

days’ cash on hand rising to a new high.
Median enrollment continued to climb in fall 2024, for the fourth year in a row; but growth was●

slower, reflecting more modest population growth rates and heightened competition. Preliminary
data suggests fall 2025 median enrollment declined year-over-year.

Continue reading.

17-Jun-2026 | 09:35 EDT

S&P: Flowing Funds And Planned Rate Increases Buoy Credit Stability For
Major U.S. Water Utilities

Key Takeaways

S&P Global Ratings’ top 10 issuers based on debt outstanding are highly rated, due in part to●

sophisticated management and their ability to spread costs across broad customer bases.
Debt burdens may be high, but rate increases will likely be gradual, smoothing rate shock for their●

customer bases.
Capital plans total over $66 billion across the top 10 issuers with more than $36 billion in●

additional planned debt issuances during the next five years.
S&P Global Ratings will focus on affordability and the effectiveness of utilities’ long-term planning●

as federal funding resources narrow in the near term and capital program costs grow.
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Continue reading.
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Record $21 Billion Water Bonds Sold With Trump Budget Cuts Ahead.

Takeaways by Bloomberg AI

Water utilities are selling bonds at a record pace to upgrade aging pipes and meet tougher●

regulations as they prepare for a potential pullback in federal funding.
Utilities need to nearly triple the pace of capital improvements over the next 25 years to meet●

drinking water infrastructure needs, according to a March report from the American Water Works
Association.
Higher regulatory demands and climate resilience needs are driving additional issuance, and the●

risk of lower federal funding is pushing more utilities to tap the municipal bond market.

Water utilities are selling bonds at a record pace to upgrade aging pipes and meet tougher
regulations as they prepare for a potential pullback in federal funding.

More than $21 billion of water and sewer bonds have been sold so far in 2026, the most compared to
the same period since 2015, according to data compiled by Bloomberg. Borrowers in New York,
California and Texas have made the biggest contribution.

Utilities need to nearly triple the pace of capital improvements over the next 25 years to meet
drinking water infrastructure needs, according to a March report from the American Water Works
Association, which represents more than 4,300 utilities.

“You have a combination of issuers needing to replace and renew aging infrastructure, and the
needs to finance new development to support growth,” Ajay Thomas, head of public finance at FHN
Financial, said in an interview. The proliferation of data centers being built to power the artificial
intelligence boom will spur debate on how to manage demand, he said.

Higher regulatory demands and climate resilience needs are also “driving additional issuance,” said
Sarah Sullivant, sector lead for local governments at S&P Global Ratings. She added that the risk of
lower federal funding is pushing more utilities to tap the municipal bond market.

The Trump administration’s fiscal 2027 budget proposes sharp cuts to water infrastructure funding,
including the clean water and drinking water state revolving funds, which provide low-cost financing
to communities.

Sullivant also flagged broader drivers, like inflation driving up construction costs, which are
“particularly pronounced in the water sewer sector because of the significant infrastructure
backlog.”

Sustained Growth

In some states, water-related issuance has swelled from nearly zero to hundreds of millions of
dollars. Illinois issued over $1 billion last year, up from a low of about $16 million in 2021. This year,
the state has sold over $940 million worth of such bonds.
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Given the need for maintenance across the country, water and sewer utilities will be a sustained
source of issuance growth in the muni market, said Kimberly Olsan, senior portfolio manager at
Newsquare Capital. Issuance of new money in 2026 — rather than refinancing deals — is running
slightly behind the pace of last year’s record.

“Supply will continue to grow to a larger extent than others,” Olsan said.

Last month in Texas, strong demand for water funding caused the state’s flagship water financing
program to hit its capacity limit the first time. There were $4.2 billion worth of project requests
vying for a pool of nearly $2 billion, so the State Water Implementation Fund for Texas had to turn
away 13 applications.

Some water and sewer issuers also may be tapping into higher interest from investors trying to
diversify beyond general obligation muni bonds, FHN’s Thomas said. Looking ahead, demand from
data centers will also be a factor, he said.

Building out new capacity to meet the substantial needs of such facilities in the US could cost at
least $10 billion through 2030, researchers including those at the University of California-Riverside
and California Institute of Technology wrote in a March report.

“Data centers are absolutely part of the conversation and a matter of the policy and resource
implications,” Thomas said.

Bloomberg Markets

By Shruti Singh and Nic Querolo

June 18, 2026

Amazon Says Its Data Centers Use 2.5 Billion Gallons of Water.

Takeaways by Bloomberg AI

Amazon.com Inc. said its data centers used 2.5 billion gallons of water worldwide last year, or●

about 5% of the amount metro Seattle consumes annually.
Amazon’s announcement arrives amid a debate over how much water and electricity data centers●

use, with some states and cities considering moratoriums on construction of new server farms.
Water researchers and community advocates say more transparency is needed, with Amazon’s new●

disclosure including its water usage effectiveness calculation and cumulative annual withdrawal
figure.

Continue reading.
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Big Changes on the Horizon for Federal Grants.

New proposed rules would fundamentally change the process of funding for state and local
governments, tying grants more directly to White House political priorities.

Late last month the White House Office of Management and Budget (OMB) proposed new rules for
federal grants, which total more than $1 trillion annually. While many of the individual revisions of
the Code of Federal Relations (CFR) appear technical, taken together they point to a significant shift
in how the federal government awards, oversees and manages grants. If adopted, the changes would
affect everything from transportation and housing to public health, workforce development and
public safety programs.

For state and local governments, this amounts to a fundamental transformation of how agencies
receive and manage federal funds. The new rules would tie federal funding more directly to Trump
administration priorities, particularly those relating to diversity initiatives, and subject it to greater
ongoing federal oversight with stronger requirements for documenting accountability throughout
the funding chain.

Historically, the uniform grants guidance (also known as 2 CFR Part 200) has set the rules of the
road for federal grants by defining the governmentwide standards for everything from procurement
and financial management to subrecipient oversight, audits and grant closeout. It is the bible that
every state and local government grants manager lives by when managing federal funds. While the
proposed new rules contain dozens of individual changes, three themes stand out.

Continue reading.

governing.com

June 15, 2026 • Jed Herrmann

Bloomberg: Key Trends Reshaping the Municipal Bond Market

KEY TAKEAWAYS

Higher yields, tax policy uncertainty for state and local municipalities, and ongoing market●

modernization are redefining how investors approach munis.
Leading municipal bond market participants are examining the opportunities created by a steep●

municipal yield curve, the consequences of evolving tax policies, and the growing importance of
electronic trading, data quality, and pricing transparency.
As issuance remains elevated and market structure continues to evolve, investors are increasingly●

focused on balancing after-tax income opportunities with duration risk, liquidity management, and
execution efficiency.

Continue reading.
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Oil Relief Ahead of the Fed Could Strengthen Municipal Demand.
The Fed is likely to hold rates steady this week, but lower oil prices are giving municipal yields●

room to fall again.
A reported U.S.-Iran framework that could reopen the Strait of Hormuz is reducing one of the●

market’s main near-term inflation pressures, even though the details are still incomplete.
Demand remains the defining municipal bond market story of 2026. Another $4.3 billion has flowed●

into municipal mutual funds over the past three weeks, and lower yields could add to that
momentum.

Continue reading.
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by Tom Kozlik, HilltopSecurities

June 17, 2026

Boomer Retirement Wave Impacts Muni Bonds.

By some estimates, 11,000 baby boomers retire each and every day. For those keeping score at
home, that works out to be 4.1 million boomers leaving the traditional workforce every year. Some
move over to part time work or other jobs that aren’t as time-consuming as their traditional careers.
Still, the point is that a lot boomers are leaving the workforce, and that trend will continue for the
foreseeable future. There are implications in that retirement wave for advisors and fixed income
investors, particularly those considering municipal bonds and the related ETFs.

Arguably overlooked in the baby boomer retirement wave is its impact on specific areas of municipal
bond credit, namely debt issued by hospitals and senior living facilities run by states and cities.

“Rather than creating broad-based tailwinds, these demographic shifts are driving increasing
divergence across issuers,” noted Jennifer Johnson of Franklin Templeton. “The sectors most directly
exposed, hospitals and senior living, are experiencing the Silver Tsunami in very different ways,
making bottom-up credit selection, revenue mix analysis and regional positioning increasingly
important for municipal bond investors.”

Continue reading.
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The Muni Brief: Big Flows, Low Drama

Key Takeaways:
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YTD realized volatility for broad investment grade munis is roughly 4–6%, versus 13–20%+ for●

major equity indices.
Muni Sharpe ratios have held up well, supported by low volatility and solid underlying credit●

quality.
Tax-equivalent yields (TEY) remain comparatively attractive on both investment grade and high●

yield munis.

Continue reading.
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by James Colby
Senior Municipal Strategist

June 17, 2026

NASBO Spring 2026 Fiscal Survey of States.

This edition of the report contains data for states, territories, and the District of Columbia on
general fund spending, revenue, ending balances, and rainy day funds for fiscal 2025 (actual), fiscal
2026 (estimated), and fiscal 2027 (recommended). Information on recommended changes to taxes
and fees and employment compensation for fiscal 2027 is also included.

Highlights include:

General Fund Spending

Governors’ proposed budgets for fiscal 2027 call for general fund spending to increase 0.6 percent●

on a median basis compared to estimated fiscal 2026 levels.
Estimated general fund spending for fiscal 2026 is 3.9 percent above originally enacted budget●

levels, driven in part by supplemental appropriations and one-time expenditures funded by surplus
balances.
22 states reported targeted spending cuts in governors’ proposed budgets for fiscal 2027, 14 states●

reported eliminating vacant positions, and 14 states reported using revenue increases.

General Fund Revenue

General fund revenue in fiscal 2027 is projected to grow 2.5 percent above current estimates for●

fiscal 2026 based on governors’ proposed budgets.
29 states reported fiscal 2026 revenues were exceeding original forecasts at the time of data●

collection, while nine states reported collections were on target and 11 states reported collections
were below original estimates.
Governors proposed a mix of tax policy changes for fiscal 2027, with 14 states recommending net●

increases and 19 states recommending net decreases, for a combined near-zero net impact on
general fund revenues.

State Balances

Most states are projected to maintain or increase the size of their rainy day fund balances in●

dollars in fiscal 2026 and fiscal 2027, though the estimated median balance as a percentage of
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expenditures is projected to tick down slightly as spending is set to increase faster than reserves.
Total balances (rainy day funds plus general fund ending balances) are projected to decline in●

fiscal 2026 and fiscal 2027 as states continue spending down prior-year surplus funds held in their
general funds, largely for one-time purposes, but still remain well above pre-pandemic historical
highs.

Read Full Report

Fitch: Tax Revenue Growth Provides Needed Boost to U.S. States’ Resilience

Fitch Ratings-New York-11 June 2026: Solid gains in personal income tax (PIT) and sales tax
collections are driving overall tax collections higher in most states in fiscal 2026, providing a
positive offset against spending pressures and economic uncertainty, says Fitch Ratings.

Through the key tax collection month of April, total YTD tax growth has moderately accelerated in
most states and is largely meeting or exceeding state expectations. Tax revenue surpluses will
provide some relief as states adjust to recent state and federal tax changes, shifts in federal funding,
and continued spending cost pressures.

The National Association of State Budget Officers reported median growth in state general fund
revenues, predominantly taxes, of 2.9% in fiscal 2025 and 1.5% in fiscal 2024. It also projected a
slowdown in growth to 0.3% in fiscal 2026 based on states’ adopted 2026 budgets. However, actual
2026 tax growth has been stronger than forecast in many states.

Continue reading.

S&P U.S. Public Finance Rating Activity Brief: May 2026

Key Takeaways

There were more than 1,110 rating actions across USPF through May 31, 2026.●

Upgrades outpaced downgrades in the states, public power, not-for-profit, housing, and●

transportation sectors.
Downgrades outpaced upgrades in the local governments, health care, charter schools, education,●

and utilities sectors.
Unfavorable outlook revisions exceeded favorable outlook revisions year-to-date.●

——————–

Data as of May 31, 2026.

In this report we present rating actions at the debt type level (e.g., general obligation, sales tax,
parking revenue, etc.) rather than at the issuer level. Therefore, an issuer may have multiple rating
actions associated with it in different sectors in the tables and charts. Because we present the rating
actions at the debt level, the metrics presented may not be comparable to other research published
by S&P Global Ratings or by other S&P Global divisions.

This report does not constitute a rating action.
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Continue reading.
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Fitch Ratings Revises North American Utilities & Power Outlook to
Deteriorating.

Fitch Ratings-New York/Toronto-12 June 2026: Fitch Ratings has revised its mid-year 2026 sector
outlook for North American utilities and power to ‘deteriorating’ from ‘neutral’, reflecting rising
affordability concerns that are increasing political and regulatory risk for the sector. While our 2026
outlook issued in December 2025 identified regulatory resistance to rate increases as a key
watchpoint, developments in 1H26 confirm that this risk is materializing faster and more broadly
than anticipated.

Sector fundamentals remain supportive. Electricity demand is expected to grow 2.0%–2.5% annually
through 2030, driven by data center expansion, electrification, and industrial reshoring. However,
the operating backdrop has become more challenging as customer bills continue to rise. With 36
states holding gubernatorial elections in November 2026, utility bills are emerging as a front-an-
-center campaign issue.

U.S. residential electricity prices have continued to increase. According to the U.S. Energy
Information Administration, the average residential electricity price reached 18.8 cents/kWh in
March 2026, up 10.2% from 17.1 cents/kWh a year earlier. This pressure comes as utilities plan
record capital spending of around $240 billion in 2026 to support load growth and improve system
reliability and resilience. We expect annual sector capex to rise by a low- to mid-teens percentage
rate during 2026 – 2030, adding to pressure on customer bills. These investments support credit
quality over the longer term, but rising bills may make timely rate recovery more difficult.

The PJM Interconnection region remains the clearest example of these pressures. Data center-driven
demand growth has pushed capacity auction clearing prices to more than $329/MW-day for the
2026/2027 delivery year from about $29/MW-day for 2024/2025. This increased total regional
capacity costs to more than $16 billion from $2.2 billion. Political and regulatory resistance has
grown as these costs flow through to customers. Governors and state lawmakers have called for
reforms to limit the impact on retail ratepayers.

Strong data center demand remains a structural positive for the sector and could help utilities
spread fixed costs across a larger customer base, benefiting residential customers. Early signs have
emerged as some utilities have pointed to potential rate relief tied to large-load growth. Utilities are
also seeking separate tariffs for data center customers to require them to bear the incremental cost
of new infrastructure and prevent cost shifts to retail customers. However, these benefits are likely
to emerge only over time and may not fully offset near-term bill pressure from elevated capital
spending.

The revised outlook to ‘deteriorating’ reflects a more difficult political and regulatory environment
for cost recovery, rather than weaker demand fundamentals. A return to ‘neutral’ would require
evidence that affordability pressures are easing and that utilities can continue to recover rising
investment needs without materially increasing regulatory lag or weakening credit profiles.

As of June 2026, 87% of Fitch’s North American Utilities, Power & Gas ratings have Stable Rating
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Outlooks. The median senior unsecured rating is ‘A-‘ for utility operating subsidiaries and ‘BBB’ for
parent holding companies.

Contacts:
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Managing Director, North America Corporates, Infrastructure & Project Finance
+1-212-908-0351
Shalini.mahajan@fitchratings.com
Fitch Ratings, Inc.
33 Whitehall Street New York, NY 10004
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S&P U.S. Public Finance Report Card: With A New Surface Transportation Act
Looming, GARVEE Ratings Remain Stable

Key Takeaways

The U.S. House Committee on Transportation & Infrastructure recently introduced a bipartisan,●

five-year reauthorization bill, the Building Unrivaled Infrastructure and Long-Term Development
for America’s 250th (BUILD America 250) Act, to replace its predecessor, the Infrastructure
Investment and Jobs Act (IJIA, also known as the Bipartisan Infrastructure Law [BIL]), which
expires Sept. 30, 2026.
The longstanding Federal-Aid Highway and Federal Transit Programs are part of the surface●

transportation law and are nationally significant, providing formula and discretionary grant
funding to transportation departments in 25 states and territories, which we believe U.S. federal
agencies will continue in the future.
Many grant anticipation revenue vehicle (GARVEE) issuers rated by S&P Global Ratings have●

contingency plans if, for any reason, federal funding is unavailable in the near term, and most have
robust liquidity and coverage in the event of delays or rescissions.
Our analysis of key GARVEE sector financial metrics for fiscal 2025 shows continued stability●

among rated issuers, with median maximum annual debt service (MADS) coverage of 11.4x,
combined with limited near-term plans for debt issuance, which supports our stable outlook for the
sector.

Continue reading.
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Goldman Brings Google to Prepaid Energy Market After Equity Deal.

Takeaways by Bloomberg AI
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Goldman Sachs has arranged a deal for Alphabet Inc. in the municipal bond market, allowing the●

company to raise financing through a structure known as prepaid energy bonds.
The prepaid energy bond market is booming, with sales up over 100% year-over-year and $19●

billion of issuance, and is expected to become another frontier in borrowing for tech firms.
In prepaid deals, corporations play the role of a financial middleman, using the proceeds of a bond●

sale at their discretion in exchange for making regular payments to facilitate the delivery of energy
to the utility at a discount to prevailing rates.

On the heels of arranging a record $85 billion equity-raise for Alphabet Inc., Goldman Sachs Group
Inc. has scored a lesser-known victory for the tech giant in the municipal bond market.

The muni market is best known for borrowings by US states and cities, but a structure known as
prepaid energy bonds is allowing companies like Google parent Alphabet and Realty Income Corp., a
massive real estate investment trust, to raise financing. As part of the financial engineering of such
deals, utilities lock in cheaper natural gas or electricity for decades, while companies like Alphabet
that participate in the transaction as financial intermediaries access cheaper funding and a new
investor base.

The booming prepaid sector is expected to become another frontier in borrowing for tech firms
tapping every inch of credit markets. Although the deal involving Alphabet didn’t specify how the
tech giant would use the proceeds that it will be advanced as part of the complex transaction, many
tech companies are seeking to finance the buildout of artificial intelligence infrastructure and the
rising cost of energy.

Last year, Goldman underwrote more than 40% of transactions in this fast-growing segment,
according to data compiled by Bloomberg. Sales of prepay energy deals are up over 100% year-ove-
-year, with $19 billion of issuance.

In prepaid deals, corporations play the role of a financial middleman using the proceeds of a bond
sale at their discretion in exchange for making regular payments to facilitate the delivery of energy
to the utility at a discount to prevailing rates. Firms that have been so-called funding recipients
include billionaire Ken Griffin’s hedge fund Citadel, as well as foreign banks like Japan’s Nomura
Holdings and a number of life insurers.

Proponents say these complex transactions benefit companies as well as consumers — a win given
increasing tension across the US as data centers soak up resources.

Goldman is seen as one of the pioneers of the structure, with veteran banker Joseph Natoli focusing
on prepay deals for the bank, but other Wall Street players are rushing to build out their ranks.
Competitor JPMorgan Chase & Co. recently hired banker May Xing from Goldman to expand its own
prepaid energy business.

Representatives from both Goldman and Alphabet declined to comment.

Buzz had been building in the muni market about tech companies participating in prepaid energy
bonds, but even some of the largest investors weren’t aware of the Alphabet deal ahead of time,
adding to the intrigue.

The roughly $1.2 billion transaction out of California received substantial investor interest, causing
the debt to rally after the sale.

“It works well for corporations because they can lower their funding costs by borrowing in the tax-
exempt market,” Jeremy Holtz, portfolio manager at Income Research + Management, said of the



structure. “It also works really well for utilities and utility customers because they’re essentially
prepaying for natural gas over a long term, call it 20 to 30 years, at discounted prices.”

Prepaid energy deals have boomed in popularity in recent years because borrowing costs in the
muni market have stayed low compared to the world of corporate bonds. To be sure, sales can be at
the whims of the market: when municipal yields climb in comparison to corporate debt, the deals can
go away.

Investors are fans of the transactions because they often have strong credit ratings and pay high
yields to account for their complex nature.

‘Light Went On’

Earlier this year, Realty Income became the first REIT to use the structure in a nearly $700 million
deal with Goldman in March.

Realty’s Chief Financial Officer Jonathan Pong had been searching for ways to diversify funding
sources, and Goldman suggested using the prepaid market.

Initially, he said, the thought of his firm taking advantage of a tax exemption usually employed by
state and local governments gave him pause. But what ultimately won Pong over was advice by
Goldman’s Natoli: This is an opportunity to do well financially while doing good for your community.

“When I heard Joey say San Diego Community Power, the light went on,” Pong said. “We can say,
‘look, we’re partnering with a local San Diego utility, we are indirectly helping to lower the cost of
your energy.’”

The deal was about 10 to 15 basis points cheaper than traditional funding costs, Pong said.

Goldman has long dominated underwriting in the prepaid sector, and only about a dozen banks have
been credited as managers of such deals, data compiled by Bloomberg shows.

It’s a hard area for smaller firms to enter, given that bankers typically need to have solid
relationships with the major companies that usually serve as funding recipients.

That makes Goldman, as well as Wall Street giants like Morgan Stanley and JPMorgan, well-suited to
working on the deals. Realty Income also expects to be involved in prepaid deals in the future.

Bloomberg Markets

By Erin Hudson and Amanda Albright

June 15, 2026

JPMorgan Hires Goldman Banker for Prepay Energy Bond Deals.

JPMorgan Chase & Co.’s public finance department hired a Goldman Sachs Group Inc. banker to
specialize in prepay energy deals, marking a major hire for the team as the firm ramps up its work in
the sector.

May Xing joined as an executive director in the public finance infrastructure group, according to a

https://bondcasebriefs.com/2026/06/17/finance-and-accounting/jpmorgan-hires-goldman-banker-for-prepay-energy-bond-deals/


spokesperson for JPMorgan. She will focus on continued expansion of JPMorgan’s prepay business
as well as other structured transactions, the spokesperson said.

“We are excited to have May join our team as she brings a wealth of experience and deep issuer,
attorney and financial advisor relationships, particularly in the energy prepay space,” Mike Carlson,
head of the public finance infrastructure group at JPMorgan, said in an emailed statement.

Continue reading.
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By Amanda Albright and Erin Hudson

June 10, 2026

CDFA's Bipartisan Modernizing Agricultural and Manufacturing Bonds Act
(MAMBA) Introduced in U.S. House.

Read the press release.

CDFA | Jun. 10

DOT Fiscal Year 2026 Type 3 Highway Bridge Replacement and Rehabilitation
Competitive Grant Program.

Description

The purpose of the BIT3 Program is to fund the replacement or rehabilitation of county-owned
bridges that are classified as Type 3 bridges[1] by the U.S. Department of Interior Bureau of
Reclamation (USBR) and cross a water conveyance structure owned by USBR.

Eligible applicants under the BIT3 Competitive Grant Program are counties which own a Type 3
bridge crossing a water conveyance structure owned by USBR.

Projects eligible for funding are projects for the replacement or rehabilitation of bridges that: (A) are
owned by a county; (B) are classified as a Type 3 bridge by USBR; (C) are eligible under the Federal
Lands Access Program (FLAP) (23 United States Code (U.S.C.) § 204); and (D) cross a water
conveyance structure owned by USBR.

The BIT3 Competitive Grant Program does not require a minimum cost share. The Federal share for
BIT3 Competitive Grant Program funds shall be 100 percent of funds requested for eligible project
scope.

Continue reading.
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Muni Market Operating Efficiently: BofA's McQueen

Matthew McQueen, head of global FICC micro overseeing mortgages & securitized products,
municipal banking & markets, and global credit at Bank of America, joins Scarlet Fu on “Bloomberg
Real Yield.”

Watch video.

June 11, 2026

Vanguard Takes Aim at Laddered Bond ETFs.

New model portfolios turn Vanguard’s target-maturity ETFs into plug-and-play bond
ladders at a lower cost than competitors’.

Vanguard’s BondBuilder models are less a breakthrough than a price reset. These new investment-
grade corporate bond-ladder exchange-traded fund model portfolio options have all the strengths
and weaknesses of what could be built from their defined-maturity ETF predecessors but at a lower
cost. Here, we revisit the topic of how bond-ladder ETFs work and how they might help in
accomplishing one’s investing goals. In fact, although the models are designed for advisors, their
simplicity means retail investors could easily implement them as well.

Vanguard BondBuilder Basics

Launched on April 28, 2026, the Vanguard BondBuilder suite comprises four perpetual bond-ladder
models: the 0-3Y, 0-5Y, 0-7Y, and 0-10Y Target Maturity Corporate Bond ETF Models. Each strategy
equal-weights its assets across its maturity range using Vanguard Target Maturity Corporate Bond
ETFs for each year. The annual cost, without factoring in any custodial or platform fees, is only
0.08%, 2 basis points less than what rivals charge.

Continue reading.
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Jun 11, 2026

Hot Inflation, Another Argument for Municipal Discipline.

Summary

Hot CPI keeps the higher for longer rate story alive, even if energy drove the move.●

Today’s data does not weaken the municipal case. It raises the importance of tax-exempt income,●

attractive yields and maturity selection, and credit differentiation.
Stronger tax-backed and essential service credits should continue to be prioritized in this●
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environment rather than weaker credits that rely on easier financing conditions.
This remains a discipline year for municipals. Today’s inflation data just reinforced it, and investors●

should spend less time waiting for the Fed to ease market conditions and more time deciding what
belongs in a portfolio if rates stay elevated.

Continue reading.
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by Tom Kozlik, HilltopSecurities

June 11, 2026

Why the Muni Yield Curve Is the Most Interesting Chart in Fixed Income
Right Now.

Most fixed income conversations in 2026 have been dominated by one question: when does the Fed
cut again? It’s a reasonable preoccupation, but for muni investors specifically, it may be the wrong
question. The more actionable story right now is in the shape of the municipal yield curve itself —
and what an unusually steep long end is telling investors who are willing to look past the next FOMC
meeting.

The 20-year AAA municipal bond yield has crossed above 4.00%, and the spread between 5-year and
20-year AAA munis has widened to more than 145 basis points — a combination that, according to
Nuveen’s Q2 2026 municipal market update, has occurred less than 5% of the time over the past 15
years. That’s not a trivial data point. It means that the long end of the muni curve is offering a
historically unusual pickup relative to the intermediate range, at the same time that after-tax yields
at those maturities are substantially more attractive than comparable Treasuries for any investor
paying federal tax at rates above 32%.

Put the numbers to it. A 20-to-30-year portfolio rated A or better is currently producing federal tax-
free yields to worst of roughly 4.37%, according to Raymond James’s June 2026 Municipal Bond
Investor Weekly. For an investor in the 37% federal bracket who also pays the 3.8% Net Investment
Income Tax — a combined rate of 40.8% — that 4.37% tax-free yield works out to a taxable
equivalent of approximately 7.39%. The 10-year Treasury is nowhere near that number. Neither is
the Bloomberg US Aggregate. This is the arithmetic that drives institutional and high-net-worth
muni demand, and right now it is compelling in a way it wasn’t when short-end yields were high and
the curve was flat.

Continue reading.
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AI Funding Boom Reaches Muni Market With Google-Tied Deal.

Takeaways by Bloomberg AI

Alphabet Inc. is poised to enter the municipal-bond market’s prepaid energy space by participating●

in a $1 billion transaction out of California.
The transaction would finance the acquisition of a long-term supply of electricity at a discounted●

price for Pioneer Community Energy, an electricity provider based in Rocklin, California.
Alphabet’s entry into the prepaid sector as a funding recipient would make it the first US tech
company known to play such a role on a deal, according to data compiled by Bloomberg.
Google parent Alphabet Inc. is poised to enter the municipal-bond market’s prepaid energy space●

by participating in a $1 billion transaction out of California, a major development in the evolution
of a booming segment.

Alphabet was identified as the funding recipient on a $1 billion transaction slated to be issued by the
California Community Choice Financing Authority, according to preliminary bond documents posted
late Tuesday. Goldman Sachs Group Inc., one of the leading underwriters of prepaid deals, is
arranging the California offering.

Prepaid energy deals are complicated transactions that allow utilities to lock in cheaper prices for
gas and electricity over long periods of time. They involve a financial middleman — often banks or
insurance companies — which receives the proceeds from the bond issues. Those funding recipients
then make regular payments needed to procure the energy for the utility.

Alphabet’s entry into the prepaid sector as a funding recipient would make it the first US tech
company known to play such a role on a deal, according to data compiled by Bloomberg.

A spokesperson for Google declined to comment.

The planned bond issuance would finance the acquisition of a long-term supply of electricity at a
discounted price for Pioneer Community Energy, an electricity provider based in Rocklin, California.
In the roadshow for investors, Pioneer adopted Google’s iconic color palette for its name.

Prepaid deals provide a mechanism for so-called funding recipients to access financing at tax-exempt
rates and invest the proceeds at taxable rates, according to a report from American Century
Investments.

Investors in the sector count on getting higher interest rates on prepaid energy bonds compared to
similarly-rated muni bonds.

Alphabet this week announced it’s raising $80 billion through a package of equity offerings,
including an investment deal with Berkshire Hathaway Inc., to help fund its ambitious and growing
artificial intelligence spending plans. The company upsized that amount to almost $85 billion on
Wednesday.

The muni deal has an expected rating of Aa2 from Moody’s Ratings, according to bond documents.

The Tuesday offering statement has been hotly anticipated by market participants. There has been
buzz in the muni market about the possibility of tech companies participating in prepaid energy
bonds as they tap various credit markets to finance the build-out of infrastructure related to the
artificial intelligence boom.

“Alphabet brings a high-quality, non-financial IG name into the prepaid market, a long-anticipated

https://bondcasebriefs.com/2026/06/10/finance-and-accounting/ai-funding-boom-reaches-muni-market-with-google-tied-deal/
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validation of the structure,” said Kelly McCaughey, a senior analyst at Vanguard Group. “This is
reflective of the prepaid structure’s inherent flexibility to incorporate a range of funding recipients
while facilitating discounted energy supply to municipal utilities.”

The transaction “reflects the continued broadening and diversification in a sector that was
previously utilized almost exclusively by the financial services industry,” said Daniel Blickhan, senior
municipal credit analyst for American Century Investments.

Jason Appleson, head of municipal bonds at PGIM Fixed Income, said he expects Alphabet’s entrance
will be well received by investors because it’s a fresh name, but warned that the presence of big tech
companies risks overwhelming the muni market.

Prepaid structures are “increasingly becoming a wrapper for a variety of sectors that now includes
banks, insurance companies, hedge funds, REITs and utilities,” he said in a written comment.

“However, adding hyperscalers opens the door to a dangerous precedent, as these companies need
to finance hundreds of billions of dollars for data center infrastructure, which the muni market does
not have the depth to absorb entirely.”

Bloomberg Markets

By Amanda Albright and Erin Hudson

June 3, 2026

— With assistance from Elizabeth Campbell

Muni Tobacco Bonds Have First-Ever Default as Smoking Declines.

The municipal bond market’s $80 billion tobacco bond sector had its first-ever default after a Nassau
County, New York, agency failed to make a $36 million principal payment on June 1.

The junk-rated debt, backed by settlement payments that states receive from tobacco companies,
were issued in 2006 as part of a $431 million deal.

Payouts to states and territories participating in the 1998 settlement with the major tobacco
companies declined 19% in 2025, according to the National Association of Attorneys General. Those
distributions are tied to the companies’ sales, so as cigarette consumption falls, so does the revenue
backing the bonds.

Continue reading.

Bloomberg Markets

By Martin Z Braun

June 4, 2026 at 11:58 AM PDT
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Google-Tied Prepaid Energy Bonds See Flood of Muni Trader Demand.

Takeaways by Bloomberg AI

Google parent Alphabet Inc. made its municipal-bond market debut with a roughly $1 billion●

transaction in a prepaid energy deal out of California.
The deal involves Pioneer Community Energy, an electricity provider, and Alphabet acting as●

financial intermediary, with bonds issued by the California Community Choice Financing Authority
and underwritten by Goldman Sachs Group Inc.
Investors showed strong demand for the sale, with bonds trading at tighter spreads in the●

secondary market, and the 2035 maturity seeing especially strong interest with trades amounting
to $492 million.

Continue reading.

Bloomberg Technology

By Erin Hudson and Amanda Albright

June 5, 2026

Iowa Municipal Gas Utilities Execute $949 Million Prepay Transaction.

On June 4, PEFA Inc. issued $949 million in Gas Project Revenue Bonds – Series 2026A.

The proceeds of the bonds will be used to prepay the costs of the acquisition of a fixed quantity of
natural gas (purchased at a discount to Index) to be delivered over 30 years from the gas supplier.

There were a total of 104 participating municipal gas utilities from 9 different states (42 from Iowa)
which are expected to save approximately $3.2 million annually.

The gas supply will come from the Goldman Sachs Group, Inc. through its natural gas supplier, J.
Aron & Company LLC.

The Gas Manager for the project is Clayton Energy Corporation while Ahlers & Cooney, P.C. served
as the Bond Counsel for PEFA, Inc.

PEFA, Inc., the Issuer, is a separate legal entity and a nonprofit public benefit corporation organized
and existing under the laws of the State of Iowa, was organized by the Public Energy Facilities
Authority, an Iowa joint powers authority formed pursuant to Chapter 28E of the Iowa Code, to
finance the Gas Project.

American Public Power Association

by Paul Ciampoli

June 7, 2026
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Fitch U.S. Public Finance: 2026 Rating Actions to June 5

This is the U.S. Public Finance Rating Action Report 2026 Year to Date (January 1, 2026 to June 5,
2026).

Access Report

Mon 08 Jun, 2026 – 12:14 AM ET

S&P U.S. Transportation Infrastructure Port Update: Navigating The
Geopolitical And Trade Policy Crosscurrents

(Editor’s Note:  S&P Global Ratings believes there is a high degree of unpredictability around the
duration and scale of the Middle East war and its potential effect on commodity prices, supply
chains, economies, and credit conditions. As a result, our baseline forecasts carry a significant
amount of uncertainty. As situations evolve, we will gauge the macro and credit materiality of
potential shifts and reassess our guidance accordingly.)

This report does not constitute a rating action.

Key Takeaways

The strength of the U.S. economy and management’s response to global uncertainty will drive U.S.●

port activity levels.
Geopolitical disruptions in the Middle East are exacerbating global supply chain frictions, and
evolving trade policies and tariff structures will challenge port management teams.
Our view of the U.S. port sector, however, remains stable, reflecting our expectation that operators●

will proactively adjust revenues, expenses, and capital spending to maintain healthy financial
margins and liquidity positions to absorb and manage potential activity declines and volatility over
the next two years, with larger ports generally better positioned than smaller operators.
S&P Global Ratings sees the roles of U.S. ports diverging by geography and cargo type over the●

next two years, with more successful ports transitioning to operating more like a tech-enabled
logistics partner from just a landlord port.

Continue reading.

03-Jun-2026

S&P: Sacramento Municipal Utility District, CA Revenue Bond Rating Outlook
Revised To Stable From Negative

S&P Global Ratings revised the outlook to stable from negative on Sacramento Municipal Utility●

District (SMUD), California’s senior- and subordinate-lien revenue bonds.
At the same time, we affirmed our ‘AA’ senior-lien long-term rating, our ‘AA-‘ subordinate-lien long-●

term rating and underlying rating (SPUR), and our ‘AA-/A-1’ dual rating on SMUD’s outstanding
electric revenue bonds and variable-rate demand bonds.
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The outlook revision reflects our view that SMUD’s wildfire mitigation practices include protocols●

for materially reducing the utility’s exposure to wildfire liability claims. In addition, we believe that
its robust balance sheet liquidity and insurance coverage could mitigate financial burdens of
potential wildfire liability claims. Nevertheless, these mitigating factors do not eliminate exposures
we associate with the district’s 144 miles of owned overhead power lines that traverse areas that
the California Public Utilities Commission (CPUC) identifies as exhibiting elevated or extreme
susceptibility to wildfires (see “California Public Power Utilities Dampen Wildfire Flames While
Questions Of Long-Term Resiliency Smolder,” Jan. 21, 2026 on RatingsDirect).

Continue reading.

02-Jun-2026 | 13:56 EDT

Vanguard’s Malloy Says Muni Yields Bolster Second-Half Outlook.

Takeaways by Bloomberg AI

Attractive yields and strong credit fundamentals are setting the municipal bond market up for a●

solid second half of the year, said Paul Malloy, the head of municipals at The Vanguard Group Inc.
Investors have poured $46 billion into the muni market this year, and the market’s total return●

year to date bests the return for US corporate bonds and US Treasuries, according to Bloomberg
Indexes.
The municipal debt market could end the year with a 3.5% return, Malloy said, as the nearly 1.9●

percentage point difference between 2-year and 30-year muni yields has attracted cash to the long-
end of the market.

Continue readiing.

Bloomberg Markets

By Martin Z Braun

June 8, 2026

The Week in Muniland: AllianceBernstein

Key Takeaways

The muni market rebounded and turned what could have been a negative month into a positive.●

The month of May was a gut-wrenching roller-coaster ride.●

Positioning is key. Don’t sit like an elephant.●

What a difference a week makes. The muni market rebounded this week with positive returns across
the curve. Two-, 10- and 30-year yields fell 15, 16 and 16 basis points (bps), respectively. The
Bloomberg Municipal Bond Index (Index) returned 1.03% last week, bringing month-to-date returns
to 0.37%. Year-to-date returns now sit at 1.34%.
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Why it matters: A better tone in the US Treasury market, a lighter new issue supply
calendar and anticipated June 1 coupon payments resulted in a significant performance
rebound week. Credit and longer-duration bonds outperformed. The Bloomberg BBB
index returned 1.25% versus 1.02% for the AAA index, while the 20-year index returned
1.51% and the 5-year index 0.57%. This outcome is a microcosm of 2026. As seen in
Display 1, the longer end of the muni curve has significantly outperformed shorter
maturities. On the credit side, for the year to date the Bloomberg BBB index and Muni
High Yield index are up 2.10% and 2.72%, respectively, compared to the AAA index up
just 1.12%. Demand for muni bonds remains insatiable, which has also supported our
market. According to J.P. Morgan, LSEG Lipper reported inflows of $2.3 billion into
weekly reporting municipal funds, which is the second-highest weekly inflow dating back
to 1992. Flows continue to favor investment grade at $2 billion and long bonds at $1.6
billion. An interesting note is that tax-exempt money-market funds realized outflows of
$1.4 billion. Perhaps investors are beginning to realize the value in extending duration
and investing in longer bonds.

Performance for the month of May was certainly a roller-coaster ride. Just last week it seemed as
though May’s performance would be a repeat of March.

Continue reading.

June 01, 2026

The Growing Divide Between Markets and Households and What It Means for
Municipals.

Equities are signaling optimism while households are signaling strain. That divide matters because●

investors and consumers are pulling in different directions. The path of energy prices matters too.
The municipal bond market is impacted by both. It is helping to finance the infrastructure behind●

the next economy, while investors are still relying on the credit strength of the current economy.
This is why municipals still offer opportunities, but also why credit selection matters more than it●

did when the backdrop was easier to read, and the divide was narrower.

Continue reading.

advisorhub.com

by Tom Kozlik, HilltopSecurities

June 2, 2026

Large Prepaid Energy Deals Poised to Hit Booming Muni Sector.

Takeaways by Bloomberg AI

The California Community Choice Financing Authority approved the issuance of bonds to finance●

the acquisition of a long-term supply of electricity at a discounted price for Pioneer Community
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Energy.
A financial middleman receives the proceeds from the bond issues, invests them, and makes●

regular payments to procure the energy for the utility, with the utility’s payments used to repay
bondholders.
The prepaid energy segment in the muni market has seen $14.6 billion in debt issued so far this●

year, a 94% increase compared with the same period in 2025, with annual issuance hitting new
highs each year since 2022.

Continue reading.

Bloomberg Markets

By Amanda Albright and Erin Hudson

June 2, 2026

S&P: Ratings On Multiple Tender-Option Bond Trust Receipts Raised
Following Liquidity Provider Replacement

ENGLEWOOD (S&P Global Ratings) May 21, 2026–S&P Global Ratings raised its short-term ratings
and affirmed its long-term ratings on 14 Loop Capital Markets LLC tender-option bond trusts,
following the replacement of the liquidity provider from Morgan Stanley Bank N.A. to Royal Bank of
Canada acting through its New York branch on May 21, 2026, the amendment date.

Continue reading.

21-May-2026 | 16:08 EDT

NASBO: Most States Post Positive April Revenue Totals

April tax collections were generally strong across many states, with most also reporting revenues
above forecast. April is the tenth month of fiscal 2026 for most states (46 states will end their fiscal
year on June 30th) and the largest month for tax collections for income tax states due to the April
15th tax filing deadline. Personal income taxes performed particularly well in April, supported by
strong withholding payments, capital gains activity, bonuses, and elevated final payments in several
states. Sales tax collections also remained positive, reflecting continued consumer spending growth.
Corporate income tax collections were more uneven, with a number of states citing softness tied to
elevated refunds, federal tax law changes, or other factors. Several states also noted that
comparisons to last year were affected by timing issues related to prior-year filing deadline
extensions or refund activity. Although a handful of states experienced weaker year-over-year
monthly collections, many still exceeded revenue estimates for the month due to stronger than
anticipated income and sales tax performance.

Continue reading.

NASBO Budget Blog
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By Brian Sigritz

A City Within a Town: A Municipal Leader's Guide to Data Center Readiness

Key Takeaways:

Data center development is accelerating rapidly, with approximately $550 billion in U.S. projects●

currently under development. The water and utility rate structures in place today were not
designed for hyperscale demand, making early assessment essential for communities considering
or facing a data center announcement.
Practical readiness — not consultant-speak — is what protects communities. Naming a project●

manager, empowering a finance lead, and understanding water and sewer rate structures are
immediate, tangible steps municipal leaders can take.
Long after the announcement, local leaders are the ones managing the operational and financial●

reality. Building the right team, oversight structure, and audit-ready processes early is what
separates communities that benefit from data center investment from those that struggle to absorb
it.

Continue reading.

EisnerAmper

By Robbi Dickens

May 20, 2026

Bureau of Transportation Statistics Releases Transportation Public Finance
Statistics 2024 Data.

Today, the Bureau of Transportation Statistics (BTS) released the Transportation Public Finance
Statistics (TPFS) with final 2024 data. TPFS provides information on transportation-related revenue
and expenditures for all levels of Government, including Federal, state, and local, and for all modes
of transportation.

BTS plans to release 2024 State by State TPFS numbers July of 2026.

As seen in the chart below, most highway expenditure occurs at the state and local level – and while
the majority of the funding ($262.9 billion) comes from state and local governments, $65.1 comes
from transfers from the Federal Government, including but not limited to transfers from the highway
trust fund. Of the state and local government funding, $130.9 billion is user-based revenue but the
majority ($132.1 billion) is from other taxes and general funds. Fed

Continue reading.
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Spaceport Facility Bonds are Now Law – And They Fundamentally Change
Space Infrastructure Finance.

After more than three decades in public and project finance, I have learned that real inflection
points in infrastructure development rarely announce themselves loudly. They usually arrive
embedded in financing authority — technical on the surface, but transformational in effect. The
spaceport bond provision enacted through the One Big Beautiful Bill Act (OBBBA) is one of those
changes.

With this provision now law, space infrastructure in the United States has gained access to the
municipal bond market through tax‑exempt private activity spaceport facility bonds. That shift may
sound technical, but its implications are anything but. It fundamentally changes how space
infrastructure — and the ecosystems that grow around launch and reentry sites — can be financed,
scaled and sustained.

For years, spaceports and related facilities have faced a structural financing mismatch. They are
long‑lived, capital‑intensive assets that resemble airports or seaports in function and risk profile. Yet
they have often been financed with short‑term, higher‑cost capital more appropriate for commercial
ventures than for foundational infrastructure. The result has been chronic underinvestment,
deferred modernization and capacity constraints that ripple across the space economy.

Continue reading.

spacenews.com

by Craig Hrinkevich

June 1, 2026

Annual Transportation Finance Report 2026.

During 2025, infrastructure investors financed $92.4 billion worth of public-private
infrastructure transactions, including transportation projects.

Introduction

Over the past four decades, governments worldwide have increasingly turned to the private sector to
design, build, finance, operate, and maintain infrastructure, including electric, gas, and water
utilities; airports, seaports, and toll roads; and pipelines and telecommunications facilities.

Some existing infrastructure entities needing reconstruction or modernization have been
“privatized” via either outright sale or long-term leases. (These are referred to as “brownfield”
transactions.)

For new infrastructure, governments may award long-term design-build-finance-operate-maintain
(DBFOM) concessions via a competitive process. These long-term public-private partnerships (P3s)
have terms typically between 30 and 50 years. These transactions for new projects are referred to as
“greenfield” projects.
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Continue reading.

reason.org

by Robert Poole
Director of Transportation Policy

May 28, 2026

US DOT Invests $523 Million to Modernize Airport Infrastructure in 43
States.

Funding will support runway, terminal, taxiway and other critical infrastructure improvements

WASHINGTON, D.C. – U.S. Transportation Secretary Sean P. Duffy today announced the Federal
Aviation Administration (FAA) has invested more than $523 million in airports nationwide to
modernize infrastructure, improve safety and deliver a more efficient travel experience for American
families.

The Department delivered 332 grants to airports in 43 states through the Airport Infrastructure
Grants program to support runway rehabilitation, apron and taxiway improvements, terminal
upgrades, and other airfield investments.

“Upgrading our runway infrastructure is part of our work to usher in the Golden Age of
Transportation,” said U.S. Transportation Secretary Sean P. Duffy. “American families deserve state-
of-the-art runways and infrastructure that will make their travel experience safer, smoother, and
more efficient.”

“The FAA is moving at record speed to deliver these investments to airports nationwide,” said FAA
Administrator Bryan Bedford. “These projects will improve reliability across the aviation system
while helping airports meet growing demand.”

Airports receiving funding include:

$70 million to Dallas-Fort Worth International Airport for runway rehabilitation.●

$46.9 million to Charlotte/Douglas International Airport for apron expansion.●

$41.9 million to Miami International Airport for terminal reconstruction and fuel farm expansion.●

$18.7 million to New York’s Syracuse Hancock International Airport for deicing pad expansion and●

reconstruction.
$18.6 million to Fort Lauderdale/Hollywood International Airport for new taxi lane construction.●

$18 million to Philadelphia International Airport for taxiway pavement reconstruction.●

$16.2 million to Orlando Sanford International Airport for taxiway extension.●

$10.9 million to Louisiana’s Baton Rouge Metro Airport, Ryan Field for terminal and baggage●

system replacement.
$10.5 million to Nebraska’s Eppley Airfield for terminal and boarding bridge reconstruction.●

Additional Information:

AIG funding may be used for airport planning, development, sustainability projects, terminal
improvements, baggage system upgrades, runway and taxiway rehabilitation, roadway and access
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improvements, and other safety-related infrastructure needs.

View a data visualization of the airports receiving funding.

Thursday, May 28, 2026

Orrick - From Parking Lots to Permanent Homes: How Religious Institutions
Are Solving the Affordable Housing Crisis and How Smart Financing Makes It
Work

Across the country, a quiet revolution is underway in unexpected places: church parking lots. From
Los Angeles to Detroit, religious institutions of every denomination are sitting on some of the most
underutilized land in America — and forward-thinking developers, policymakers and legal advisors
are beginning to unlock its potential.

This is not a story about any one faith tradition. It is a nondenominational reality that’s reshaping
how we think about land use, mission, community investment and the future of affordable housing
finance.

Empty Pews, Excess Land

For decades, American congregations built sanctuaries and parking lots to accommodate hundreds
of weekly worshippers. Today, many of those lots sit largely empty. Attendance has declined steadily
across denominations, a trend accelerated by the pandemic and driven by long-term demographic
and cultural shifts. The result is a landscape of land-rich, cash-constrained religious institutions
struggling to sustain their ministries while the communities around them face worsening housing
shortages.

Continue reading.

by Jade Turner-Bond, Justin Cooper & Michael E. Schrader

May.13.2026
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Munis Are Having A Valuation Advantage Moment: Now Could Be An
Opportune Time To Buy

This year has been a whirlwind year for investors, marked by shifting geopolitical risks, a mixed
economic backdrop and surprisingly strong stock market returns. While improving fundamentals
have helped drive the market gains so far, concerns about the outlook for stocks persist amid rising
geopolitical risks and high valuations.

For concerned investors, the key question is how best to position portfolios to help mitigate rising
risks and potential volatility. Historically, the answer has been incorporating traditional core fixed
income—such as U.S. Treasurys and corporate bonds—as part of a well-diversified portfolio.
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However, there are also warning signs for investors, most notably the continued rise in debt levels.
Earlier this year, U.S. public debt outstanding surpassed $39 trillion for the first time in history and
is projected to rise. This has been financed through a substantial Treasury issuance, which has, in
turn, contributed to rising long-term Treasury rates throughout the early part of the year.

Continue reading.
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by Sam Millette

June 1, 2026

Muni Funds Lure Near-Record Cash as Reinvestment Season Nears.

Takeaways by Bloomberg AI

Investors are pouring money back into municipal bonds as higher yields and the approaching●

summer reinvestment season draw cash into the tax-exempt market.
Municipal-bond funds attracted about $2.3 billion in the week ended May 27, nearly double the●

prior week’s tally and the second-largest weekly inflow since 1992.
JPMorgan strategists said total inflows for May could exceed $10 billion.●

Continue reading.

Bloomberg Markets

By Dina Katgara and Aashna Shah

May 29, 2026

The Muni Brief: Territories and Tax Exemption

Puerto Rico and four U.S. territories can issue tax-exempt bonds under congressional
authority. Here’s why that “triple exemption” matters for muni investors.

Why Puerto Rico Can Issue Tax-Exempt Bonds?

As a legally authorized “Territory” of the U.S., Puerto Rico has long been recognized as an important
issuer of tax-exempt bonds. The answer lies in the U.S. Constitution, Article IV, Section 3, Clause 2,
which allows Congress to create territorial governments, with taxing authority and borrowing
authority.

Puerto Rico has been a U.S. territory since the end of the Spanish-American War in 1898. Its
constitution wasn’t formally approved by Congress until 1952, but the borrowing authority that
came with territorial status has made it one of the most unique, if not important issuers in the
municipal bond market over the past 50 years.
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Senior Municipal Strategist

May 26, 2026

Golden Opportunity With Golden State Munis.

California isn’t just the largest state by population. It’s the largest issuer of municipal bonds,
presenting its residents and fixed income investors all over the country with an array of
opportunities.

So large is the California municipal bond market that some ETFs are dedicated to Golden State
municipal debt. However, this is an example of a municipal bond segment where advisors and
investors need to be selective. The American Century California Municipal Bond ETF (CATF) makes
it easy to accomplish that goal.

CATF, which turns two years old in July, endeavors to generate robust income exempt from both
federal and California taxes. That indicates its utility goes beyond that of investors residing in
California. That said, California’s notoriously elevated taxes on high brackets could make this fund
appealing for affluent, income-hungry residents of the state.

Continue reading.
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Todd Shriber

May 20, 2026

Active Muni ETFs May Be the Smarter Fixed Income Play.

Municipal bonds have quietly reemerged as one of the most compelling areas of the fixed-income
market. For years, the asset class was viewed as a conservative corner of investing, favored mainly
by high-net-worth investors seeking tax-efficient income. However, the dramatic shift in interest
rates over the last several years has changed that narrative. Higher yields have restored municipal
bonds as a serious income-generating asset class. For investors in higher tax brackets, the tax-
equivalent yields can look especially attractive compared with taxable bonds.

While the case for the asset class looks increasingly compelling, the way investors access municipal
bonds matters.

Unlike equities or more liquid segments of fixed-income, municipal bonds are not a market where
passive investing always delivers the cleanest outcome. In fact, the structure of the muni market
may make active management particularly valuable.
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Selection Matters More as U.S. Municipal Credit Continues to Turn Lower.

Summary

First quarter of 2026 rating actions, via Moody’s look positive on the surface, but the adjusted●

count is only 96 upgrades to 90 downgrades.
Credit pressure is concentrated in the K-12 and higher-education sectors, which is why selection●

and positioning in higher quality issues matter more now.
Strong credit profiles matter as the cycle turns, separating issuers that can absorb pressure from●

those that cannot.

Continue reading.
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by Tom Kozlik, HilltopSecurities

May 20, 2026

BlackRock Expects Increased Downgrades for State Borrowers.

Takeaways by Bloomberg AI

State revenues are softening, and rainy day fund capacity has declined for the first time since the●

Great Recession, according to Pat Haskell.
The combination of softening revenues, slowing tax collections, and rising costs is driving reserve●

drawdowns and structural imbalances, contributing to increased downgrades and wider credit
gaps.
BlackRock is maintaining higher liquidity levels to be opportunistic and is preferring essential●

service revenue bonds over general obligation bonds due to potential fiscal strain and changing
policy and budget constraints.

Continue reading.
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On the Horizon: America’s Municipal Default Crisis

Advisor Perspectives welcomes guest contributions. The views presented here do not necessarily
represent those of Advisor Perspectives.

You are undoubtedly seeing in the news that high earners are leaving New York, Los Angeles, and
other metro areas. This does not begin to address the magnitude of the problem. There are dozens of
cities that are trending towards fiscal collapse. Indeed, taxpayers are leaving.

Businesses also are closing, or leaving. Municipal budgets are already deeply underwater. Liabilities
are under-reported to the extent that auditors are raising flags. And then there is the fraud, which
will lead to deep cuts in disbursements from the federal and state governments.

What we are observing is the very earliest signals of a broad-based collapse in the finances of major
municipalities that would likely only be averted via federal bailouts. We estimate that within two
years, dozens of metro areas will undergo significant layoffs of public employees, deep reductions in
services, and restructurings of public retiree pensions. To envision what we expect for many of these
metro areas, contemplate Detroit, and its erosion to eventual bankruptcy in 2013. From the peak,
Detroit lost two-thirds of its population and 85% of its taxpayer base.

Continue reading.
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by Paul Hill, 5/18/26

The Threat to the Tax-Exemption Keeps Building Amid Quantitative Stress,
Qualitative Drift.

The municipal bond tax-exemption is not under an imminent attack, but the threat is still●

building in the background because fiscal pressure is rising, and political dysfunction makes it
easier to ignore the issue rather than deal with it.
The threat is building in this constrained environment defined by debt over 100% of GDP, low●

public confidence, long-term rates near 5%, and a weaker sovereign credit reality.
The pro-infrastructure case for the municipal bond tax-exemption is strong, but it cannot not●

defend itself. Municipal issuance has been heavy, ASCE raised the national infrastructure grade to
a “C” while still estimating a multi-trillion-dollar ten-year gap, and the next phase of infrastructure
will demand even more resources and capital. Need and reality require constant, plain-
language advocacy and education.

The Numbers and the Dysfunction

There is not an imminent threat to the municipal bond tax-exemption right now. The current
backdrop is almost worse because the threat continues to build without concentrating on one
obvious point. The threat is building quantitatively in the form of fiscal pressure and deterioration. It
is building qualitatively, in uneven political understanding, partial support, and a system where
dysfunction makes it easier to ignore the reality rather than deal with it.

Continue reading.
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